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Japanese voters turned- out in large
..numbers for yesterday’s general

.

election, . suggesting; that Prime
Minister, Yasuhiro Nakasooe could
‘be beading for a big victory.

7 Two hours before polling booths
were due to dose, the HomeAffairs
Ministry reported that voter turn-
out was heavier than in 1980, when
the ruling Liberal Democratic Party
’(LDP) had. a landslide.

‘Analysts say a large turnout
usually- benefits the LDP because

..the party can count on the support
-.of increasingly conservative float-

ing voters normally not politically

active. Nakasone is gambling his
political future on the elections to

restore lie majority his party lost

in 1983. Page 2

Kremlin visitor

French President Francois Mitter-
rand begins three days of in-depth
talks with Soviet leader Mikhail
Gorbachov in Moscow today follow-

ing his New York meeting with
President Reagan. Page 2

EEC cash crisis

EEC finance ministers meet in

Brussels today to seek a way out of

the Community’s worst cash crisis,

caused when the European Court
declared the 1966 budget illegal

Nuclear probe
A team of American scientists ar-

rived in the Soviet Union after ap-
parently winning permission to
monitor its main underground nu-
clear test site for the first timi»

Anger at Nicaragua
Hie Pope, who is visiting Colombia,
launched a bitter attack on Nicara-
gua’s left-wing government because
of its expulsion of. tb® conservative
Bishop jpablo Antonia Vega.

Mexican polf •

Voting began for leadership of Chi-
huahua, Mexico's hugest state, with
therighfrwing oppositionconvinced
of victory despite whatit called gov-
ernment efforts to rig the polL
Page 2

Zambia alert

Zambia is on the alert for an attack

by South Africa after four captured
South Africans confessed they were
on a reconnaissance mission for

Pretoria, President Kenneth Kaun-
da said.

Israeli spy case
Israeli Police Minister Chaim Bar-
Lev broke the silence surrounding

an espionage case and confirmed
that an Israeli officer is on trial ac-

cused of spying for Syria.

Fatal Paris fire

Five people were killed when a fire

set on by a gas explosion engulfed a

building in the Paris garment dis-

trict

Final farewell

Relatives of two Australian drug
traffickers due to be hanged at

dawn today in Malaysia left in tears

after spending a seven-hour final

visit inside jaU.

Caricature goes
Iranian authorities have painted

out a caricature of Mrs Margaret

Thatcher, the British Prime Minis-

ter, which dominated the wall of the

old British Embassy.

Treaspre ‘stoien’

Indonesia says an 16th century

sunken ship’s treasure-auctioned in

Amsterdam recently was stolen

from its' territorial waters.

Becker wins

Boris Becker of West Germany won
his second successive singles tennis

title at Wimbledon, beating Ivan

Lendl 6-4, 6-3, 7-5. -

Business seminary

China

devalues

to boost

trade
CHINA has devalued its currency
by 15.8 per cent in an attempt to im
prove ttsrtrade performance. Page 2

EUROPEAN Monetary System:
'Most' currencies traded quietly in

the EMS last week. Activity slowed
.ahead of Friday's closure of US cen-

tres and yesterday's elections in Ja-

pan. Trading levels were also sub-

dued as the market awaited Thurs-

day’s meeting of the West German

• C EMS Jufy^iosaT)

Mansell first

Briton Nigel Mansell won the

French Grand Prix at Le Castellet

Alain Prost of France finished sec-

ond.

Bundesbank central council. How-
ever, interest rates were left un-

changed. The Italian lira and
French franc were placed dose to-

gether as the two strongest curren-

cies, while the Danish krone and
Belgian franc were weakest

The chart shows the two constraints
on European Monetary System ex-
change rates. The uppergrid, based
on the weakest currency in the sys-
tem, defines the cross rates from
which no currency (except the lira)

may move more than 2% per cent.

The lower chart gives each curren-
cyi divergence from, its “central

rate’ again# the European Curren-
cy. Unit (ECU), itselfa basket vfEu-
ropean-currencies.- - - *

TOKYO; Nikkei index finished 2^7
down at 17.595J6 in Saturday's

hall-day session.
.
Leading share,

prices. Page 29

CITY OFLONDON’S Securities and
Investment Board membership

. is

likely to be revised before the end
of the month. Page 5

GKEENWELL MONTAGU, the UK
stockhroking firm which is part of

the Midland Bank Group, is to

terminate its agency rote and will

act only as principal in respect of

institutional business in UK equi-

ties after the City of London’s Big
Bang. Page 5

SECURITISATION of credit to UK
companies, whereby borrowers is-

sue marketable securities instead

of obtaining interest-bearing

from banks, Is moving ahead rapid-

ly, according to a Lloyds Hawk ad-
viser. Pages

UK GOVERNMENTS favoured

way of introducing profit-sharing

into pay packets has been dealt a
severe blow with its overwhelming
rejection by employers. Page 5

WEST GERMAN fears of job losses

could prove an obstacle to its parti-

cipation in the big telecommunica-
tions venture proposed by CGE, the

French state-owned group, and ITT
of the US. Page 16

AT&T, the US tetomran’iiiniratiorii;

group, is plann ing to open the first

overseas subsidiary of its Bell Labo-

ratories research unit in Japan this

week. Page Zi

NEC. the Japanese electronics mak-
er, and its group- companies reg-

istered a 59.5 per cent slide in net
profits. Page 16

HOLTZBRINCK, West Germany’s
second biggest publishing group,

has offered to buy Scientific Ameri-
can, the US publisher of the science

magazine, for 552.6m. Page 11

HORTEN, the big West German de-

partment store group, has slipped

into the red with a net loss of DM
814m (S38An) last year. Page 15

WINDSMOOR, the UK fashion
bouse, is offering for sale today

8.6m shares at Ifffip, valuing the

company at £2L8m (S35.8m).

Howe’s mission

to South Africa

put in jeopardy
BY ROBERT MAUTHNER AND JOHN HUNT IN LONDON

SIR GEOFFREY HOWE, the Brit-

ish Foreign Secretary, 'may have to

postpone or cancel at least the first

of his -two planned missions to

South Africa this month on behalf

of the European Community be-

cause- President P. W. Botha of

South Africa does not want to re-

ceive him at this time.

For the moment, the British Gov-
ernment is closing its eyes to what
is already interpreted to both Brit-

ish political circles and other EEC
countries' as a major diplomatic

snub. However, the Government is

insisting that it is only a question of

timing and that President Botha
had riot objected in principle to the

visit, which is due to take {dace this

week.
President Botha is understood to

have .indicated to the British Gov-
ernment that a meeting with Sir

Geoffrey at this stage is "inconve-

nient" and neither he nor Mr
Pik Botha, his Foreign Minister,

would be able to see the Foreign

Secretary this week. Officials in

Pretoria said the Presidents sched-

ule was already full

The obstacles put in the way of

Sir Geoffrey’s mission by the South
African Government are com-
pounded by the refusal of most
blade anti-apartheid leaders in

South Africa to meet him.

Both Anglican Bishop Desmond
Tutu and Dr Allan Boesak, Presi-

dent of the World Alliance of Re-

formed Churches, have said that

they would coldshoulder Sir Geof-

frey in protest at what they see as

the stalling tactics employed by the

UK Government on economic sanc-

tions against South Africa.

Intensive diplomatic contacts are
«mtinning to find other dates for

the Foreign Secretary's visit which
would suit President Botha. But as

far as Sir Geofrey is concerned, the
1 “windows" for an alternative trip

are very few and the South African

Government must be aware of this

through their Ambassador in Lon-
don, Dr Dennis WorralL
The Foreign Secretary, who was

expected to leave on Tuesday even-

ing after attending a meeting of the

European parliament in Stras-

bourg, must be bade in London next
Saturday-for the important official

visit to Britain on July 14 and 15 of
Mr Eduard Shevardnadze, his So-
viet opposite number. .

The second teg of Sr Geoffrey's

mission to South Africa was tenta-

tively scheduled for the last week of

this month, just before the Com:
monwealth mini-summit in London
on August 2 to August 4, at which

sanctions against South Africa will

be the major topic of discussion. It

is therefore difficult to see how the
Foreign Secretary will be able to fit

in two visits to South Africa before

then it as expected his first trip is

delayed.

One of the biggest stumbling
blocks to Sir Geoffrey’s mission
from the South African point of
view appears to be the mandate
that he has been given by the F.Ffl

governments. After the failure of
the Commonwealth Eminent Per-
sons’ Group (EPG) to find a formula
for bringing about a peaceful solu-

tion of racial and political strife in

South Africa, the Foreign Secretary
has stressed that he is not going on
just another "fact-finding mission."

As current President of the EECs
Council of Ministers, be would be
going to South Africa with the full

authority of the member of the 12
member states to try to create the
conditions for a genuine dialogue

between the Pretoria authorities

and the country’s black leaders. Sir

Geoffrey has also made it dear
that, like the EPG, he would be
seeking the release of Mr Nelson

Continued on Frige 14
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UK Customs investigates

packaging industry duties
BY; LIONEL BARBER IN LONDON

BRfFISK Customs Sc Excise is in-

vestigating- suspected evasion of

EEC ahti-dutopiDg'ddties byUKim-

porters of kraftaner paper, used
principally in the corrugated box
and earing industry. The sums In-

volved could xtm into several milli-

on pounds.

Over the past 10 weeks. Customs
officials -'have visited more than 40

paper and box manufacturers. In a
number of cases, notably during

one snap raid in mid-April, officials

carried search warrants.

Among the companies visited are
Reed Corrugated Cases, the UK
market leader and subsidiary of

Reed International; Bowater Con-

tainers; UK corrugated, the three-

way joint venture between toe Irish

group Jefferson gmurfit, Macmillan
Bloedel of Canada and Assi of

Sweden; and St Regis Holdings,

bought last April for £72m by David

S. Smith, the fast-growingUK pack-

ygfrig company,
AH four companies confirmed last

week that Customs officials iw»fl vi-

sited their premises but withont

carrying search warrants. They de-

scribed toe visits as courtesy calls

and said that Customs had received

full co-operation..Senior executives

representing either toe parent com-
pany or the ’ individual company
concerned to eachinstance stressed
thatthey had not infringed EEC re-

gulations.
- Mr Miehjwl Howard, director of
toe British Fibreboard Packaging
Association, said all but two of toe

Association's 40 members had been
questioned by Customs. "It is stag-

gering,” he said, 1 cannot remem-
ber anything quite like it"

The Customs investigation has
taken toe industry aback because it

centres on events between 12 and
18 months ago when toe price of

kraffliner dropped dramatically,

mainly due to overstockingbyusers
and price-cutting by suppliers.

An EEC Council regulation dat-

ing back to March 1983 imposed a
definitive anti-dumping duty on
kraftliner paper and board originat-

ing in the US, the dominant world
supplier. Undertakings were also

sought- and given - by kraftliner

suppliers in Austria, Sweden, Cana-
da, the Soviet Union, Portugal and
Finland T^p regulation did not,

however, cover Brazil or South Afri-

ca.

The regulation reaffirmed a 7 per
cent duty. on .USexports of Jsraftim-

er into the ETRG and a. minimum in-

tervention price of $333 a tonne. No
producer was expected to sell below
that price.

Around 12 months ago, kraftliner

was selling in the UK and in toe
EEC at well below the intervention

price, sometimes as low as S260 or

S270 a tonne.

It is unclear, however, whether
purchasers of kraftliner all paidthe

anti-dumping duty to Customs.

One sates director of a major
Swedish producer of kraftliner ex-

plained; “In theory no one was sup-

posed to seH below S333 a tonne and
so the question never arose of evad-

ing Customs duties.”

The Customs investigation coin-

cides with an EEC Commission re-

view of the anti-dumping legislation

to establish whether it is working
effectively. Many kraftliner suppli-

ers'and users, backed by otter pa-

per manufacturers, argue that the

legislation is undesirable because it

interferes with market forces

.

Background, Page 4

British Cabinet to study radical

plan for improving inner cities
BY OUR INDUSTRIAL STAFF IN LONDON

LARGE areas of dereliction in eight

of Britain's big cities would be tak-

en out of local authority control and
have hundreds of millions of

pounds pumped into them in a radi-

cal proposal to be put to the UK
Cabinet this month' by Mr Nicholas

Ridley, Environment Secretary.

The proposal is to repeat toe ex-

periment of toe London and Mers-
eyside Docklands - Development
Corporations, set up in 198L The
new Urban Development Corpora-

1

tions (UDCs) would be in areas of

north-east and north-west Ragland

Merseyside and the West Midlands,

where tofe scale of urban dereliction -

has proved too great for local au-

thorities.

The existing development corpor-

ations were established in. the face -

of fierce opposition from Che Trea-

sury and from local authorities ob-
jecting to the loss of their democrat-

ic control ora: the areas.

Treasury opposition is again like-

ly as eight more UDCs could add

around £400m (5818m) a year to

public spending. However, many
ministers inriuding Mrs Margaret
Thatcher, the Prime Minister, are

now miirinng to see some dramatic

activity to-imporve the state of Brit-

ain’s cities.

..But Birmingham, one of the eight

.

cities proposed for a new UDC, is

firmly opposed to toe idea and has

already started talks with compa-

nies surii as Citibank, Touche Ross

and builders Wimpey, Galliford and

Douglas in an attempt to form a

joint lnrsi authority-private sector

development company to head off

the Government
Otter loeal opposition may be

more muted than in 1981. Some La-

bour-controlled councils have let it

be known quietly that they would

welcome such a large-scale injec-

tion of cash In their worst areas and

the Government is considering in-

viting councils to nominate sites

and apply for UDC status.

If toe Cabinet backs the idea the

new corporations could be set up
quickly by parliamentary order un-

der the legislation which created

the bodies in London and Mersey-
side. If a different format was
adopted which required new legisla-

tion this would be included in the

next Queen's speech (outlining toe
Government’s parliamentary pro-

gramme) in the wuhtmn.

- The existing corporations cost

the Exchequer around £90m a year
in direct grants. The London experi-

ment has been much the most suc-

cessful. It covers Western Europe’s

largest derelict site - eight square

miles of dockland - and has secured

more than £lbn of private invest-

ment including 2,700 completed

homes with estates for 5^)00 homes
under construction..

-The new corporations would be
mudi smaller, although none is

likely to be under 200 acres.

Local councils lose all their con-

Continued on Page 14
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Marcos aide

sets up rebel

‘government’
BY SAMUEL SENOREN IN MANILA

A BID by Philippines' opposition
leader Mr Arturo Tolentino to set
up a rebel government ended, when
troops supporting him surrendered
to government forces at dawn with-
out firing a shot The surrender
come after crack marine units had
surrounded the rebels' headquar-
ters in the Manila HoteL
More than 300 rebel troops filed

out of toe hotel and were escorted
to the navy headquarters less than
a mile away, ending toe rebel gov-
ernment which Mr Tolentino, who
proclaimed himself acting presi-

dent, set up 12 hours earlier.

The rebel forces decided to give

up peacefully after reinforcements
which they had expected to come
from the northern Philippines, the
home region of deposed President
Ferdinand Marcos, failed to arrive.

After the surrender, government
forces sent a dozen light tanks to

the Manila Hotel in a show or force

to arrest Mr Tolentino and bis key
advisers.

Mr Arturo Tolentino, the deposed
president's vice-presidential run-

ning mate in the February elec-

tions, took his oath as vice-presi-

dent at a rally attended by thou-

sands of supporters loyal to Mr
Marcos.

He then installed himself in the

government-owned luxury Manila
HoteL backed by about 200 armed
troops and marines, and issued a
challenge to President Gorazon Aq-
uino.
' Mr Tolentino, a 75 year-old law-

yer picked byMr Marcos as his run-

ning mate in a vain attempt to res-

tore some credibilty to his cam-
paign, was joined by half a dozen
generals and scores of politicians

including Mr Ali Dimaporo, a for-

mer governor from Mindanao with

a 3,000-strong private army.
' By nightfall, however, Mr TWen-

tino's daim of support from two key
figures in the Philippines military

who would haveproved decisive in

a challenge to Mrs Aquino proved
hollow.

General Fidel Ramos, the Chief

of Staff and Mr Juan Ponce Enrile,

the DefenceMinister, bothofwhom
led the civilian-backed army revolt

against Mr Marcos, repudiated the

rebels.

Mr Tolentino had named both
men in his rebel "cabinet" Mr En-
rile thanked Mr Tolentino for the
offer, "but I am not looking for a
new job," he said.

General Ramos was at Mrs Aqui-

no’s side in Mindanao and reaf-

firmed his support for her.

Mrs Aquino's administration was
at pains to appear calm in the face

of this latestchallenge to its author-

ity.

.Mrs Aquino said she would order

Mrs Corazon Aquino

the Minister of Justice and the So-

licitor General immediately to file

charges against Mr Tolentino and
his advisers for sedition. Under the

old constitution which Mrs Aquino
abolished, sedition was punishable
with death.

Mr Joker Arroyo, Mrs Aquino's

executive secretary dismissed the

loyalists seizure of the hotel earlier

this afternoon as "nothing to worry
about"
But with no Aquino troops on the

streets and a navy gunboat an
chored in Manila Bay in support of

the Marcos forces. Aquino support'

ers in the capital feared that her

government might still face a seri-

ous threat

The troops and marines ringing

the Manila Hotel - headquarters of

General Douglas MacArthur before

the Japanese invasion in World War
Two - were armed with M16s and
heavy machine guns.

They ted no armour but claimed

that pro-Marcos tank units were
rumbling towards the capital from

the north, the Marcos stronghold.

Among toe six generals who rallied

behind Tolentino today, four are on
toe active list and two among those

pensioned off by the Aquino gov-

ernment
Pro-Marcos officers broadcast ra-

dio appeals for support, while gov-
ernment television relayed a mes-
sage from General Ramos in Min-
danao denying that he and Mr En-
rile were backing Mr Tolentino.

Item the Manila Hotel where be
was holed up, Mr Tolentino ap-

pealed to the nation and the armed
forces to join him in upholding the

constitution which Mrs Aquino dis-

carded after taking power.

“I seek only unity and progress

for our people under toe principle

of democracy, constitutionalism

and the rule of law,” he said.

He also called on the speaker of

the defunct Parliament, Mr Nicanor
Yniguez, to reconvene the assem-
bly.

Bulldogs

provide
j

preview of j

London’s

Big Bang
By Nick Bunker and
Clare Pearson in London

AT LEAST 13 London Stock Ex-

change member firms are poised to

begin market-making in so-called

Bulldog stocks today in a small-
scale prelude to October's Big Bang
deregulatory reforms in the Gty of

London.
Preparations for today's charge

in market practices have been un-

derway since March, when the ex-

change's council issued two techni-

cal notices. They provided for a

foretaste of the stock exchange rev-

olution due on October 27, by allow-

ing firms this week, to start dual ca-

pacity dealing in Bulldogs, and to

offer investors negotiable commis-
sions on transactions in the stocks.

Bulldogs are strictly defined as

issues of sterling-denominated
fixed income securities in the UK
by overseas borrowers, such as for-

eign governments, companies or fi-

nancial institutions like the Euro-

pean Investment Bank. More than
100 are now in issue.

Today’s transition to dual capaci-

ty and negotiable commissions is

designed to give exchange member
firms an extra competitive edge in

dealing in Bulldogs, which are

widely traded off the market

By Friday evening, 13 firms had
registered as Bulldog market mak-
ers with the exchange. They are all

firms due to become primary deal-

ers in the gilts market in October.

Some believe this week's change
will yield dues about how primary
dealers will behave afterDig Bang.

Dual capacity is also likely to

lead to an increase in the number of

Bulldogs issued through place-

ments rather than offers for sale.

The last two issues, for Portugal
and the European Investment
Bank, both arranged by S.G. War-
burg as placements, have anticipat-

ed this.

Sovereign and state-backed - is-

sues had previously taken the offer
for sale route, as they enjoyed the
slimmest secondary trading com-
missions, since theywere treated as
gilt-edged stocks. This could result
in lower coupon-payments, since in-
vestors could accept lower returns
for increased liquidity.

Dual capacity eliminates this rea-
son for the offer-for-sale where up-
front costs are higher than for plac-
ments.

In the case of the E90m (SI39m)
issue for European Investment
Bank, S. G. Warburg purchased the
entire deal itself and it was later
placed by Rowe and Pitman, War-
burg's broking arm.

lex. Page 14; Capital markets.
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Clwyd is a county builton success as over 200 new, growing

companies can testify. The benefits we can offer indudean

unbeatable financial package [cheap loans, cash grants, rent

concessions, factories from only £1.50 per sq ft etc],

an Enterprise Zone, technology park, green field sites

and fullyserviced land.

For furtherinformation contact
TheClwyd Industry Team,
ClwydCountyCouncil,
Shire Hall, Mold, ^&businesstiec&fyClwydCH76NB
Tel. 0352-2121
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OVERSEAS NEWS

. Africa says

BY JOHN STEWART IN JOHANNESBURG

THE South African Government
appears to believe that- interna-

tional sanctions are inevitable-
Recent remarks by Mr Pifc

Botha, the Foreign Minister,
indicate that the Government
may no longer even consider
them an issue.

In a speech on Thursday in
the Eastern Transvaal colliery

town of Witbank, he virtually

invited international action. He
told members of the ruling
National Party: "Don’t let them
(sanctions) make you afraid.

The quicker they come, the

better, because we will show
the world we will not be made
soft."
The speech, which clearly

expressed an official position,

suggests that the Government
not only believes that sanctions

would not be effective but that

they might even bring short-

term relief to the present
economic recession.

On the other hand. Pretoria's

apparent rejection of mediation
and negotiation as a means to

end violence and establish a new
order has caused alarm in the

business community.
Eight of South Africa's lead-

ing businessmen, who control

assets worth 3D estimated £9bn,

have appealed to President

P. W. Botha to release Mr
Nelson Mandela, the jailed

leader of the banned African

National Congress, and to lift

the ban on the organisation and
other outlawed black nationalist

movements.
The businessmen are: Mr

Gavin Relly. chairman of Anglo-
American Corporation; Mr
Tony Bloom, chairman of the

Premier Group; Mr Raymond
Ackerman, chairman of Pick 'n*

Pay: Mr John Wilson, executive

chairman of Shell South Africa;

Mr Ian Sims, chairman of BF
Southern Africa; Mr Neil Chap-
man, chief executive of

Southern Life Insurance; Mr
Gordon Waddell, chairman of

Johannesburg Consolidated
Investments; and Mr Dorian
Wharton-Hood. managing direc-

tor of Prudential Assurance of

South Africa.

Meanwhile, a new study by
one of the country's most re-

spected research institutions
says that trade sanctions would
put more than lm South
Africans out of work.
The study, by the University

of South Africa’s Bureau of
Market Research, indicates that
84 per cent of the estimated
number of jobless would be
black. It says tbat conserva-
tively about 1.7m blacks are
already unemployed or under-
employed. If a further 600,000
were to lose their jobs as a

result of trade embargoes, about
32 per cent of economically
active blacks would be out of
work.
The researchers say that the

study provides incontrovertible
evidence that sanctions will not
result in an import-replacement
investment boom, such as ihe
one which tided Rhodesia over
the worst effects of the inter-

national embargo imposed after
UDL Rhodesia’s boom was, in

any event, fuelled by a sympa-
thetic neighbour, which was
experiencing one of the
strongest growth phases this

century.

The view is supported by
Dr Conrad Strauss, managing
director of Standard Bank, who
says >t would be impossible for
South Africa to break out of

its political and economic strait-

jacket without massive foreign
capital inflows.

Buthelezi attacks

ANC strategy
GY ANTHONY ROBINSON IN ULUNDI

THE SPUT in black politics

between the African National
Congress (ANC) in exile and
the Zulu-dominated Inkatha was
underlined over the weekend at

the Inkatha annual conference
in the Kwazulu homeland
capital of Ulundi.

~
Chief Mangosuthu Buthelezi

ridiculed the ANC's "unrealistic

and undemocratic strategy of
violence" and called on Presi-

dent P. Wfl Botha to use the
forthcoming National Party
Congress in Durban as “an
historic opportunity” to start

black/white negotiations.

One of the main functions of
the National Party's extra-

ordinary Congress to be held in

Durban on August 12-13 will be
to Rush out President Botha's
proposal to create a "national
statutory council” in which
blacks will be invited to partici-

pate "in the planning and
preparation of a constitutional

dispensation which provides for
the participation of all South
Africans in the process of
government.”
dent P. W. Botha to use the
Chief Buthelezi told repre-

sentatives of the 1.3m-strong
inkatha movement that ""he
was prepared to look very care-

fully" at the President’s pro-
posed council, but required a
mandate from them before he
would participate or noL
He also made clear that he

would *' not touch the council
with a barge-pole” until the
state of emergency was lifted

and until Mr Nelson Mandela,
jailed ANC leader, was released
and the ANC unbanned and
offered participation in the
council.

“If Mr Mandela is not free
to accept or reject it, I will not
be free to accept or reject It,”

the Chief said.

At a subsequent Press con-
ference, however, . Chief
Buthelezi said that. If an
unbanned ANC declined to par-

ticipate in the proposed council,

he would feel free to take part,

provided be had the mandate to

do so.

But he warned: “I will not
go to a table to ratify whltes-
only decisions which are
against the interests of the
black majority ... or to buy
time and remove pressure
from the President to bring
about real change.”

Chief Buthelezi devoted
much of his keynote speech to
attacking the ANC in exile,

which, he warned, " is begin-
ning to produce a situation of
runaway violence, which
neither they nor anyone else
can direct or control . - . They
are busy making South Africa
not ungovernable for the
National Party but un-
governable for any govern-
ment

Chief Buthelezi, who is an
outspoken opponent of sanc-
tions and disinvestment, re-

jected the ANC's argument
that there was no alternative to
violence by saying that "white
South Africa is ready to

negotiate

The exiled leadership, he
said, “has never been mandated
by black South Africa to plant
bombs in Wimpy bars or farm
roads or street comers where
blacks will be killed."

Mitterrand to stress French
Independence on Soviet trip
BY DAVID HOUSEGO IN PARIS

PRESIDENT MITTERRAND,
who returned from the US on
Friday, flies to Moscow today
for a four-day visit to the Soviet
Union.
Mr Mitterrand is to have

three rounds of discussions with
Mr Mikhail Gorbachev, the
Soviet leader. These will focus
on easi-west issues including the
Soviet proposals on disarma-
ment. Mr Mitterrand will insist

that France is not ready to make
cuts in its strategic forces as
part of any agreement that
might emerge between the
Soviet Union and the US.
The visit, however, has less

weight Than Mr Mitterrand's
earlier trip to Moscow in 1984

or Mr Gorbachev's to Paris last
year because "cohabitation”
has limited the powers of the
French President to negotiate.

Though Mr Mitterrand will
discuss bilateral economic
issues—in particular the French
feel that Moscow has not been
placing enough capita) goods
orders to offset French pur-
chases of Soviet oil and gas

—

he does not have the power to
make trade commitments that
would bind the administration
of Mr Jacques Chirac.

The visit nonetheless remains
important in domestic terms be-
cause it helps President Mitter-
rand to maintain a high profile.

|

Chinese

currency

by 15.8%
By Robert Thomson In Peking

The Chinese Government has

met the expectations of diplo-

mats and foreign bankers by
devaluing the Chinese cur-

rency, the renminbi yuan, by
15.8 per cent in an attempt to

improve the country’s poor

trade performance.
Observers here are sur-

prised that the devaluation

has been so long In coming,
hearing in mind that Govern-

ment action to reduce a

politically - sensitive trade

deficit and lift export earn-

ings has been of limited use.

The Governor of the

People's Bank of China, Chen
Muima, said on Saturday that

devaluation is a “ necessary
normal business step,”

and was needed to encourage
exports and “ balance foreign
income and outlay,” the

official news agency, Xinhua,
reported.

China last year recorded

a deficit of $14.9bn (£9.7bn),

according to the Customs
Ministry, forcing the Govern-
ment to restrict Imports and
farther stimulate the export
sector this year in a bid to

erase the deficit, which, for

some Chinese, is a sign that

the country Is becoming
exploited by Hs trading
partners.
While the import restric-

tions have been crude if

effective, the lifting of export

income, needed to bankroll

{

lurchases of foreign techno-

ogy and expertise for

modernisation, has been
hindered by the oil price

slump and by the enduring
backwardness of the country’s
export industries.

Diplomats say the Govern-
ment cares little If consumers
complain about the Increased

cost of imported goods with
devaluation, as It has been at-

tempting to price them out of

the market In the past year
with Increases in import
duties. The few foreign cars

allowed entry are subject to

various duties and taxes total-

ing almost 300 per cent.

The Government has been
gradually devaluing the
renminbi yuan for the past
year, with the dollar rising to

a record rate of 33. yuan, de-

spite the slump in its valne in

recent months.
With devaluation, the rate

Is now 3.7 yuan to the dollar,

while there are now 23 yuan
to every 1,000 yen. The fall

against the yen In the past
year has been particularly

large. In December, there

were 15.6 yuan to 1.000 yen,
and before the devaluation,

there were 19.7 yuan.

High Japanese

poll turnoutmay
help Nakasone
Japanese voters went to

the polls yesterday to decide

whether Prime Minister
Yasuhlro Nakasone's con-

servative ruling party would
solidify its control of the

diet (parliament), AP re-

ports from Tokyo.
Ballot counting is due to

start today. The large voter
turnout was seen as favour-

able for Mr Nakasone’s pro-

business, pro - Western
Liberal Democratic Party,

which baa led the Govern-
ment since 3955, as well as
Mr Nakasone's own political

future.

The turnout was 65,97 per
cent, according to a report
by the Home Affairs Mini-

stry just before the polls

closed. This was slightly

lower than the 66.95 per
cent recorded in 1980 when
Mr Nakasone's Liberal
Democratic Party (LDP)
scored a landslide victory.

The LDP lost its outright
parliamentary majority in

the 1983 poll, when the
voter turnout was only 62.48

per cent. Since that setback
the LDP has needed a coali-

tion with the New Liberal
Club, a conservative splinter

group, to maintain a
majority in the House.
A strong LDP showing

—

forecast by Japanese media
polls—is likely to boost Mr
Nakasone's standing within
the parly and possibly open
the way for a revision of
party rules that would end
his four-year tenure as party
president in October. Under
the Japanese system, the

leader of the majority party
La the Diet becomes Prime
Minister.

Hr Nakasone, 68. has not

Sally denied interest In a
third term two-year term.
His critics have accused him
of scheming to extend his

hold on the Prime Minister’s

job.

Austerity has had a limited success, Andrew Whitley reports from Tel Aviv

Israeli economy healthier but not cured
ISRAEL'S emergency economic
programme has, in some ways,

been a greater success than even
its strongest advocates dared
hope when it was launched 12
months ago.

In the months leading up to

last July the consumer price

Index was rising by a monthly
average of 13.5 per cent, an
annualised rate of 446 per cent.

Disposable foreign exchange
reserves at the halfway point
in 1985 were down to a perilous

Sl.ibn to Sl.Sbn (£l.l-1.17bn),

enough for less than three

months' imports.

Worse, says Mr Amuon Neu-
bacta, economic adviser to Prime
Minister Shimon Peres, was the

loss of public faith in the ability

of the quarrelling coalition
Government — indeed. any
democratic Government — to

master the turbulent economic
environment. As theory and
reality in the

c ISRAELI INDICATORS 3
10 Sn_

The official forecast for gross

national product growth ibis

war is 2.5 to 3 per cent,

slightly up on the 1.9 per cent

recorded in 1985, but still

depres&ingly flat In per capita

terms.
Israel (and the National

Unity Government) have
indeed been highly fortunate

over the past year in the

extent to which they have
benefited from favourable

external circumstances; the
collapse In oil prices and the

sharp fall in the value of the

dollar, to which the shekel is

effectively pegged. The
exchange rate against a basket

of five currencies has

declined by IS per cent over

the 12 months.
But the limited extent to

which the economy, especially

export-orientated industry and
agriculture, has responded to

Since then the index has stabi- end of May the reserves stood implementing the programme m
Used at between 1 and 15 per at 83-lbn (£2bn). its critical early months,

.
, ,

-

UKV,j oi.u cent, putting Israel on course Despite the notable progress echoing a note of warning these beneficial factors, 13

iwt, — marketplace for a 1986 full-year figure of made on both of the Govern- expressed by the International giving cause {or alarm,

steadily parted company, there 21.4 per cent—its best for over meat's central objectives —- Monetary Fund m its latest in volume terms exports arc

were worrying calls for an a decade. Price controls have sharply cutting inflation and report on Zsraei. down zn the first months or this

authoritarian Government with been gradually eased over the simultaneously improving the Traditional, growth-minded year, according to a study ore-

a strongman like Mr Ariel past few months, with no dis- balance of payments — this Labour politicians such as Mr pared by Euroteam, a Jocr-i

Sharon, the former Defence cernible Impact on the Index week’s first anniversary of the Gad Ya'acobi, Minister of management consultancy, which

Minister, to take over. and, according to Mr Neubaeh, programme brought a spate of Economic Planning, agree with warns about the dangers of

„ they will be lifted totally by warnings from all sides that a the Treasury about the need for renewed pressure on the

. October, except in those areas long haul still lies ahead. continuing budgetary discipline, balance of payments and re-
the comprehensive package of “in July 1985 we were able ** We cannot expect the miracles serves unless the Government

to reduce the fever with a which were responsible for the takes steps to stimulate

strong injection,” said Dr success of the programme last exports.
Emmanuel Sharon, director-
general of the Finance Ministry.
“ but we have still not cured
the disease.”
“ The achievements of the

measures—many of them un-
precedenUy tough for Israel

—

announced by Mr Peres on
July 1 took hold. With the help
of a partial wages and prices

freeze, a key psychological
barrier was shattered and infla-

tion dropped like a stone.

Price rises averaged only two
per cent a month between
August 1985 and March 1986.

where the Government has tra-

ditionally administered prices.

Net reserves in the Bank of
Israel's coffers have, meanwhile,
climbed back to a healthier
level, boosted by Sl.iSbn
(£7,400m) of the $1.5bn in
emergency assistance promised
by the US (conceded in return
for economic reforms which

year to recur,” said Mr
Ya'acobi. “We are not at the
end of the road of economic
recovery, but most probably at

the very beginning,” he warned
programme are still very a public impatient for renewed
fragile ” added Mr Yitzhak real growth after several years

But what most worries
Euroteam economists ana
Treasury officials alike 'is the
fact that the Government "xtai

needs to make deep inroads
into its own spending if it is

to create the conditions -.lor

Moda’i, the former Likud in which the economy has either sound growth. And this is;- coo-

have not taken place). At the finance minister responsible for stood still or declined. linues to resist

Mexico ruling party accused of poll fraud
BY DAVID GARDNER IN CUIDAD JUAREZ. CHIHUAHUA

MEXICO'S right-wing opposition
and two broad-based "clean
vote '* movements yesterday
denounced alleged Government
attempts to rig state and muni-
cipal elections in the huge
northern state of Chihuahua,
even as voters started queueing
to cast their ballots.

The election for the governor-
ship of Chihuahua, which
borders Texas and whose prin-
cipal towns are controlled by
the right-wing National Action
Party (PAN), has captured the
attention of all Mexico.

This is widely seen as a baro-
meter of the declining credi-
bility of the ruling Institutional
Revolutionary Party (PRI) and
whether Mexico's de facto one-
party regime can accommodate
a clean contest in an area where
the opposition has ah even
chance of winning.

'

The PRI has been in uninter-
rupted power for 57 years and

has never conceded a governor-
ship to the opposition, though
on at least three occasions it

lost the vote. In neighbouring
Sonora and Nuevo Leon last

year it used wholesale ballot

rigging to head off challengers
much weaker than PAN.
Two hours before the polls

opened yesterday opposition
denunciations started pouring
in that the PRI had already
started some voting of Its own
at four election centres in

Cuidad Juarez, the bolder city
where Mr Francisco Barrio, the
PAN's candidate for govemer.
Is mayor.
These allegations were Impos-

sible to confirm but they follow
a series of detailed claims that
the PRI has for six months been
putting in place the mechanism
for fraud.- • .

The state -electoral-law®- was-
reformed severely to restrict
opposition ability to monitor
balloting and counting, in effect

placing all aspects of organising
the election in the hands of the
PRI and its satellite parties.

The PAN will have represen-
tatives at each voting booth but
nearly all the representatives of
the left-wing PSUM. the other
main opposition party which has
been in the forefront of the
dean election campaign, have
been denied their credentials.

A host of other allegations
have contributed to the palpable
tension surrounding yesterday’s
voting, marked by the presence
of troops patrolling the streets,
with back-up from armoured
personnel carriers and dogs If

necessary. These range from
alleged PRI inflation of the
voting register, which has
jumped from 844,000 in 3083
to 1,291,000,. without .a com-
parable. -increase .in _the ..estu

mated 2.5m population; govern-
ment retention of voters’

credentials for its own use; and

the reduction of voting booths
—in Juarez, for instance, from
411 to 322—to discourage voters
with the long queues which had
formed yesterday morning.

Undoubtedly the most serious
allegations came from the two
“dean vote” movements, the
Democratic -Electoral Movement,
operating largely in the south
of the state with a strong
presence of the independent
left, and the Democratic
Struggle Committee which is

operating here in Juarez and
bolstered by out of state per-
sonalities.

They claim that PRI
“alchemists," or professional
ballot riggers, are here in force
under the direct command of
the Interior Ministry, and have
supplied the names erf those
concerned, and , their plan of
action, given to them, they
claim, by a dissident PRI
official.

US car makers increase sales
BY WILUAM HALL

SALES IN the US of domesti-
cally -produced cars rose faster
than sales of imported cars in
June for the first time in many
months. The figures indicate
that attractive domestic car
sales incentives and the impact
of the weaker dollar on
imported car prices is starting
to stem the steadily growing
penetration of US car imports
in the world’s largest car mar-
ket

Domestically produced car
sales rose 8.8 per cent in June
compared with a year ago and
light truck sales rose 3 per cent.

The annual selling rate for

domestically produced cars was
8.1m in June compared with
7.6m a year ago. Sales of

imported cars rose 6.6 per cent
in June hut the annual selling

rate of 2.9m was down from
May's 3.1m.

Analysts remain uncertain
about the underlying strength
of US car sales. Some believe
that sales are being supported
by extremely attractive finan-
cing terms and even more
generous terms will be needed
to -maintain sales growth in the
third quarter. However, otthers
argue that higher prices for
Imported Japanese cars .are
beginning to dent their com-
petitiveness in the US market.

Among the major US car
-makers, Chrysler put on the
best showing last month increas-
ing its sales by 21.1 per cent
to 109,000. Strong sales of Its

low price Omni and Horizon
“ America ” models helped
boost its share of the US car

market to 12 per cent Ford,
the number two car producer,
increased its sales by 3 per cent
in June to 179,300, while
General Motors, the biggest of
the US car makers, increased
its sales by 9.4 per cent to

417,292 in June.

AP adds from Detroit: Ford
has raised prices an average of
23 per cent—its second such
increase in 10 months. It also
announced that It would offer
new buyer incentives that in-

clude loan interest rates at &9
per cent to 9.9 per cent or cash
bonuses of up to $600.

The cut-rate interest and
bonuses took effect yesterday
and apply to most cars and
trucks bought from dealer
stocks by October the company
said.

Mulroney starts Quebec talks
BY BERNARD SIMON IN TORONTO

CANADA'S Prime Minister Mr
Brian Mulroney has taken an
important step towards repair-
ing relations between English
speaking Canada and the pre-
dominantly Francophone pro-
vince of Quebec by formally
opening negotiations for Quebec
to sign the federal constitution.

Indicating that the climate
for Quebec to join the main-
stream of Canadian politics has
improved in the past few years,
Mr Mulroney said that the pro-
vince's exclusion from the
constitution is “unfair to Canada
and unfair to Quebec.”

Former Quebec Premier Mr
Ren6 Levesque. who led the pro-

vince's bid for political auton-

omy in the 1970s. refused to

sign the constitution after it

was repatriated from Britain in

1982. Leaders of Canada's other
nine provinces rebuffed his de-
mands at the time for special
status from Quebec.

Mr Levesque stepped down as
Premier last year and his party,
the Parti Quebecols, was de-
feated by the Liberals led by
Mr Robert Bourassa in elections

held last December. Separatist

fervour in the province has

fizzled out in the past five years

as Quebec politics has increas-

ingly concentrated on economic

and social issues.

Quebec’s adherence to the

constitution would be a triumph

for both Mr Mulroney and Mr
Bourassa. The decision to press

ahead with negotiations partly

reflects both leaders’ wish to

strengthen political support in

the province. Mr Mulroney's
Conservative Party won 58 of 75
Quebec seats in the 1984 general
election, but its support has
slipped badly since, according
to recent opinion polls.

Mr Bourassa has already laid
down several conditions for ap-
proving the constitution, none
of which is now viewed as in-
surmountable. They include re-
cognition ot Quebec as a distinct

society, more powers over immi-
gration and the delicate ques-

tion of a veto on constitutional

changes.

Among the likely stumbling

blocks in the negotiations will

be the need to secure the agree-

ments of the other provinces to

any proposed changes in the

constitution.

Sikh party split

deepens Punjab

power struggle
By It. K. Sh»nn» In New Delhi

THE TROUBLED Indian state
of Punjab was threatened with
further political instability

over the weekend as the ruling
Akali Party split irrevocably,
leading to an open struggle for
power between rival factions.

The Akali Party split, which
first came into the open when
Mr Surjit Singh Barnala, the
moderate chief minister of Pun-
jab, ordered police into the
Golden Temple to flush out
extremists on April 30, was
formalised on Saturday.
A meeting of disstdents, who

had broken away from Mr
Baroala after the police action
on April 30, on Saturday
elected Mr Prakash Singh
Badal, a former chief minister,
as leader of what they claimed
was the real Akali Party. The
dissidents asked Mr Barnala to
resign.
Mr Barnala yesterday reacted

strongly to the split and
accused the dissidents of being
responsible for the death of
hundreds of Sikhs and of seek-
ing further trouble in the
strife-torn state. He is expected
to ask his majority group in
the Akali Party to expel the
dissidents.

The open confrontation
threatens the Barnala state
government which is now de-
pendent for its survival on the
Congress-1 Party of Mr Rajiv
Gandhi, the prime minister,
whose members in the Punjab
legislature are expected to keep
him in power even though his
own Akali Party is now in a
minority.

This will lay Mr Barnala
open to the charge by the dissi-

dents that his policies are being
dictated by Mr Gandhi.
Mr Barnala recently launched

a major offensive against
terrorists in Punjab after Mr
Gandhi complained that the law
and order situation in the state
was forcing Hindus to flee to
neighbouring states.

Syrians

extend
control over

W. Beirut
By Nora Bontany in Beirut .

CRACK SYRIAN special forces

extended their control ' ever
West Beirut yesterday as part
of a week-old security plan
aimed at pacifying Moslem
areas. .

‘

The Syrian deplpyment is

believed to have taken, place

without any formal request by
the government and. without
coordination with the Lebanese
military authorities. The Syrian
media has hinted the. .West
Beirut experiment m2y-.be
repeated elsewhere in Lebanon,

Elite Syrian soldiers* of the
special - forced :junto, l J»iaip-

clothesmen and military
observers joined a Lebanese
Army force on Friday to pro-

vide muscle to a security plan
for the anarchy-ridden Moslem
sector of the Lebanese capital

Syrian officers said thefr

troops, dispatched to Beirut to

boost the Lebanese Army,
would be in charge of the

Khatde triangle, south of Beirut
—a strategic junction linking

the Shi'ite suburbs to the

coastal highway—as a prelude
to full control of the Belrut-

Sidon axis.

The Syrian re-entry into West
Beirut is the first such deploy-
ment since Syrian soldiers were
driven out of Beirut in August
1982. It is clearly aimed at

keeping a close watch on
Palestinian guerrillas in the
camps south of Beirut and at

curbing excesses by Moslem
militias.

Direct Syrian involvement is

also expected to intimidate
Iranian-backed Moslem funda-
mentalist groups, held
responsible for a series of kid-

nappings and a flight of
embassies and foreigners from
Beirut. Syria is eager to dispel
its image In the west of being
Jinked to terrorism or unbridled
fundamentalist activities in
Lebanon,
surveillance.

Syrian military observers
first came to Beirut last July
to help supervise a ceasefire
ending five weeks of fighting
between Palestinian guerrillas
and Shi'ite militiamen of the
Amal movement.
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Hill tission steps up fight against air fares collusion
THE EUROPEAN Commission
is Ibis week poised to fire off

letters to Europe’s major air-

lines urging them to end their
long standing collusion on air

fares and capacity sharing,
writes Tim Dickson in

Brussels.

The action could be the be-
ginning of a protracted legal
process aimed at achieving
cheaper fares and greater com-
petition on European routes.
It could result in the Commis-
sion taking one or more EEC

member states to the Euro-
pean Court.

The Commission's widely
anticipated missives have been
prompted by the inability of
Community transport mini-
sters meeting at the end of
last month to agree on even
modest changes to established
practices. These include re-

strictive pricing policies and
bilateral deals between govern-
ments under which the number
of passengers and revenue on
individual routes are divided

equally between the two
relevant national carriers.

The Commission-supported
particularly by the UK and the

Netherlands—has long been
campaigning for deregulation
in the air but had hoped that

EEC ministers would reach

a satisfactory political

settlement.
Now, however, the Commis-

sion would appear to have
little option but to start the
legal ball rolling. Its own
powers to act under the

Treaty of Rome were con-

firmed in a highly significant

judgment by the European
Court at the end of April
—the celebrated “ Nduvelles
Frontteres” case—and it sub-

sequently committed itself to

action after June 30 if signi-

ficant political progress was
not achieved.

The decision to send letters

to the airlines will be confirmed
at a crucial meeting either today
or tomorrow between Mr
Jacques Dolors, the Commission

President and Mr Peter Suther-

land and Mr Stanley Clinton

Davis, respectively the EEC
commissioners for competition

and transport.

The message to the airlines

will essentially be that their

current practices contravene

Articles 85 and 86 of the Treaty

of Rome and that they have one
month in which to inform the

Commission that, as one official

put it. “ they will put their

house in order.” If their re-

sponse is not satisfactory, the

Commission will put pressure

on individual member states to

force compliance with the EEC’s
competition rules, using the

threat of action in the European
Court as its ultimate sanction.

The Commission Itself, how-
ever, has been split about the

pace at which European airlines

should be taken to task and Mr
Clinton Davis may urge a more
conciliatory line.

He believes that negotiation

is still posable
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WORLD TRADE NEWS

Battle looms for Argentine port contract
Wf -m COOHt lH Ki&iOS ARCS

A ~ LUCRATIVE - $200m
(031m) deal to dredge

Argentina’a principal -grain

port at Bahia Blanc* is-foe sub-

ject oT inteoplve last : minute
bargaining - between '. the
AigeBtliie' Government -and

competing foreign i contractors.

'A Soviet company, "Techno-
stroyexport, recently managed
to: obtain Argentine : Initiall-

ing of a <*memorandum: of
intention t for .tije work, but
rival bids are now . also being
conddered from Japanese and
Dutch contractors" according to
Argentfiiieengiiieers involved in

the irtfeet - /
T

' The work involves the 'dredg-
ing of tbe harbour, area and. a
100- km tong \ access canal
wbiidt will allow bdllr carriers
of up to 60-70,000 tons to
enter at all- states of the tide
—potentially .. doubling the

port’s capacity. Work on the
project is expected to take al-

most three years until
completion. .

Bahia Blanca is located at
the ‘ .-heart of Argentina’s
wheat-growing Pampas zone,
and is an important port not
only for the export of wheat
but also of. sunflower seeds,

maize, and soya beans.

According to ' economic
specialists at Argentina’s
national -grain board dredging
the port will permit a substan-
tial reduction- in

.
port charges

by increasing throughput and
make. Argentinian grains in-

creasingly competitive on the
international market.
Tfcepori’s difficulties at pre-

sent stem from . the relative
shallowness - of the long

.

approaches to Bahia Blanca,
the lack of manoeuvring and
anchorage space in the port

area and through the access
canal having a depth of only
38 feet at low tide. Large grain
ships can -therefore only enter
and leave On favourable tides.

The. project envisages
deepening , the access canal to
45 feet involving the removal
of an estimated S6m cubic
metres of sand and con-
solidated materials from the
sea bed.

Local dredging companies
complain they were not invited
to tender for the.'contract and
were told that all negotiations
were being dealt with at a
government- to • government
level between Argentina and
the Soviet Union.

'

Negotiations with the Soviet
Union are at. an advanced stage
but according to the Soviet
Embassy In Buenos Aires,
agreement has still to be
readied over the final price

tag and financing of the

project The Soviet Union has

offered financing over a ten

year period at a 6 per cent

interest rate, and is apparently

prepared to accept payment in

grains.

Negotiations have bees fur-

ther complicated however by
the resignation on Thursday of

Argentina's Minister of Public
Works and Services who would
be ultimately responsible for
the execution of the' project

The new. minister is .reported

to have closer political ties to

President Baal Alfonsin, but it

remains to be seen whether
this will have any influence on
the outcome of. the tendering
for the nahiy Blanca project.

An official visit by President
Alfonsin to Japan later this

month , aimed at promoting
Japanese investment in Argen-
tina, has raised speculation

that the Soviet bid may yet
fall through.

The Soviet Union is especi-
ally anxious to win the contract,
in order to reduce its Urge
trade deficit with Argentina.
Moscow plans to import 4.5m
tons of maize and soya 1 beans
por year from Argentina' over
the next five years under a
trade agreement signed in
January, At present market
prices this is worth some
5400m.

Argentinian imports from the
Soviet Union however are still

less than 5100m per year and
well below Soviet expectations.
The Soviet Union remains the
most important market for
Argentinian grains but a steady
decline in Soviet purchases
over the past four years has
begun to worry Argentine grain
fanners and traders.

frank Gray on. a successful wine for tea barter deal with Yugoslavia

Small countertrade can be beautiful
WHEN .. MAJOR exporters of
equipment or commodities are
confronted with a countertrade
requirement from their cus-
tomers, they can almost always
turn Jo an experienced trading
organisation specialising in bar-
ter to help sort out their prob-_
lems. ...
This is most true in the eatm

of multinationals, which often
maintain their own in-house
countertrade units to ensure
that a viable deal is eventually
concluded.
But when a small organisa-

tion, accustomed, to receiving
cash for goods is -hit with . a
countertrade offer, the disrup-
tion to the company's way of
doing business can be dramatic.

Such a challenge was recently
buried at .Ur Michael White,
chairman of tin Sersfield Trad-
ing Company, a London-based
concern with long experience
Sling Assam tea for cash to
customers in the UK. Eastern
Europe, the Middle East and
Africa.

,
.

Some 60 per cent of the com-
pany’s anttnai turnover of
£A8m routes from, abroad and
Yugoslavia is its most impor-
tant foreign customer. The sale

of tea to that market has been
growing-, sharply in recent
years, riding bn die tail of- the
tourism boom generated by
British' travellers to the
Adriatic...

Met surprisingly, the counter-

trade gauntlet was thrown down
by Voce, the Yugoslav state
trading organisation. Facing a
shortfall in hard currency: to

.pay . for Sersfield’s growing
volume of tea shipments, it pro-
posed part payment in local
-products, one of which was
Yugoslavian wine.

.

•Mr White, in a recent inter-
view, safd bis. first reaction was
to refuse the proposal outright.
But on weighing the importance
of maintaining trade ties with
a traditional customer, against
a cutback or even a termination
of busines, he agreed 'to con-

.

side the barter option!

The proposal required several
trips to Yugoslavia and visits to
numerous wine estates where,
he admitted, the quality of
production appeared to match
vineyards- in Western Europe.
He accepted an initial trial ship-
ment of 100 bottles comprising
six- different brands.

Through, his own contacts in
the drinks trade he was able to
ascertain that the bottled pro-
duct received in London was
as good as that sampled on site.

Since agreement in principle
had been struck, the next. step
was to sort out contractual
details, for more complex than
the simple trading nf tea for
hard currency to winch Sersfield
was accustomed. Such advice
was forthcoming ' foam :tbe
counter-trade .division - of
Barclays Bank -and- National
Westminster ' Bank 'in' London;

.
* '-r.' v-—

-Mr Michael While, chairman ' of Sersfield Trading—- an
unexpected te set up a" barter deal led to. other

' ' countertrade business .

and the Trust Bank of ' South to distribution in the UK and
Africa. - Ireland. He was- helped by
His next action:was to market Grants- of St James's and'Batch

the. product in -the UK: Mr Mansfield. 1 the UK drinks
White's experience In sales and merchants,
marketing gained from-previous - In the 18 months^ since . the
positions with' BAT. -Gillette Yugoslavs - - made -their . initial

in the UKVprotided bntxdtf proposal, Mr 'White’s attitude

5 *-

has turned from reluctance to
enthusiasm. This year, Sersfield
will handle around £lm in
Yugoslavian wine, some 20 per
cent of which will be sold
through the Dublin-based Super-
quinn supermarket chain, a
total of 12 brands are on the
market.

Yugoslavian wine does not en-
joy the preferential tariffs of
wines produced within the EEC.
but the overall production cost
is lower and Sersfield is able to
sell it at less than £2 per bottle.
Given the surge in UK wine
consumption in recent years,
the wine Is as good as «*sh
The apparent security of the

market, however, is not without
its pitfalls. With some amuse-
ment now, Mr White recalled his
recent emergency visit to Dub-
lin to allay the fears of his Irish
customers over the tainted-wine
aeanrfai* of recent months that
hit the wines of Austria and
Italy.

Mr White’s experience with
Yugoslavia has led to other bar-
ter deals and proposals. Sers-
field recently agreed to take a
small supply of Polish fruit

wines, negotiated with the
Argos state trading organisa-
tion.
These are being bottled,

labelled and boxed in the UK
in wine kits, complete with
Irish crystal glassware from Gal-
way. Sersfield is considering
Bimqar wine-for-tea offers from
Malta and * Bulgaria.

SHIPPING REPORT

Tanker
recovery

maybe
short-lived
By Andrew FSdier,

Shipping Correspondent

TANKER RATES stayed firm

last week but the market
was given a strong warning
that the marked improve-
ment of recent months could
be short-lived.

Feamleys, the Norwegian
shipbroking firm, said that

some words of caution were
necessary to prevent the mar-
ket, which has recently been
stimulated by lower oil

prices, from becoming over-

heated.
With a number of short-

term fixtures from the Gulf
providing owners with a
return of np to 52m per
voyage above operating
expenses, some buyers were
now willing to pay more than
twice as much for a VLCC
(very large erode carrier)

as the second-hand values of
only a month age.
“It seems appropriate to

pour some cold water ever
the most anxious buyers,”
Feamleys commented sternly.

“There Is still a consider-
able surplus of VLCC ton-

nage and sales for scrapplngs
of stteh vessels are liudgnlfi-

canL”
Ike actual VLCC and

ULCC (ultra large) surplus
—the former are ships of
200,600 deadweight tons and
over, with ULCCs exceeding
3MU>00 dwt—was at least

30m dwt
Thus, the market still

needed a considerable In-

crease in the present volume
of oil movements by sea to

eliminate surplus. Feam-
leys said that It did not,

however, forsee such a
large growth In demand.

Also, with lower oil prices

causing oil companies and
other buyers to fill np their

storage facilities during the
present rise in the market, a
redaction in could
occur soon.

.Current levels of about
Worldscale 45 for VLCCs
from the Gulf to the West
compare with Worldscale 22
a year age.
But the pictnre In the long-

depressed dry cargo market
remains a sorry one. Denholm
Coates, the . London ship-

broker, reported that the
grain rate from the US golf to
Japan was 5830 a ton. A
year ago. foe rate was. 514 a
ton. - -

Escort ‘remains top

selling car
9
for

fifth year in a row
BY KENNETH GOODING, MOTOR INDU5TRY CORRESPONDENT

FORD CT-atms that its Escort
was foe world's best-selling car

in 1985—for the fifth year in

succession.

The company says Escort
sales reached 923,000 last year
or 40,000 more than its nearest

rival, foe General Motors model
sold as foe Opel Ascona in con-

tinental Europe, the Vauxhall
Cavalier in foe UK, Monza in
Brazil and Camira in Australia.

Ford also suggests its “F”
series pick-up truck retained
its place as the world's best-

selling commercial vehicle with
production of 640,000 last year
placing it, fourth overall in the
world rankings for either car
or truck.
Nearly every “F” series pick-

up is sold in North America
where the vehicle is frequently

bought for personal transport
and is substituted for a car.

Ford says production of the
Escort during 1985 was 901,000.

second only to foe record of
908.000 established in 1984. The
model is produced in the UK,
West Germany, Spain, Portugal,
Canada, foe US and South
Africa.

Since it was launched as

Ford’s first “world car” in foe

It has been Ford’s best-selling

car in Western Europe for foe
past five years and in 1985 its

sales of 402,000 put it in sixth

place in Europe, behind foe
Volkswagen Golf, Fiat Uno,
General Motors’ Opel Kadett/
Vauxhall Astra, foe Peugeot 205
and the Renault 5.

WORLD’S BEST SELLING
CARS IN 1985

Make Saks
1 Ford Escort 923,600
2 General Motors Ascona/

Caviller 8S3JDOO
3 Volkswagen Golf 771/100
4 Toyota Corolla 7XZOOO
5 Fiat Uno 587,900
6 General Motors Kadett/

Astra 564,000

(•Totals indue similar vehicles

made under different nameplates.
GM Ascona/Cavalier also Indodes
the Monza in Brazil and the Camira
In Australia. The VW Goff fndudes
the Carfte in Mexico.)
Source.' Ford

Total world-wide output
_
of

Ford cats and trucks during
1985 was 5.55m, placing Ford
second only to GM of foe US
as the world’s largest manufac-
turer of motor vehicles and
more than 2m ahead of third-

placed Toyota of Japan.

• Japanese car makers could

boost their share of the West
European car market to some
16 per cent by the early 1990s

from 11 per cent last year and

gence Unit Renter reports from

London.
The study on Japan’s.motor

business said that one in five

vehicles made in Japan is now
shipped to Western Europe and
with a falling dollar threaten-

ing earnings in foe US, this per-

centage was bound to rise.

GM van sales. Page 4
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Cover her mouth with your hand
and see what happens to your friendly hostess.

ft's easy to puton a smile. Airiine hostesses do
it aft the time, unfortunate

But a smile that conies from the heart and is

echoed in the eyes, carft be faked

At Thai we're very lucky can pick from a

whole nation of gids whose warmth and natural

:?SL&SSl25gaS5ei:

friendliness is legendary, even amongst the most

hardenedof travellers.Notfor nothinghasThailand

become famous as The Land of Smiles.

Everytravelwriterhassaid it^(mewayoranodien

The natural joie de vivre of the Thai people is

irrepressible and infectious. And it makes not one

iota of difference what you paid for your ticket

From economy to first-class, the same spirit

of courtesy, helpfulness and respect holds sway

Which is why our passengers say goodbye to

us with a smile.
. -

And it won'tbe put on. IIKII
'w' Smooths side.
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30 Elecktro- und Elektronikfirmen, 2 Fracht-

agenturen, 7 Druckereien und Verleger, 3

Papierfabriken, 6 Transport-Untemehmen,
3 Packereien, 2 Robotertechnik-Firmen, 16

Prazisionstechnik-Konzerne, 2 3Maschinen-
baubetriebe, 8 Computerfirmen, 26 Agen-
turen. fur Geschaftsberatung und Biiro-

personal . . . und eine Firma, die genau die

richtigen Verbindungen hergestellt hat*

UK NEWS
CONTROVERSY GROWS OVER EEC ANTI-DUMPING DUTIES

Paper industry hit by kraftliner row
BY LIONEL BARBER

ON February 14 this year, Mr Alis-

tair Burt, Conservative MP for Bu-

ry North, rose in the House of Com-
mons to speak about an apparently

innocuous and relatively obscure

paper product called kraftliner.

Mr Burt said that regulations

concerning the payment of EEC an-

tidumping duties on kraftliner were
hping widely breached, and he
urged the government to look into

the matter.

Around two months later. Cus-

toms& Excise officials made a snap
raid on several UK corrugated box
manufacturers - the principal users

of kraftliner. Many other visits to

other major manufacturers have
followed as part of an investigation

which has shaken the UK paper in-

dustry.

To some observers, Mr Burt’s

speech - made during a rare ad-
journment debate on the paper in-

dustry - and the Customs investiga-

tion are closely linked By bringing

out into the open what many in the

industry had suspected for months,
Mr Burt may have squeezed the
trigger for an official investigation.

in fact- as Mr Burt conceded last

week - he was acting as the mouth-
piece for the British Paper and
Board Industry Federation, many
of whose members had been hurt
by the downward spiral of kraftlin-

er prices over foe previous 12

months.
Kraftliner is the key raw materi-

al for foe corrugatedbox and wisfag

industry. The market is worth
around £150m in foe UK and foe in-

dustry employs about 18,000 people

in around 100 plants, according to

industry estimates.

More important - at least for the

federation’s own membership - foe

price of kraftliner can have a

knock-on effect on other types of

paper, notably testliner, a porridge

mixture of waste paper which

serves as a rival, if inferior, prod-

uct This is precisely what occurred

last summer when kraftliner prices

bit their nadir.

Last year, kraftliner prices were
being quoted in the EEC and foe

UK at around S260 or S270 a tonne.

Explanations differ on who led

prices down and wby.
The (then) strong dollar, coupled

with overstocking by users after foe

third proposed price increase for

suppliers inside a year, are cited by
kraftliner buyers. Further, Sweden,
a major kraftliner supplier, devalu-

ed its currency, foe krone.

The question of who started the

discounting which forced prices in

foe market below the EEC tnini-

mum intervention price of $333 a
tonne is far more controversial. One
theory is that Swedish producers
elected to break their voluntary un-
dertakings to foe EEC not to sell be-
low $333.

ButUK agents for foe Swedes de-
ny this and point foe finger at Cel-

lulose du Fin, the sole French and
major EEC producer. "The irony is

thatfoe French pushed for foe anti-

dumping legislation in foe first

place,” said one sales director act-
ing for the Swedes.

Falling kraftliner prices forced
the US producers - among them
Great Southern Paper, St Regis Pa-
per, and International Paper - to

react, kraftliner buyers said. The
problem for foe Americans was that

they were the only world produce?

legally liable to the EEC's dumping

duties. ’Their products were subject

to duty and yet they knew they

could not afford to stay out of foe

market," said one major purchaser

of American kraftliner.

The reason lies partly in the na-

ture of kraftliner production. The

paper inflfc are so capital intensive

font it is imperative that they run to

capacity. "At 95 per cent capacity

you are breaking even and every

1 percentage point above that you

start making a lot of money," said

Mr Michael Howard, director of foe

British Ffbreboard Packaging Asso-

ciation. "But at 92 per cent capacity,

you lose money."
Conversely, there was no way

that the association's members -
the major users of kraftliner for the

corrugated box and casing industry
- could afford to ignore their US
suppliers. Three years ago. the

Americans held around 60 per cent

of the UK market and last yea- it

was still 40 per cent They could

not cut themselves off just to take a

cut-price offer from the Swedes or

the French,’' one UK importing

agent said.

But the offer of discounts by all

major producers presented a dilem-

ma for UK users of kraftliner. If

they accepted the discounts, then

they fared paying foe outstanding

difference between the market
price and foe EEC minimum inter-

vention price of 5333. At a price of

$270 a tonne, for example, the levy

payable to Customs would be $03.

On the other hand, if they re-

corded foe actual selling price of

S270 at 3333, then they could avoid

foe EEC levy. At foe same time -

and here is the twist - they would

pay a slightly higher duty to Cus-

toms because of foe higher re-

corded price. Some companies may
have judged the trade-off between

paying a (foes) 1 per cent dulyand
avoiding the EEC levy was to be a

risk worth taking.

The British Paper and Board In-

dustry Federation (BPBIF),worried

by the slump in paper prices and
the way in which foe anti-danqang

legislation appeared to be befog

flouted, encouraged an official gov-

ernment inquiry. Ohce again, foe

result was totally unexpected.

Mr David Peacock, director of the

BPBIF, said the federation had un-

derstood that foe importers them-

selves were not responsible for pay-

ing foe EEC levy, rather it was up

to foe suppliers who, after all, were
offering the discounts.

This does not appear to be Uk
case. Hence foe federation may
have helped prompt an inquiry

which could harm its very own cus-

tomers in the corrugated box indus-

try. "It is an unfortunate position."

said Mr Peacock last week.

The federation, along with kraft-

liner users and producers, has

meanwhile succeeded is persuad-

ing foe EEC Commission to review

the anti-dumping legislation, just as

kraftliner prices have recovered to

around $400 a tonne.

One sales director for a big Swed-

ish producer said last week:"! think

everyone has lost sight of what is

going on. This is foe mess you get

into when you try to interfere with

market forces with artificial devises

like anti-dumping rules."

Glenrothes verfugt Ober 30 lahre Erfahrung

im Aufbau einer sinnvollen Infrastruktur fur den
Geschaftsausbau.

Seit Ciber 30 lahren wird far eine Vielfalt von
industriellen Untemehmen eine gesunde Basis

geschaffen, und das Ergebnis ist ein bestandiges.

erfolgreiches Wachstum der Gemeinde: die oben
genannten Firmen stellen nur einen kleinenTeil MM

derer dar. die von der bestandigen Zusammen-
arbeit mit Glenrothes Development Corporation
profitieren.

*Mit der UnterstOtzung von GDC grundete
die Firma Forth Tool and Valve Services einen
135 qm grossen Betrieb und nach zweimaliger
Vergrossemng fahrt sie jetzt ihren Betrieb auf

einer 2 700qm Flache.

GLENROTHES
DEVELOPMENT CORPORATION

EUR WE1TEAE INFORMATIONEN WENDEN Si£ S*CH BUTE AN JOHN McCOMBIE. DIRECTOR OF DEVELOPMENT. GLENROTHES DEVELOPMENT CORPORATION.
BALBIRNIE HOUSE. GLENROTHES, FIFE, SCHQTTVAND K.Y7 SNR. TELETON: (0044) S92/7S4J4 3. TELEX : 7I712S.

Allowance outstrips inflation
BY JAMES MCDONALD
LONDON SALARY weighting pay-
ments have risen over the year to

last May by an average of 43 per
cent, with a 5.7 per cent increase for

inner London, according to the lat-

est annual report from Reward Re-
gional Surveys. This is above foe

May inflation rate of 3 per cent dur-
ing the year.

The Reward report, based on da-
ta from 153 companies, points out
that, despite these increases, foe
amounts paid are well below foe ac-

tual cost-of-living differences be-
tween the inner London area and
the UK average.

The annual median weighting

payment increase over foe year to

May for all London was £876, a 4.3

per cent rise, and for inner London,
£1,280, a 5.7 per cent increase.

Bat the actual cost-of-living dif-

ference between foe London inner

area and the UK average was
£2,534 on the basis of Reward’s Jan-
uary cost-of-living survey.

"It is felt only fair that individu-

als should pay something towards
the capital appreciation on house
values.” says foe report “As these

are rocketing around London, this

is a topical subject Our latest fig-

ures show house prices in the Lon-
don area have risen 18.8 per cent
over foe year and 148 per cent in

the southeast outside London. This

compares with an average 10.3 per

cent increase throughout the UK."

A majority, 85 per cent of the sur-

vey companies, have reviewed their

London weighting payments within
foe last year, but there are some
weightings still operating thatwere
set as far back as 1979.

The opening of the M25 ring road
is having an increasing effect on
salaries, house prices ami addition-

al payments like London weighting,
says the report. “Most companies
are watching thfa carefully, al-

though some have already moved
their outer London boundary to the
M25"

Lord Barnett

may head BBC
By Raymond Snoddy

LORD BARNETT, the former La-

bour Cabinet Minister, is favourite

to succeed Sir William Rees-Mogg
who is due to retire as vice chair-

man of foe BBC board of governors.

If Lord Barnett’s appointment is

confirmed it could shift foe balance

of power in foe board more towards

the centre.

At present both the chairman, Mr
Stuart Young, and Sir William are

seen as having Conservative in-

stincts.

As well as making the board

more politically representative

Lord Barnett could strengthen its

financial expertise.

INTERCAPITALBROKERS LTD

U.S. $1,000,000,000

We wish to thank our customers for

the business they have given us since Intercapital

commenced dealing on 1st May, 1986.

To date we have transacted in excess of

$1 billion of currency and interest rate swaps.

We look forward to your continued support

For our current dollar or sterling interest

rate swap prices, please call us on
01-256 9292 or read REUTER page ICAP.

PARK HOUSE
16, Finsbury Circus,

London,
EC2M 7DT
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The
Ebic banks:

your partners
in financial

circles
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Deutsche Bank AG

Strength. Reliability. Innovation. Experience.
Important considerations when you’re choosing a bank.
Ebic brings together seven such banks. Seven major,

European banks with assets of some $400 billion. Seven
banks with 10,000 branches, subsidiaries, associates

and joint ventures throughout the world. Seven banks that
have been co-operating for a quarter ofa century.
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Employers deal blow to

profit-sharing scheme
; bYROBWPAULEY ::

THE: GOVERNMENTS' favoured

way of introducing profit sharing

lintp pay packetsjias_been dealt a

aensre blow with ite overwhelming
"rejection

1 by emptoyers. It-has m-
jeady been, given icy reoeptfonby

many employee mdnnc

;--The Confederation of Eyntascb. Inv
'<histry (CBI) canvassed the views of

*mre than 1^000 members whoever-
fahehnfogly rejected the scheme
put forward by Mr MgeL Lawson,
the Chance&or' of the TBwKwpifyr

“Hr Lawson-wants BO per cent to 90

per cent of-an employee’spaysetby
'negotiation and the other 10 per
cent 'to 20 per cent tied to profits.

; The.CBI rejectfoq caps mounting
.opposition and'

trade tmioas. ft probably means Mr
LaWson will havp to change the em-
phasis of his .discussion

dn the subject'due (bis month, to

take foore.accqqnt of an alternative

scheme. which'hag been urged by a
hamber.ot^gior ministers.

' “

- Instead ijfrfjelng a fixed prop®*
tioQ of pay to profits the alternative

scheme would link only pay rises,

rather tfaan-lotal pay, to profits.

. The CBI initially welcomed Mr
Lawson’s idea, saying it would in-

troduce,some much-needed flexibil-

ityinto pay setting. But the detailed

survey produced a long list of objec-

tions to the scheme:

# The unwillingness of companies
to link pay purely to profit if they
caxmot take into account other fac-

tors. These include exchange rate

movements which affect profitabili-

ty but have nothing to do with em-

it Fears that unions would press

lor greats: industrial democracy
and insist on access to sensitive

company information to check, prof-

it calculations.

• The impracticfllity of negotiating

over base-pay white profit-related

pay was determined separately.

• The increased rigidity It would
bring .to the labour market as em-
ployees resisted new recruits, pre-

ferring,to share the higher profits

# Thedifficuities in creating profit
awl loss accounts if profit-sharing

schemes were set up at operational

unit level, as Mr Lawson wants,
rather than at company level.

Stockbroking firm opts

fair market-making role
BT BARRY RILEY, FINANCIAL.EDITOR

THE./STOCKBROKING firm of

Greenwell
'
Montagu, part of

,

the
Midland Rank Group, Is to termi-

nate its agency role and will Bdhm-
ly as principal in respect of institu-

tionalbusiness in UK equities after

the London Stock Exchange's Big
Bang restructuring on October 27.

This Is inaharp contrastto fiie in-

tentions of most.-London broking
firms, which expect, to act both as
agents (carrying out orders through
other competing market makers),
and as principals (taking positions

on to their own books):

London*?
.
biggest stockbroking

firm,
3James Capel, ' has in fact an-

nounced that it wffl act only as an
agent and will not make regular
markets in. securities, although it

will be wilting totakestockon to its

own books'ou occasion.

Greenwell' Montagu - fonnerly
W. Greenwell .- .has been discussing

its plaagwlth major clieots for

several wieks. It has mrt" forrord .

What’lt’ &3cribesas a^unjquc.ap-
‘

proach." Its sale&nen&fllbmy'ek-
eeuttrordetswith GregQWellTaoflta-''

go's own market makers, although

the latter may then trade with other
firms.

Mr John Finch, head of equity
safes, said: "We feel it is necessary
to be a market maker. The agency-
only option is not on. Having de-
rided that, there is no logical place
to stop apart from a principal-only

baas. We are going for a dean
break because it is where the busi-

ness will got to in tbe end."
But despite the emphasis on its

market-making adivity,thefirm in-

tends to charge a commission to

clients. This, it claims, is merited by
its commitment to offer what are

described as the "best prices* to

clients,' and to give access to re-

search and other services, such as a
screen-based investment news facil-

ity.

The firm said its new approach
did not apply to private cheat busi-

ness, where it wiH continue to act

on an agency how's in transacting

small-scale orders.

Greenwell Montagu is one of the

first of. tite big broking firms to
rnalre a clear statement ofits poli-

cies for the new conditions after Big

'Bahg.ftflfirmtfhave beeh urgently

reviewing their options ami at-

tempting to sound Out the opinions

of institutional investors.

Credit shift continues
BY WALTER ELLIS

THE securitisation of credit to UK
companies, whereby borrowers, is-

sue marketable securities instead

of obtaining interest-bearing cash

from banks, is moving ahead rapid-

ly, according to Mr Christopher

Johnson, economic adviser to

Uoyds Bank.
Writing in the July issue of

Lloyds’s Economic Bulletin, he says

that the forthcoming Big Bang in

the London-Stock Exchange is more
a consequence than a cause of the

new trend.'
- -- 1 •

Borrowers nowfind it easier to is-

sue securities than to borrow from

banks, and they need not be bound
by the covenants often attached to

bank loans, Mr Johnson writes.

"With securitisation, the risk

shifts away from banks to non-bank

investors, in so far as they can be

persuaded to hold securities and
banks can more quickly alter the

composition of their asset portfolio

by buying and selling securities

rather than having to wait for loans

to run off before replacing them.”

Traditional bank tending has
been supplemented by Bank of

England commercial purchases
leasing, he adds. But both have de-

clined in importance.

The main new development for

British corporate borrowers, he
suggests, has been the vast in-

crease in their use of the Eurobond
market He calculates that Euro-

bond issues will provide UK partici-

pants with £4bn in 1986 -about % of

their total asternal funding and an

amount equivalent to hank landing

or stock exchange issues.

Employers also felt that the
scheme would not attrartworkforce
support because it required them to
put too much of their basic pay at

risk each year, an objection also
widely voiced among trade unions.

It is the fear of employee rejec-

tion which caused some of Mr Law-
son's employees to look for an al-

ternative. Under their scheme only
the amount of the rise is

linked to profitability and the core
wage remains sate.. They calculate

that over two or three years the

overall effect of the two schemes
might remain the same.

Mr Lawson is keen to introduce a
tax incentive to encourage profit-

sharing schemes.lt is clear that the
tax relief would go to employees al-

though some companies argue it

should go to the employer.

Either way, some CBI objectors
noted that tax relief would create
unequal treatment between those
who could introduce such arrange-
ments and those who could not,

either for practical reasons dr be-
cause they are non-profit organisa-
tions.

City watchdog

membership

faces shake-up
By Our Financial Editor

AN IMMINENT shake-up is

piwiwad of the membership of the

Securities and Investments Board
(SIB), the body which will be em-
powered by financial services legis-

lation now going through Parlia-

ment to regulate Britain's invest-

ment markets.

As the SIB prepares to publish its

first annual report next Wednesday,
covering its preliminary year in

which it bus been pgfahifrfiing itself

on an extra-statutory basis, officials

at the Department of Trade and In-

dustry and the Bank of England
have been sounding out new candi-

dates for appointment to the board.

It is intended that the new list of

directors will be anummeed before

Parliament rises around the end of
this month.

The need to reconstitute the
board arises partly from the .deci-

sion made diming the past year to

abandon the 'separate Marketing of

investment^ Board which was
envisaged atarTearlystage of pl&r
ning foe new. regulatory environ-

ment.

The lifeofthw existingMarketing
of Investments Board Organising
Committee (Mfooc) under Mr Mack
Weinberg will therefore be limited,

and the composition of the SIB will

need to give greater emphasis to.

life assurance and unit trusts, with
which Mifaoc has been dealing sep-

arately.

It is understood that the aim is to

increase the number of directors of
the SIB from 10 to 16, in each case
excluding the chairman. Sir Ken-
neth BerrilL Some existing mem-
bers are expected to retire, so that
the number of new directors will be
more than six.

One priority will be to increase

the number of lay -members, who
are not investment -practitioners.

Under the proposed legislation,

toe selection of board members of

toe SIB is the joint responsibility of

the Secretary of State for Trade
and Industry, at present'Mr Paul
Channon, mil the Governor of the

Bank of England, Mr Robin Leigh*

Pemberton. -

Oil chief

calls for

easing of

tax burden
By Maurice Samuefson

A NORTH SEA oil industry spokes-

man palled at the weekend for "es-

sential" tax changes to prevent the

slowdown in new developments

caused by failing oil and gas prices.

Mr Christopher Ryan, director of

the British Indigenous Technology

Group (Brit), which represents 90

UK-owned companies with a stake

in the ml business, also called for

British companies to receive a big-

ger share of new developments
than toe 65 per cent they were now
winning.

Id his nail for tax changes, made
during a speech to businessmen in

Swifiand
, he investment deci-

sions increasingly assumed that

there would be a long period of low

and finctn^ting ail prices and that

in the current tax structure new de-

velopments were not attractive. He
listed three ways of easing the in-

dustry’s tax burden:
•

• Incrementaldevelopmentsonex-
isting oilfields should be considered

as new fields for tax purposes. This

would supplement falling produc-

tion, provide contracts worth £1.4bn

mostly in the nwrt two or three

years, and immediately benefit the

drilling industry.

• The Petroleum Revenue Tax
(PRT) ring around fields should be

dismantled, making the cost of new
field developments' allowable

against the tax arising on mnatirtg

fields. This would reduce-toe risk

element in new developments.

• The repayment of Advanced
PRT (levied when oD was twice its

current level) should be brought

forward, in an effort to.ease toe

cash flow of companies involved in

less profitable fields.

However, the benefits of these

changes to the UK would only be
maximised if British-owned compa-
nies gained toe bulk of the £4bn-
C5bn contracts which would arise

and not toe 65 per cent share they

were winning at present

Lamb sales

improve after

nuclear fears
By Stefan Wagstyl

lamb PRICES have staged a
marked recovery as shoppers.' fears

have receded about buying meat
which might be ' contaminated by
fall-out from toe Chernobyl nuclear

disaster.

The Meatand Livestock Commis-
sion said that wholesale prices last

j

week rose by an average of lOp to !

161p a kg, after plunging about 45p
the previous week when toe Gov-
ernment banned the movement and
slftpgMw of sheep in parts of the
country.

The commission said prices

which had been 20p to 25p lower

than might have been expected be-

fore the radioactivity scare were
now broadly at the expected level

for this time of year.

The commission said the number
of lambs ,

brought to market had al-

so recovered - across the UK the to-

tal was up 5 per cent last week. In

Wales, itwas up by 20 per cent, with

most of the gain coming on Friday

after government bans were lifted

in parts of north Wales.

The restrictions remain in force

in other areas in north Wales, and
in parts of Cumbria and Scotland

until July 25.

The commission expected retail

prices to recover somewhat this

week.

IB
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Prices of house-building

sites continue to rise
BY JOAN GRAY, CONSTRUCTION CORRESPONDENT
THE PRICE of house-building sites showed an average rate of annual

in southeast England rose 27J per price increase of 7J per cent

cent in toe 12 months to April 1 this However, the report found that

year, while the price of residential "even in low value areas the density

land in inner London rose 42J per of residential building is intensify-

cent, according to statistics from fog fo order to minimise the infra-

toe National Council of Building structure cost per unit”
Materials Producers. The council also reported that a

horologists
16NewBond Street,Mayfair,LoodonWlY9PF

Tel:01-493-5916

and at22 RoyalExchange,EC3V SLPTfch 01-626-7321

The price of large building sites total of 7,305 ha of land in England
for fiats or maisonnettes fo the rhimgud to residential use fo 1985.

south east were an average More than half of this new land
£892,000 per hectare on April L for housebuilding - 55 per cent -
while smaller plots cost £884,000 from the rural sector and 45
per hectare.

. per cent was previously urban land.

Large house-bmldmg sites m in- deluding 23 per cent described as

ner London cost EL3m per hectare, vaeant land. A total of 48 per cent of

and smaller sites cost £23m per
the new house-budding land in Eng-

hectare.
fond gjuag from agricultural use.

By auqpanson, large and small
fo fl* gouto east, of the 2^65 ha

house-building sites m the
. north recorded as changing to re-

cost £190,000 per hectare, and
sciential use, 22 per cent originated—
as vacant land - principally city

land that was previously developed

and despoiled land requiring treat-

ment before it could be developed.

Agricultural land accounted for

36 per cent of the new buBdfog land

in the south east, other residential

use 22 per cent and forestry 8 per

cent
_ .

• House prices in Britain rose by

^lightly more than 12 per cent in

the year to June, according to a

building society's index.

The survey by the Halifax Build-

ing Society fails to confirm signs of

a slowdown in toe house price boom
reported by the estate agents’ body,

the Incorporated Society ofValuers

and Auctioneers, last week.

The survey- instead shows dear

signs thatthe rate of house price in-

flation is continuing to accelerate*

Skoda aims to regain lost ground
BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT

SKODA, the Czechoslovakian car atile during the past 20 years,
group, hopes to celebrate the 20th For example, the company went
anniversary of its UK subsidiary through a bad patch after toe UK
this year by regaining lost ground Automobile Association severely
in Britain, its best export market criticised the cars' steering in 1978.
outside the Comecon countries. Skoda strongly denied sugges-

It expects to sell more than 11,000 tions that its cars fell below accept-
ors compared with 9,884 fo 1985 able safety levels but agreed to take
when its performance was badly action to improve the steering and
dented by toe impact of toe miners' handling characteristics of all new
strike fo some areas of the UK vehicles exported to the UK.
where it usually does well. The company has overcome that
Skoda (Great Britain) was set up setback. Car maga^o for exam-

in 1966 by Motokov of Prague whidi pie, says that although the styling
took over from an independent im- and interior are dated, Skoda mod-
porter which was selling a few hun- els offer "spectacular value."

dred cars a year. The London-based Skoda (GB) al-
The company uses price as its so imports Jawa/CZ motor cycles,

major marketing tool - UK prices Zetor tractors and Desta fork-lift

start at only £2,598 and go up to trucks from Czechoslovakia
£3,810. Sales of Skoda’s rear-en- The latest accounts to be filed, for
gined cars fo Britain have been vol- 1984, reveal a pre-tax profit of

£192,953 on sales worth £33JJm

compared with a £568,073 profit and
sales of £32im the previous year.

Skoda imports to theUK through

its own purpose-built 18-acre prep-

aration centre and parts warehouse

fo the Norfolk port of King's Lynn.

Containers which bring in re-

placement parts are refilled with

British-made wheels, tyres and oth-

er components for export to Czech-

oslovakia where they are fitted to

care on the Skoda production line.

There are 280 Skoda car dealers

in the UK, a' large number by the

standards of other importers selling

about the same volume. "We keep it

that way deliberately to make sure

any Skoda owner can get service

quickly and easily," says Mr Peter

Titterton, the sales director.

Mr Titterton elaims Skoda has

"the most loyal bands of dealers

and owners to be found anywhere.

The marque appeals almost exclu-

sively to toe genuine private motor-

ist and has introduced tens of thou-

sands to their first new car - and
had them coming back with repeat

orders ever since."

Some of Skoda’s rivals suggest
that its customers frequently buy
another Czech car because other
manufacturers’ dealers are reluc-

tant to take Skodas fo part-ex-

change except at rock-bottom
prices.

Mr Titterton points out that

"steady improvement rather than
radical change has always been our
policy.A completely new Skoda is a
rare event Instead, we concentrate
on developing well-tried designs to

give even better performance."

GM takes the lead over BL in van sales
BY OUR MOTOR INDUSTRY CORRESPONDENT

GENERAL MOTORS, the Bedford
commercial vehicle group, pushed
past state-owned BL to take second
place fo the UK new van market
during the first half of this year
with the help of vehicles built fo

Britain from Japanese designs.

GM - when it launched the Bed-
ford Midi, based on an Isuzu van,
and the Rascal, from a design by
Suzuki - said it intended to take
van market leadership. But it has
some way to go to catch Ford.

According to Society of Motor
Manufacturers and Traders’ statis-

tics, fo the first half of this yearGM

sold 20,366 vans of all types, up
from 16,938 fo the same period of

1985.

BL’s registrations slipped from
20,623 to 19,561 over the same peri-

od.

Fiord’s tell from 40,421 to 33,820.

However, Ford this year has been
short of.its best-selling Transit me-
dium vans while it has been pha-
sing fo production of the new-shape
Transit

Total commercial vehicle sales fo

June fell by 1J7 per cent to 21,298.

which left the market down by 0.46

per cent at 149,968 fo toe first half-

year.

Imports were running at near-re-

cord levels, accounting for 40.23 per

cent of total registrations against

36.3 per cent in the January-June

period of 1985.

Ford made a major recovery in

the heavy truck sector (over 3.5

tonnes gross weight) last month be-

cause an incentive scheme reached

a peak and dealers rushed to reg-

ister vehicles fo order to win the bo-

nuses available. Several hundred

Ford trucks were registered fo toe

last two days of June.

This was enough to give Ford

back the second place fo the heavy
truck market it lost recently to

Daimler-Benz, the Mercedes group
of West Germany. But Ford was not

able to regain toe lead it lost this

year to Leyland, the BL offshoot

fo the first half, LeylancTs regis-

trations reached 4,931 (against 4,384

fo the same period of 1985); Ford's

sales were 4,278 (4,871) and Mer-
cedes's 3,870 (3,309).

Ford's dealer incentive campaign
helped lift total heavy truck regis-

trations fo June by 15.4 per cent to

4J>24, For the first half, however,

sales were down by 1.19 per cent

Companies ‘not facing serious pay pressure’
BY WALTER ELLIS

MANY leading businessmen say
they are not under serious pressure
to make excessive pay awards, ac-

cording to a survey by the Institute

of Directors (IOD).

The survey contradicts the views
of several seniorgovernment minis-
ters who have complained recently

that UK pay settlements are rising

out of line with improvements fo

company performance and profit-

ability.

Three out of four businessmen
questioned last month for the IODs
bi-monthly business opinion survey

said their companies were not fac-

ing serious pressure on pay.

The most significant factor influ-

encing pay decisions according to

56 per cent of respondents was
“concern to motivate and reward

employees." In second place came
competitive paypressures from oth-

er employers, followed by the influ-

ence of national agreements on pay
and conditions.

Only 5 per cent of those ques-

tioned cited trade union pressure as

the most vital factor.

Of the 24 per cent of business

leaders who said they bad experi-

enced serious pressure to make un-

justified pay awards, nearly two
thirds said they had not yielded to

such demands.
Mr Graham Mather, head of the

IOD policy unit said the survey

made it dear that senior busi-

nessmen in Britain now felt that

theircompanies were being subject-

ed to unreasonable pay claims.

Fewer still, he claimed were giving

in to such pressure when it arose.

The IOD also saw a growing con-

cern among company manage-

ments not to lose skilled workers.

Out of the 200 businessmen taking

part in the survey, 17 per cent-toe
highest total for more than a year
said labour supply was expected to

be their main concern during the
n>Tt six months.

Insufficient demand and cash-

flow problems, however, remained
toe main concerns of most senior

managers, with 47 per cent and 42

per cent of respondents respective-

ly giving them top priority.

Industrial unrest came last with 1

per cent
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Goodnews
fromhome.

The first piece ofgood news

comes from the recent changes in the

incornetaxregulationswhichmeanwe

.

can now pay interest gross to UK
subjects resident overseas.

The other good news comes in

the form ofthe Cheltenham Gold
InternationalAccount which paysan
outstanding 10.75%UKtax free. Interest

is paid annuallyand can be added to

youraccount or transferred directly to

your bank or anotherC&G investment

account.

To open an accountyou must
investaminimum of£5,000 and, as

you’d expect from a Cheltenham Gold
Account, withdrawals can bemade
wheneveryou wish with no noticeand
no penaltywhatsoever. Withdrawals

must be ofat least £250.

As a first step to openingan
account, simplycomplete the coupon.

Invest in a Cheltenham Gold
International Account soon and start

getting the most fromyourinvestment

Cheltenham Gold
INTERNATIONAL

10.752
ON £5,000 OR MORE
NO NOTICE. NO PENALTIES.

{CHELTENHAM GOLD INTERNATTONAl]
| To: Cheltenham & Gloucester BuildingSociety,
PO Bax 124,Cheltenham, Gloucestershire,

J
GL537PW United Kingdom.

j
Please send me details ofthe Cheltenham Gold
International Account.

| Full Name (s) Mr/Mrs/Miss

I Address’

1GFT3 |

1

I

1

1

(Please complete in block capitals.)

Chettenham&Gloucester
BuildingSociety

CHIEF OFFICE: CHELTENHAM HOUSE,CLARENCE STREET, CHELTENHAM, GLOUCESTERSHIRE,GL50 3JR.TEL: 0242 36161.

Memberofthe BuildingSocieties Associationand Investors' Protection Scheme. Assetsexceed S3,300 million.
* Rale mayvary.Caned at time of going to press.

UK NEWS
Andrew Fisher reports on some good news for British shipbuilders

Warship yards fight for orders

BRITAIN’S WARSHIP yards are in

a precarious position. Barely oat of

the secure, though notalways com-

fortable, embrace of British Ship-

builders, they are now fighting it

out in a harsh commercial environ-

ment
Naval orders are harder to come

by, as the government seeks to curb

spending. Projects are delayed or

curtailed and negotiations on price

and terms have become tougher. So

the news emanating from Whitehall

that three new Type 23 frigates are

likely to be ordered soon has given

some yards a timely fillip.

But as with merchant shipbuild-

ing, there are too many yards chas-

ing far too few orders. Four UK
yards have been in the race for the

£120m frigates; only two have been
successful, at least for themoment
Yarrow on the Clyde, now a sub-

sidiary of General Electric Compa-
ny (GEC), looks likely to receive

two frigate contracts and Swan
Hunter on the Tyne a third. Leftout

in the cold are Vosper Thomycrrft
in Southampton and Cammeii Laird

on Merseyside.

With the orders yet to be formally
announced, yards are coy about
prospects. But Mr Peter Usher,

managing director of Vosper, ad-

mits; “We are not delighted* As
well as being frustrated over UK
hopes, the yard has been talking for

several years on a posable CSOOm-
phis order for three frigates from
Pakistan.

This, too, is looking less likely as

time passes. Pakistan's political

scene has become more fraught af-

ter the return there ofMiss Benazir

Bhutto, daughter of Mr 7jiifiWar Ali

Bhutto, the former Prime Minister

executed by President 23a seven
years ago.

Export opportunities tike Pakis-

tan are rare, though Vosper has dis-

tant hopes of Greece, New Zealand,

Algeria and Indonesia. And they

are keenly fought Though Vosper
has a letter of intent from Pakistan,

which would build one of the fri-

gates in Karachi, West Germany’s
Bkdunund Voss is also keen for the

business.

“We're not giving up our frigate-

building activity lightly," asserts Mr
Usher. “We're in there fighting."

But the yard built none of the last

generation of Type 22 frigate and
has so far not been chosen to con-
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Swan Hunter, me of Britain's work-hungry warship yards, is set to

win aType 23 fatyate order soon. Pictured here is HMS Sheffield, one
two earner T{ype 22 frigate, at the lynende yard.The ked id a third

was laid in May.

struct one of the lighter, cheaper

and more sophisticated Type 23s.

Without more work, Vosper will

clearly have to cut its 2^00-stong

workforce, already down sharply in

tile pastfew years. For Yarrow, the

Type 23 orders will provide security

for the yard’s 4^00 jobs, around
1,000 of which would probably have
bad to go otherwise.

“We need one (Type 23 order)

pretty desperately,“ says Mr Eric

Smith, industrial relations director

of the Clydeside yard “Wtfd obvi-

ously like two" like Vosper, he
says the yard has still to hear from
the government on its derision.

GEC is expected to invest ElOm
in a new covered building hall for

its yard, for which it paid £34zn just

over a year ago, if it wins the Type
23 work. Yarrow is already budding

the prototype and would thus hope

to produce the next vessels more
cheaply and efficiently.

With a covered hall. Yarrow could

use merchant-building techniques

involving pre-assembly of large

blocks. As much of the advanced
outfitting work would thus be car-

ried out at an earlier stage, up to 12

months could be sliced off the pres-

ent bvdkiing time of some, four

years.

Cammefl Laird, now part of Vick-

ers Shipbuilding, is using such mod-
ular construction methods for the

Type-22 frigate itwas awarded back
in January 1985, when Mr Michael
Heseltine, then Defence Secretary,

rewarded the Birkenhead yard for

its stand against militant pickets in

1984.

But Swan Hunter lost out as a re-

sult To soothe its wounds, it was
promised a Itype 23 order. It is tins

vessel which the government^
seems ready at last to confirm,after

strong lobbying by local MEs and

great patience by the yard itself.

This year has been frustrating for

Swan, which left the public sector

five months ago in a Gty-backed

buyout It lost a fiercely fought

£120m order for an auxiliary oil re-

pfenisher (AGR). designed to sup-

port the Type 23 fleet to a consor-

tium of Hariaad and Wolff of Bel-

fast Yanow, Rachl and the Vard de-

sign company.

It then declared 825 redundan-

cies. But the Borland team has to

meet stringent conditions on tbe
contract, with severe penalties if it

fails. .

Clutching its funds most closely

is the Ministry of Defence. It was
expected to order two ADRs this

year and four later. But the second

bas been deferred. Swan wUl have a
rhnnog to fender for this.

So despite the likelihood of more
frigate orders, yards are still scram-

bling for work. CammeU Laird has

won £300m worth of submarine or-

ders, but wants more business to

supplement this. Swan needs more
than one Type 23 and hopes to

break into the difficult export mar-

ket
Vosper, which went private in an

E18.5m management buyout, has

not wholly given up hope on Pakis-

tan. Mr Usher will fly there soon to

assess the contract's fading

chances. “With the deal taking so

long to pull off. it must be in some

sort of jeopardy. Our fingers are

firmly crossed.
-

He is hoping the UK Government

will approve a new class of £25m
minesweepers of which Vosper is

non building the first in glass rein-

forced plastic, a material in which it

specialises. It built II of the previ-

ous class, with two built by Yarrow,

which will also compete for the new
ones.

If Vosper wins the Pakistani and
minesweeper work, it will need

about 1,000 more workers, still leav-

ing it well short of the 5,800 from

which it has fallen since 1882. Yar-

row will need two frigates a year to

maintain its labour force. Con-

cludes Mr Hunter, not just refer-

ring to naval work: “It's a rotten

slide we're all on at the moment"

\
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Contracts & Tenders

KINGDOM OF SAUDI ARABIA
SAUDI ARABIAN NATIONAL GUARD

INVITATION FOR TENDERS
The Saudi Arabian National Guard invites qualified companies to submit tenders for a 3 year

contract to Operate and Manage the King KhaJid Hospital and Medical City, a 300-bed specialty

teaching hospital complex currently in operation in Jeddah, Saudi Arabia.

The King Khalid Hospital conducts a program of post graduate medical education which has as
its objective the preparation of Saudi physicians for Western and Arabic specialty credentials. This
program requires that the Contractor for Operations and Management to conduct patient care and
education at standards acceptable to the relevant authorities providing such credentials. It also
requires that the Contractor, on behalf ofthe Hospital, develop and maintain affiliations with reputable
teaching hospitals in Western countries.

Consequently, Companies to be considered for contract award will be required to demonstrate:

1. The Existence of an established capability in a Western country for developing and
maintaining affiliations with reputable teaching hospitals.

2. Successful experience, during the four years immediately prior to the date of tender-
ing. in the management and operation of one or more teaching hospitals of at least

200 beds, or of at least five acute-care hospitals, one of which must be of 200 beds or more.

3. Successful performance in the international recruitment of medical personnel.

4. The existence, at the time of tendering, of a professionally staffed central office

capable of mobilizing for the project and of providing ongoing management and
professional support.

5. Past experience of handling projects of 100 million or more and the availability of

at least S.R. 25 million of working capital.

Preference will be given to companies with successful experience in the management of

teaching hospitals.

Tenders will be considered from:

1, Saudi Companies.

2. Foreign Companies with Saudi Sponsors, and

3. Two or more Companies tendering jointly, provided that the Companies named
demonstrate a commitment to form a Joint Venture Company to accept any contract award.

When evaluating tenders submitted byJoint Ventures, either existing or to be formed, considera-
tion will be given to the qualifications of only those Companies that will bear the financial risk

for a minimum of 25% of the project.

The National Guard will not review or evaluate any tender submitted by aCompany thatdoes not
meet all of the qualifications slated above.

Request for Proposal documents may be obtained from

Tenders Department, Saudi Arabian National Guard,
Western Region, Jeddah Te!:671 -1334/5 Tlx: 601 241 on or after
23/7/1 986 AD - 16/1 1/1406 H, for the amount of one hundred and fifty thousand Saudi Riyals
(SR. 1 50,000). Tenders must be submitted by 27/9/1986 AD - 23/1/1407 H.

Plant at

Zahony-Eperjeske
for unloading

bagging & storing

of chemical fertilizers

AGROTEK Trading Company for Agricultural
Capital Equipment and the HUNGARIAN STATE
RAH.WAYS/MAV have entered into a joint venture
agreement to erect a plant at Z&hony-Eperjeske,
North-Eastern Hungary, for unloading, bagging and
storing of chemical fertilisers with a bagging
capacity of 40 metric tonnes/bour and intend to
procure the plant and machinery needed for that
purpose. Average working hours/year are estimated
at 2.000 hours. The funds needed will be provided by
AGROTEK and MAV.

The CHEMOKOMPUEX Foreign Trading Company
now invites sealed bids from eligible bidders for
the supply of the following plant and machinery
needed as components for the project along with
the necessary spare parts as well as the joint techni-
cal services regarding the above:

— Fertilizer storing equipment;
— Fertilizer grinding machine;— Portioning scale with bagging head;— Sewing and mending machine;
— Belt conveyors;
— Wagon loaders;— Pre-feeding bins.

Interested eligible bidders may obtain further

information and inspect the bidding documents at

the office of
CKEOTOKOMPLEX

H-1062 Budapest, VI Nepkozt&rsasig utja 60

Tel: 122-680 Telex: 225153
Attention: IstvSn Boday. Head of Department

1FB No. 104-86/A-8036

A complete set of bidding documents may be
purchased by any interested eligible bidder on the

submission of a written application to the above and
upon payment of a non-refundable fee of fifty US
dollars— US$50— or equivalent in convertible

currency. From domestic bidders in Hungary
payment of two thousand HUF—HUF 2,000— will

be requested.

Remittances are to be made to the account

No. 21S-10763 of CHEMOKOMPLEX kept with the

National Bank of Hungary, Budapest. Payment by

cheques will be accepted and documents will be sent

by registered air marl. Bidding documents are

available during 30 days reckoned from the issue

of the present publication.

WANDSWORTH BOROUGH COUNCIL
STREET CLEANSING OF PUBLIC

HIGHWAYS
wishing to bP .considered

selection to tender for me contract
to dcusr too public Wphware within
(ha London Borough of WendMOrtn
Mould Mtmtt names to the Director ol
Leisure and Amenity Services. Room 113.

The Town Han, Wandsworth High Street,
London. SW 1 « 2PU by 25 th July 1996.

:e LTdOL.Hooting reference
This 9-year co>

street cleansing of aporoxlmj

bins, and the removal
Street markets, all In

J. prescribed specification
and scncdidB. Applicants are asked to pro-
vide the following details'-

(a) the length at time Che company has
been established.

Cbl examples of Similar or related work
undertaken:

CO the names and addresses of other local
authorities or organisations tor whom
they have worked: and

picm and financial
G. K. JONES

Director of Administration

Art Galleries

»ma GAjAER^r.^Ownwel! Gardens.
SWT. Ot-SM as 12. CENTURIES OF
GOLD—The Coinage of Medieval foam.
Until 5 Oct. Tue.-Sat. lO-S.SO; Sun.
12-5 .90 . Adm. El.

Company Notices

CAfSSE GENTRALE DE
CO-OPERATION
ECONOMQUE

cccz

FLOATING
U
^S°Ca=C0S

00
.toss-zoos

NOTICE 15 HEREBY GIVEN that
Caitse Central* n* Co-onenhop
Cconomiaue win repay on August i»i».
15*6 at par all ibt aforesaid .Notes
outstanding on such date. The Notes
will «eaw to bear i»lnr« from August
1901. 19*6. The norner* of nows
are therefor requested to present and
surrender their Notes accompanied by
ail related couoons which are do- alter
the redemption date at th# oiua ol
any Cl NIC paying agents referred to
on the reverse ol the Notes m order
to be reimbursed of the principal ol

«"*ww due on August
19**|. 1986 will luriheimore be gs*-
an!» scan presentation and surrender
of tho appropriate couDonv;

BANQUE NATION ALE^'de*
(LUXEMBOURG! fi.A.

Announcement:

OFFICIAL NOTICE

YOUCAN HELPOUR
OPERATIONBEASUCCESS.
Our Surgical Research Fund relies

sotdy on donations frora the public.

Itasehelpus10continue tills vital

wrkbysendingyourdonfflionsttj;

THESURGICAL
RESEARCHFUND

Rty-alCoflra-orSurpeans
37 Lincoln's inn Frhs lon£nWC2A3PN

TIW- 1*— ba« been reported to us of Un
following London Metal Exchange warrant

.have bean asked to ittuw a (hurt'-
jfil*-.- Wairant H02B6—SA Bundles—

I

7M
5JBJ1 AgiBIplont BRAND: TADAZ—
24718 Krloc.

_5T'rone claiming to be entitled to these
good! is invited to enter protest by mean,
of Summon, against delivery ol the goods.
or. tit* issue ol a duplicate Warrant*

C. STEINWEG (HAMBURG! GmbH.
2 Hamburg t.
ChIK1bans A.

Hamburg.

Clubs

the others because of
policy ol lair piay and value lor money.
Sopoer from 10-3 30 am. Disco and top
musicians, glamorous hostesses, evening
^Jlcorsnows. 189 . Regent St., W 1 . 01-734
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*N* UK education

Chinese walls may
be too thin

BIG

BANG

By Barry Riley

DECLARATIONS of todepend- they act as dose advisers. There required to disclose their hold-
ence crop up not only in is inevitably a risk that actions lugs.

American colonies hut also, co
^l_be After Big Bang, however,

oddly enough, in the London Q^e different rules wU have

J7i?

were given a discreet advance
warning of a bid or new Issue

and allowed to retreat grace*
fully the competing marketstock market

sider information has passed
to appiy m takeovers. The -key fully the competing market

between departments. question is whether the Panel makers would soon spot what
i

The Independence being so However, the logic of the new will opt for the New York was happening,
declared at present is that of system is clearly that market system of a restricted list which ..

the market making arms of to* making is an integral part of circulates within a tom and “ °“er the Mguments

n7wl!5nrlp^i?,fHr^ <* «« range of activities of the imposes limits to be applied rather simpler. When there
s€curit

f
es
f™

0** new multtservfce firms. Small to market making in sensitive
J*

a rights issue, say, the
from their corporate finance companies, for instance, will stocks. Chinese Wall will have to stay
departments. Effective inde- normally expect that their spon- rp>ia

absolutely impenetrable and the

ponder sormg i<M&n will srovide a
re^oncouM amount h mnrtetmaker will haw

receive permission from the jeestmebly li,uid ?1rtet ie “.Some^ £.*?£» ‘S ®
Takeover Panel to sustain their business permitted. Most market
market miring operations at makers instinctively reject the For the big groups these bar-
x-... CTi: teer because the pickings would hftwPVP7. ani» then* is riers to the Internal flow of

question is whether the Panel makers would soon spot what
will opt for the New York was happening,
system of a restricted list which _ _

Circulates within a tom and In other areas the.arguments

Imposes limits to be applied rather simpler. When there

to market making in sensitive j* a ay
- 1116

stocks. Ctenesc Wall will have to stay
absolutely impenetrable and the

times of takeover bids involving ^ ^oo lean.
client companies.

latter however, and there is riers to the Internal flow of
also Che problem that in a information, ought not to be a

For bigger companies, lack of major bid it would be possible problem. There are complex
But although this may be an eag®1 market makers will not for three or even more of the security systems to keep the

adeauate amrMeh dinriiw th» be a problem, but it will be vital strongest market makers to be various teams of specialists

for investment firms to keep effectively cut out, because they apart, and the largest groups
current interim stage of the closely in touch with the mar- all had corporate client involve- can even afford to install
London securities markers kets in clients companies* stocks meats. That might seriously separate banks of lifts to serve
development—the big groups in order that they can advise restrict the liquidity of the different functional areas,

can own market makers, but «» “sues and have the neces- market, to the disadvantage of it is a little more difficult to
must not integrate them with ®*r^ distribution capability. investors. see how the rules could be
the distribution ride—it is not Since the problem cannot be Wghtly or wrongly, firms with applied so rigidly in small firms,

going to be sufficient after Big avoided, it must be tackled bead ***. COI
£^

ratf
LfFent hBts where Individual practitioners

on and foolproof systems devel- penalised, may wear several different hats.

Publicity for toe Government's training schemes

A practical proposition

ooed “We have not finalised althongh there would be swings Arguably investors will have to
Conflicts of interest are 0up ideas, but by October we *nd roundabouts. They would be warned that lower standards

already famfliar in the London have to be entirely clear in our hope to pick up business diver- may apply down among the

securities scene, but the ftbsorp- own minds,” says one of the *-ron
j_.L

I^tric
<

ted rtval8 gamma stocks,

tion of the jobbing function leading prospective market
f *JL^JI were IIOt

Inevitably there will be break-

within broader fiWadds some .“**“* can* afford to thesnselvefl involved, downs. In May this year Fin*within broader firms adds some makers. “We cant afford to themselves involved.

By Alan Pike, Industrial Correspondent

ne”Jtati“B 011 to* be“taSutel^^e”
6

particular, firms which make
markets in the stocks of corpor- The Takeover Panel's interim

ave any grey areas. We have At any rate, the Panel is Boston in New York paid a
be absolutely white.” bound to be concerned with civil penalty of some $260,000

rrVia
safeguarding its concert party and gave up $132,000 in alleged
roles, and some awkward profits on trading in the stock

LORD YOUNG, Employment The council is designed to
Secretary and a late-developing bring Britain's confused system
politician with an acutely pro- of vocational qualifications and

rooms. School children in industry. But another bkju

CJywd, Wales, have become the shortage has to be overcome
first in the country to study first — the biggest threat to

ate clients will need to erect guidelines provide that so long decisions are going to have to
_. «. very thick Chinese wails as toe market making opera- i this area

industry. But another skill between their traders and their tions sign declarations saying T,
™s

J

aPMV 1 ,
shortage has to be. overcome corporate finance departments, they are being run in. a fully The sudden imposition^ ofThe sadden imposition

of a corporate finance client
which announced an unexpected
writeoff!

fessional touch, appeared at a certificates within a stogie robotics at O level. Courses on the national development of
press conference to announce clearly-understood, framework, fashion and textile design are
the Government’s plana to Mr Oscar de VTlle, formerly de- established in Newcastle. TV” 13 * 8evere shorvge “
reform technical education puty chairman of BICC and now Design and entertainment mathematics, science and crart

independent manner, they will restrictions, after all, could be Despite the problems, the sys-
In fact some firms have be given a kind of exempt very embarrassing for a trader tern will have to be made to

thought very hard about status. That is, they w3! not stuck vrfrth a large open position work in London. If it does not.

wearing a vivid yellow badge with Meyer International, has
and an equally bright smile. been named as chairman, and £100,000 studio in a converted

The badge symbolises what Dow*.Young's lead responsibility cinema, are available to TVEI
the change!* aUabont It was P? be.^Pected to ensure that students m Barnsley. A food

madeby pupils on a Technical ^ostrial mtereris are strongly studies course has been

and Vocational Education Initto-
«iw /tvpti nitiiM^ M.A AH these moves are part « Marine studies and holidays and“ Increased central involve, leisure courses — including

ment tit the ctBiiculiiBX. Al- Visits to Holland cm a roll-on/ag »_S"S^SJSStS TVER schemes are de- roll-off ferry-have been intro-

SSSf by local education duced in Norfolk. Industrialists

J5*SSJf
l,5 Sr*2£LiS! •tohorities, they have to meet work with teachers in ftnri-progriunme to all secondary

set by the Manpower cnlum development
Services Ooaamdoii The pur- »ru i*

*
f «hii h. rmmini* nn *

His smile can be presumed pose of the MSC’s activity to DllothajSin all butlB ^Scai
to reflect satisfaction that pro- local authority further educa- IJStt!? mttorito areaa bv
gress is at last under way in lion is to stimulate courses

™* by

studies, complete with a
£100,000 studio in a converted

tvei is a severe snorrage oi wbether they should attempt to be regarded as acting in eon- which he was unable to unwind, and there are too many scan-
mathematics, science and craft make markets at all in the cert with parties involved In But maybe that it just one of dais, the whole basis of the new-
teachers. stocks of companies to which the takeover and will not be the risks of the game. If he style market will be in doubt.

, uuubt way in mm is gnmmare courses SAOtember and under „
changing the curriculum in which meet market needs. But exmnrion ’ announced in the
Britain's schools and colleges, the developments also represent whiteP?t>e?^m^tuSlv bl™th his own Department of a distinct riwngeutokh ;is tat aSbSSfaTopti^fSTlillEmployment taking a leading mgplace in the Department of year 0J5g ^ gyery secondary
role. Employment' under- Lord «.>,nni ln tb> conntrv
Lord Younff demised, the Idea Young’s tenure. .

SC
^2°

I

-for TVEI four-years ago, - when , .The • inside cover of last ** criteria lor TVKI
he was chairman of the Man- week’s 'White Paper, lists the fgY- -«™9°g °tfer .thmgs. that

power Services Commission objectives of the Department of ®
(MSC), as a way of making the anptoyment “Encouraging
school curriculum more rele- the devetopment of an enter- asp®c^ .?* employment

vant to the world of employ- Prise economy” is identified as adalMial m a„society

ment-
l

°T^
e
MSC is a' public the departments prime aim, Hahle to rapid change,

agency run by employers, unions with the objectives going on to These criteria have given rise

and education representatives, talk about the promotion of to some fears that the high

The Initial pflot projects were busmesses, self-employ tech, glossy Image of TVEI may
launched in 1983 through the ment- tourism, training and conceal old-fashioned, narrow

MSC rather than the Depart- truttin£ hom^fflred tepe as job training. Critics believe the

ment off Education and Sdences achieving this. In- initiative will reduce young

(DES) primarily because £? J0”® people's options and educa-

Ministers believ^ toat the MSC staple fiet of toe old beer- tional horixona at the age of 14,

makeiieedy aoJ«an<lwiclies Mmistry of and become a covert means of

lS aSSStT^ Labour—receives only a single rointroducdng selection within
progress, xmou mummy

jjjjg mention. the comprehensive system—the
££•? SS” in“!£ With the Government's to-
indirect method m wmcn

relations reforms on higher education, the others

2?
1^2 t£s

SfLKSiH.SfLiEf Statute Book, toe depart- Job tnmSrn on TVEL
the DES in a weak position when « fast ranging shape s J

\
it comes to initiating action, and concentrating on ife new Such Bugg^tionsjge rejwrted

Educators, and even the DES priorities. Visitors to the strongly by TVEI teachep
itself, are seen by many secretary of State’s office mi- yorng people taking Partin
Ministers as invariably prefer- counter “Please Take One" the initiative as mey are by
ring lengthy discussion to boxes of booklets containing Low Young and his colleagues,

experimentation. details of some 30 employment But

White Paper will eventually be

ment, tourism, training and conceal old-fashioned, narrow
cutting business

t
red tape as job training. Critics believe the

means of achieving this. In- initiative wfll reduce young
dustrlal relations—for so long people's options and educa-

i

toe staple diet of toe old beer- Hiwai at toe age of 14,
anti-sandwiches Ministry of amt become a covert means of
Labour—receives only a single re-introducing selection within
line mention. the comprehensive system—the
With the Government's to" bricht nunils nrenaring for

dustrial relations reforms on hiSo- wtacationTtoe others
too Statute Bot*. toe depart ^g job traiitotg on TVEL
?TJL2£a£TS%fS rejected

ring lengthy discussion to
experimentation.
There were suggestions when

the TVEI pilot projects started

that, having got the experiment

off toe ground, the MSC would
hand the scheme over to the

details of some 30 employment .
8111 J00 attempt is made to

Sdted£rSrfiS«taSgiSi TVEI is intimded to

by toe department and its wmg education and industry

direct-action awn
,
the MSC. rioser together, and break downcloser together, and break down

off the ground, the MSC would When Lord Young became traditional pre-eminence of

hand the scheme over to the chairman of the MSC to 1982, the academic over the practical

DES. Bat last week’s education he soon concluded, like others u* the British school curriculum,

and training White Paper said before him, that Britain's teg- of the youngpeople now taking

toe would administer the gardly industrial training put in TVEI would attend

Dlan to take TVEI national. system could not be changed in strongly work-related vocational
V
Since launching toe project, isolation from the education, schools from the age of 14.

the MSC hisalsobeen given an system. It was against this Many TVEI teachers — like

important role in financing fur- background that he devised Youth Training-Scheme instruo-

ther education in local authority TVEI and began toe excursion tors— have been impressed by
colleges—a move intended to of the MSC and Department of the extent to which a practical,

strengthen toe link between the Employment into educational problem-solving approach can

courses offered by colleges and reform. stimulate young people's

toe actual training- seeds of in- Lord Young's yellow badge .
Many educationalists involvedtoe actual training- seeds of tor Lord Young's yellow badge .
Many educationalists involved

dustry. made by TVEI pupils did not the TVEI Pilot projects

tw week’s White Paper also come from a course in badge- would agree with the white

made public a further coup for malting, but one teaching toe Paper’s grand sounding judg-

the Department of Employment financial, commercial and ment that tne scheme is one

Lord Young has been waned as marketing aspects of running a of the most significant broaden-

the Minister who will “have small business.

the lend responsibility
1 School businesses

appointing a new National become common features of toe
Council for Vocational Qualifies- TVEI pilot projects, along with
tions, and for its day-today
administration.

other developments uncommon

togs of tiie schools curriculum

have this century.”

if toe If successful, it should also
with help to the coming years to
mum tackle skill shortages to

Developing the latest epoxy-resins requires a special sort of mind.

more conventional class- advanced technology sectors of

NETHERLANDS
BANKING

FINANCE AND INVESTMENT

The above Survey

whichwas tohave been published today

will sow appear on

Wednesday lfth July

When GKN brought us a problem, we bent over backwards to help. 0 The problem: How to make vehicle

leaf springs, in large volumes, from glass fibre rather than steel. The solution: A special epoxy-resin

composite. We developed resins to a new specification and provided chemical-engineering support to

‘scale-up' the manufacturing process. No-one can accuse us of having a rigid approach to new ideas.

You can be sure of Shell Chemicals
. ^
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MANAGEMENT
MANAGERS’ LIVES are full of
paper, but what is written on
it rarely gets read. Time and
again research has shown that
they do not much like reading
and writing. They speak and
listen instead.

Only a sharp break in execu-
tive habits could account for
the explosion in sales of In
Search of Excellence, The One
Afinnte Manager, and today’s
other chart-topping manage-
ment books.
How their authors have over-

come millions of managers'
resistance to reading is, on the
face of -rt. a mystery. They have
certainly shifted away from the
long-standing mainstream of
business literature, which
stressed the ‘hard" attributes of
management, notably structure,

strategy and systems. Instead
they stress the Msoft"5s; style,

staff, Skills and shared values.

But little of iheir guidance
on improving executive per-
formance seems essentially
new.

Take, for instance, the. idea
-which underpins their advice
on the key -task of managing
people. It is (that executives
tend to have markedly different
attitudes towards the people
who work for them. Some ex-

pect .to catch their subordinates
doing things wrong, so they con-
centrate on preventing faults.

They could be called control-

lers. The others expect to catch
people doing things right so
they work to promote Initiative.

They might be called leaders.
'While almost all today’s top-

selling authors encourage the
leadership approach, they can-
not claim credit for the under-
lying idea. The originators of the
two contrasting -views about the
nature of working humanity
were two men whose works have
outsold the books of all today's
management gurus put to-

gether, not least because they
lived nearly 2,500 years ago.

The first was Plato, who
-taught that, apart from an elite

minority, men and still more
so women are toy nature ir-

responsible and mostly need
compelling to do anything
positively worthy at alL The
second was Aristotle, who saw
people as naturally endowed
with potentialities to do good
things, which, with guidance
and encouragement they could
realise.

Although Aristotle’s version
has the appeal of being opti-
mistic, most management prac-
tice has enshrined the Platonic
outlook. In western countries
at least, -organisations have
tended to be set up on the
principle that the bulk of
people work best under close
and detailed contra!.
The main modern theoretical

influence behind that tendency
-was probably the concept of
scientific management pioneered
in the US by Frederick Taylor

Michael Dixon, in

the third of a series,

traces the age-old

routes of todays

management ideas

and discovers fresh

avenues of thought

The gum factor

Ancient wisdom with

a novel twist

late in the last century. He
argued that companies operate
most efficiently if they break
down their shopfloor work into
repetitive tasks needing little

training; which can be carried
out quickly to standards that
are easily policed.

Taylor's proposals chimed
well with the then prevailing
technology. People wouSd in-

evitably find little intrinsic
interest, let alone scope, for
personal development in the
simplified shopfloor jobs he
advocated. But the so-called
deskilling was tailor-made (so
to speak) for the further
advance of mass production.
“ Companies increasingly
divided their employees into
two castes. At the -tap a
minority of “thinkers" were
set to decide what should be
done and bow. Their decisions
were handed down as detailed
instructions to be followed
semi-mechanically by a

majority of well supervised
“doers” below. The two-caste
division was adopted by organi-
sations outside manufacturing,
in tine with -the simultaneously
spreading idea that the bureau-
cratic approach to getting
thing*? done was the highest
form of management achievable
by humankind.
The same process also seems

to have inspired a changed
view of the role of executives.
They were ranked among the
thinking minority. But the
growing body of theorists came
to look on managers less and
less as human individuals doing
their jobs in the various ways
they personally found best, and
more and more as standard cogs
in the higher workings of the
organisational machine.

Indeed, soon after Taylor
formulated his principles of
scientific management, a French-
man called Henri Fayol pub-
lished a standard definition of

what it is that managers do.
He said their work boiled

down to just five essential
functions: planning, organising,
pnmmanding co-ordinating and
controlling. And perhaps
because the hulk of books on
management hare since been
written . by academics, who
prefer ideas to be neatly
packaged for examination by
the intellect the tendency to
pigeonhole managerial activities

has persisted to this day.

But not all the later tbeorists
supported relentless machine-
like control- Exceptions quickly
appeared, one of the most pro-
minent being the human rela-
tions school of the 1920s.

Its leader was Professor
Elton Mayo of Harvard, who
claimed that people work more
productively when treated as
human beings and encouraged
not just with decent pay but
with pleasant working con-
ditions. The same theme was

furthered by others, including
Chester Barnard, a practising
top manager who has had a
strongh influence on some of
today’s gurus. In his view the
manager’s prime task was allo-
cating a wide range of “satis-

factions." both intangible and
concrete, to persuade workers
to put hearts as well as bodies
behind their employer's alms.

In the 1960s the behavioural
scientist Douglas McGregor, also
an American, went still farther.
He resurrected the opposed
Platonic and Aristotelian out-
looks on human nature, renam-
ing them respectively Theory X
and Theory Y, and argued that
the pessimistic approach had
ceased to be capable of motivat-
ing the citizens of advanced
industrial societies.

He said they could no longer
be made to work well for the
purpose of satisfying merely
basic needs such as those for
food, warmth and shelter. They
would respond only if their jobs

allowed them to achieve suc-

cessively higher satisfactions,

initially by winning a respected

place in society, and ultimately

by realising their full potential

for individually creative work.
McGregor was brandishing

h(s Optimistic torch at a time of

steady economic growth and
full employment, and he
apparently took it for granted
that the benevolent conditions
would continue. But in the
early 19705, just when the
mare humanistic view seemed
to be gaming ground through
the "quality of working life"

movement and the like, the
western economic climate
turned cold.

The effect was the adoption
by many organisations of what
might be called macho-manage-
metrL Its guiding dictum is that
if executives have workers by
the short haiis, their hearts
and minds will inevitably
follow.

Today, many managers have
grown disenchanted with an all-

out macho approach. Which is

one of the reasons why millions
of them have been attracted to
the more humanistic theses of
the new gurus.

- Another factor may be that, to
western executives, a renewal of
optimism has now become a
necessity.
The closely controlled work-

ing practices which turned most
managers, as well as subordin-
ates, into cogs of some mass pro-
duction machine are failing
fkst against eastern competition.
Many European and US execu-
tives may well have decided that
any future they have must lie in

different approaches which un-
lock and build on uniquely
human abilities to innovate and
tailor the product or service to
the special wants of individual
customers.
Another clue to the top-selling

gurus' popularity is that their
view of the very nature of
management activity seems dif-

ferent from the way most pre-
vious writers saw it.

Like both Plato and Aristotle.
most past management writers
evidently believed that the
prime human driving force be-
hind civilised progress, is fre
rational intellect. They there-
fore tended to see the source
of improved managing as lying
in the academic-style working
out of logical management
theories, which could then be
taught step-by-step to practising
executives.
The result was usually an

exaggeratedly tidy, pigeonholed
portrayal of managers’ activites
on the lines of Fayol's definition
of their five essential functions.
That sort of portrayal did not
and will never fit the reality,
nor did It seem recognisable,
let alone helpful, to moat people
working as managers.
For example, the stress of the

job often sends them home fit

to do nothing but slouch in
,

a

chair and complain to their

spouses about the dreadful

things they have gone through.

But it would be an odd execu-

tive who opened the tirade by

saying: " D'you know what’s

happened today? I’ve had an

absolute bellyful of planning,

organising, commanding, cm
ordinating and controlling- . .

Real managers talk about
their johs in much more human
terms. The reason is that the

work is fundamentally human
in nature. It does not consist

only, or even largely, of salving

already identified problems by
the application of logicpi pro-

cesses based on quasi-factual

knowledge, as numerous man-
agement writers apparently

assumed in the past. The key
task Is usually to find out what
problems might usefully be
tackled in the first place.

Hence their typical prefer-
ence for spoken words at the

expense of the written variety.

Their survival in tbe job de-
pends on their knowing what is

going on now, and conversations
laced wKh questions and
answers yield information fast
and flexibly.

The best of the new gurus^
such as Peters and Waterman,
the authors of “Excellence,"
still emphasise the value of
broader and more factual in-

formation as well as logical
thinking. But they seem at last

also to have acknowledged the
essentially intuitive aspects of

management in practice

y doing so. if in nothing else,

they can claim to have achieved
something new.
In endorsing intuitive action

—by which they of course mean
something poles apart from
panic action-—they may even
have opened western doors to
a touch of eastern philosophy.
The Implication that execu-

tives are always wrong to act

in intellectual ignorance of a
situation, no matter bow sharp
their bunch or great their
experience, is directly in line
with western academic tradi-
tion. But Confucius viewed
ignorance as a positive force,
provided that people recognise
where the inevitable caps in
their knowledge tie. It is

impossible to be wise, he said,
without being aware not -only
of what you do know but also
of what you don't

Many western leaders* mis-
takes—In politics as Well as
business— result -lose from
ignorance of the real facts than
from their ignorance of their
ignorance. So a bit of Gqo-
fudan wisdom could be a great
blessing.

This is the third ym q series
of articles on business gums.
The first tux> appeared on June
30 and July 2. The fourth via
be published next Monday,
July 14.

Management

abstracts

A Ten-point Guide (to Buyout
Success. T- Grundy in

Accountancy (UK), January

imi 2 pages).

Offers reasons for considering a
management buyout and dis-

cusses questions which must be
answered by participants in -

framing buy-out. The points
*

include clearance, before nego-
tiations begin, for discussions

with third parties (eg customers,
work-forceeL team membership,
drawing up a business plan, and
negotiations with advisers,

customers, suppliers, the vendor
and financiers.

Diversification aa a F*«tor ^ UK
Industrial Strategy, ?. Con-
stable in Long Range Planning

(UK), February 1988 (8i
pagesj.

Shows that the UK has bad Ore
highest rate of diversification

among large companies Jn the
leading industrial nations since
1950, and that this diversifica-

tion has largely been achieved
through acquisition; suggests ~i

that this has not produced
dominant international busi-
nesses and has left a weakened
small company sector; argues
that tbe emphasis ought to hare
been on effective internal
development father than on
acquisition and apparent
growth.

Factors Which Influence Quality
Circle Success. B. G. Dale *.-

J. Lees in International
Journal of Operations & Pro-
duction Management (UK)
<12 pages).

Analyses quality' circle data
(obtained from over 100 manu-
facturing companies over the
past four years) to classify pro- 4
gramme's success, failure' or >
survival. Establishes factors
Important to long-term success,
including the adherence fa drcfe
rules, the ability of circle mem-
bers to Work together, a ™tbWT
organisational approach - to
quality, and in-depth under-
standing of quality management;
concludes that the lack of clear-

cut differences between success,
failure and survival is revealing.
Emphasises that companies
with well-rooted and Nourishing
pnqtremmes started circles as
part of a strategy for emp^yee
development and participation,

rather than for cost-saving
reasons.

‘This* abstracts jra condatwsd bom
rfc# ebsmciing loumats puMahsd fry
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Kuala Lumpur’s soaring
skyline reflects Malaysia's
thriving business profile in
Asia. Us trade and industries
present excellent business
opportunities, with
tremendous room for
growth.

Likewise, in MAS Golden Club
Class, we offer you much
more room. Wider, more
comfortable seats. Extra
legroom and greater recline.
A spacious, private cabin
wtoe you can enjoy a choice
of three main courses with
our excellent wines.
Accompanied as always by a
gentle charm that can only
come out of Malaysia.
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The Pacific basin.

Today, the arena for over halfthe world’s trade.

And todayas formany years, homeground for Standard

Chartered Bank.
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Standard Chartered opened for business in China in

1858, and, over the following years, built a presence

throughout the Par East which remains unrivalled today

While Union Bank, now a leading business bank in

California, represents a successful US acquisition by a

British bank.

The result is not onlyageographical spread - ofover 250
branches in the Pacific basin - which is now the envy of

many banks scrambling for footholds in the region.

It is also a powerful example ofthe way that Standard

Chartered’s management strengths have built an inter-

national network, of more than two thousand offices in

over sixty countries.

A network which is on the one hand highly-integrated,

built on common procedures and information systems: but
on the other hand, made up chiefly of offices which play a

central and established role in their domestic markets.

And thus, as a whole, a network which is particularly

well-placed to serve the needs ofinternational business, of

local business and ofprivate individuals.

To find out more, contact your nearest branch.

Strengthm
i ss

3vm
Standard ^Chartered

STANDARD CHARTERED BANK, HEAD OFFICE: 38 BISHOPSGATE, LONDON EC2N 4DE.
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MONTE DEI PASCHI DI SIENA
1985 ACCOUNTS
Due to customers

Mortgage bonds and debentures

Net worth and allowances for

possible credit losses

Total sources of funds

Loans and advances to customers

Security holdings

Net income for the year

Lk. BN Variation

over 1584

~i8J77~+~ 17.44%

Z508 ± 9.71%

2,887 + 29.22%

39,421 + 13.58%

11,101 + 18.30%

10,263 - 11.63%

179 +193.01%

MONTE DEI fftSCHI Dt SIENA

MPS
BANK ESTABLISHED M72

The MPS Banking Group is composed of Monte dei Rasehi di Siena. Banca Toscana. Credito
Commerelate. Credito Lombardo and Itafiaxi International Bank PLC The total sources of funds
at yearend 1985amounted toapproximately Ut.5 1,000billion,the net worth wasLlt.4,535 billion.

Financial Times Monday July 7 19S8.

INTERNATIONAL APPOINTMENTS _

National Steel board

moves include president
BY OUR HNANC1AJ. STAR*

MR KOKXCHI HAGIWARA has

been appointed president of

National Steel, the Pittsburg-

based concern owned jointly by
National Intergroup of the US
and Nippon Kokan of Japan.

1

National Intergroup sold a
halt interest in National Steel

to Nippon Kokan in 1984, and
has been pursuing a diversifica-

tion path aimed at taking it out

of the metals field. Earlier this

year, it agreed a $350m bid for

FosMeyer, the Denver-based

pharmaceuticals concern.

Mr Haglwara, 62, has already

takon up his new duties,

although he does not arrive in

Pittsburgh from Nippon

Rohan's Tokyo office until

Thursday. Nippon Kokan has

also brought Mr Sachio Qatari,

61, into the post of vice chair*

man of National Steel, in place

of Mr Haruki Kamiya, who
moves to become chairman of

other Nippon Kokan sub-

sidiaries. ___ , „
Mr Setichi Muto, 5B, also

joins the National Steel board.

Mr Yukio Tani has left the

board to become managing

director of Nippon Kokajs

steel division, based m Tokyo.

Mr Sosuke Doi has resigned

from the board of
_
National

Steel, but will remain crecu

tive vice-president
Mr Howard M ****».JJ?

chairman of National Inter-

group, continues as chairman.

Salomon Brothers global role
SALOMON BROTHERS, the
Wall Street investment house,
has retained an expert In the
marketing of Japanese equity
securities for its Tokyo affiliate

in a move to increase its global
coverage of international equity
markets, reports Reuter from
New York
Salomon has appointed Mr

Toshihide Sakamoto, formerly
in charge of marketing Japan-
ese equity securities to Tokyo-
based institutions overseas for
Yamalchi Securities Company

—

one of the Big Four Japanese
securities bouses — to the post
of vice president at Salomon
Brothers Asia.
Salomon sought unsuccess-

fully hi become one of the first

foreign firms to buy a seat on
the Tokyo Stock Exchange late

last year.
After losing its bid, Salomon

announced its intention to con-
tinue its efforts to increase its

presence in the equities mar-
kets in Tokyo and said it would
press to obtain a seat on the
exchange later.

In retaining a prominent
Japanese equities salesman,
Salomon is following the path
of Japanese concerns seeking to
break into the US securities
markets.
The four largest Japanese

houses have retained prominent
US bond traders and analysts,

fao}nriip| former officials of the

Federal Reserve an-J Treasury,
as part of their efforts to

become primary dealers in

government bonds here.
• Mr Simon Gerard Thomas has
also joined Salomon Brothers
Asia, as an international equity
analyst responsible for pharma-
ceutical and foodstuff coverage,
as part of Salomon's move to

increase coverage of inter-

national equity markets.
Mr Thomas, 27, was an analyst

in tbe International Research
Department of Sanyo Securities
In Tokyo, from 1981 to 1985,
and more recently, was asso-

ciated with Henderson Adminis-
tration in London.

New chief for Daiwa Europe
DAIWA SECURITIES Company,
the Japanese securities house,
has appointed Mr Minoru Mori,
general manager of the inter-

national investment banfang
departments, as managing direc-

tor of Daiwa Europe in London,
in succession to Mr Katsuhiko
Fnljimoto, who returns to Tokyo
to assume the position left by
Mr Mori.

At the same time, Mr Masaomi
Mogi, chief representative of
the Paris representative office,

has been transferred to the Re-
search Department in Tokyo as
general manager, succeeding Mr
Akio Kohno, who returns to the
Daiwa Securities Research In-

stitute.

Mr Masayasu Obi, chief re-
presentative of the Brussels
representative office, moves to
Paris to succeed Mr Mogi. Mr
Hiroyuki Vashimum

, assistant

general manager, international
investment service department
becomes chief representative of

the Brussels representative
office.

Mr Sakae Nakamura, chief
representative of the Bahrain
representative office, has moved
to Daiwa Europe in London. He
is suceeded by Mr Eiji Suzuki,
deputy general manager, Daiwa
Europe.
Mr Tadanori Urabe, chief re-

presentative, Sao Paulo repre-
sentative office, has been
assigned to the corporate finance
department of Daiwa Securities
America in New York. Mr
Hzdehiro Katsumata, inter-
national investment banking
department, suceeds Mr Urabe
in Sao Paulo.WWW
MR SCOTT PARDEE, a farmer
New York Federal Reserve
Bank official, has Joined
Yamaichi International (Amer-
ica), the US subsidiary of the
Japanese securities house, as
vice chairman.
Mr Pardee, 49, has been exe-

cutive vice president of Dis-
count Corporation of New York,
a Government band dealer. He
joined the New York Fed in
1962 as a researcher and rose
to become manager of its

foreign operations and was
senior vice president when he
left in 1981.WWW
HILL & KNOWLTON, the JWT
group public relations concern,
has appointed Mr Richard
Cheney, 64, as ch&innauHelect,
to succeed Mr Loet A. Velmans
when Mr Velmans retires on
January L.

Mr Cheney, who joined Hm
& Knowlton in 1960 and is cur-
rently vice-chairman of the
worldwide operations and
chairman of its US operations.
Is acknowledged to have been
one of the pioneers of tbe use
of public relations during mer-
gers and acquisitions battles.
He will be Hill & Knowlton’s
«txth chairman, in its 60-year
history.

Top change

in ATT
and Philips

venture
AMERICAN TELEPHONE snd

Telegraph COPiP^nr _ ,

nounred the appointing of Mr

Eugene J- Eckd President
, executive officer »
AT & T*and Philips, us tele*

communications-eqvu?ffiidntjDint

venture with NV Philips. the

Netherlands, from August 1.

Mr Eckel, 62. is currently vice

nrSdent, manufacturing, of

AT & Ts network

He succeeds Mr
.

Alc*^£^ 9n
\
ctark Jr.. 53, who returns to

the US to become a senior vie*

!

president of AT & T Common.-

rations and Information Sys-

Stark will report »
M? Sam R. WOicwpn. pnesi*

I dent ofAT &
Vets group, which under a

recent reorganisation is charged

vith developing and selling

lone-distance services, ww-
puters and telecommunications

gear to businesses with more

than 60 phone linos.

American Motors

Canada switch

AMERICAN MOTORS Canada,

wholly owned by American

Motors Corporation of W«c«i-

sin. the fourth largest IS car

maker, has appointed Mr Roxiata

Hogue president, in succession

to Mr William Carroll, who has

been appointed North American

general sales manager, reports

Reuter from Brampton, Onrano.

Mr Hogue was formers

American Motors' *******
North American dealer invest-

ment.

Emery Air Freight

European sales post

EMERY AIR FREIGHT Cor-

poration has announced tne

appointment of Mr Jan Schcn-

kels as sales manager at its

European headquarters in

Zurich. Mr Schenkels Joins

Emery's European sector office

from the corporation’s head-

quarters in Wilton, Connecticut.

Emery has recently completed

a review of its prduct range and
has launched new services on

i

« worldwide basis. The moves
are associated with Emery ex-

panding its courier express mar-

ket in Europe.

American Petrofina
AMERICAN PETROFINA. the
offshoot of the Belgian-based
oil and energy group has elected
Mr Kennth W. Perry president
and chief executive officer, to
succeed Mr Paul D. Meek.
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GbG Computers and Oaiwnwiications

Combined strengths

The power of modem technology is

the power of combined strengths.

NEC is a world leader of long

standing in four vital areas: communi-
cations, computers, electron devices,

and home electronics.

Our innovative merging of these

separate areas isn’t surprising ifyou
consider our experience.

More than 30 years in computers,
with products ranging from super-

computers to personal computers.
Over 85 years in communications, from
business communications to satellite

communications systems. NEC micro-
wave communication links alone are
extensive enough to circle the globe
45 times.

And intensive research and devel-

opment efforts have made NEC the
world’s top-ranked producer of the
sophisticated semiconductors so crucial

to the integration of computers and
communications.

Our commitment to an integrated
"C&C* — computers and communica-
tions - technology provides answers to
the networking and office automation
needs of modern business. It also
brings the power of integrated tech-
nology to the home. There are NEC
products - from TV sets to home
computers — designed to increase your
enjoyment and understanding of the
modem world.

In ail, NEC manufactures over
15,000 products that are used in more
than 140 countries. All are part of our
integrated C&C technology.

Just as important as our wide range
of products, NEC offers an unsurpassed
combination of reliability; quality, and
innovation. And a determination to
make the NEC products you buy today
a sound investment for the future.

NEC
IK TECHNICAL SERVICES LTD
BXEft Naum. 58 Hotbom Viaduct
Uvuti VWt k»J *11* V1IKM
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THE ARTS

Architecture/Colin Amery Porgy and Bess/Glyndeboume

Profession honours Isosaki Gershwin’s opera, conducted
. by Simon Rattle,' produced by

Tne award of the Royal Gold lecture, and in bis work be industrial cities. Looking back Trevor Nunn, designed by John
Medal far Architecture, Bince.it bridges most convincingly the on some of their designs of that Gunter, and sponsored by cttfr

established by Queen Vic- differences between East and period, in the 1960s, it is pos- corp. opened at Glyndeboume

Max Loppert

toria in 1848, has always been West.
given to the most remarkable After graduation he worked Inhuman visions.

sible to see some terrifying, on Saturday. This was the first

British opera-house staging of
axcmte<^ from all over the for some years in Tokyo for the Both Tange and Isosaki were the work; and at the close of a
wonq. However, many of the great 20th century Japanese dose to a group of Japanese long evening, and of a perform-

““IV” °“ the bst are now for- architect Kenzo Tange. Tange urbanists who called themselves ance, given without cuts, that

SS?U thinks of August was never afraid of monumental the “ Metabolists. ” Their great bad flowered into splendour

522!L.®L Germany or Frank expressionism. His buildings for theories wanted architecture to well before the end. the audi-nmjigar Canada any more? the 1964 Tokyo Olympic Games reflect what they called ence (critics included) stood
wore recently, who can picture showed that it was possible— « dynamic reality. " They felt and cheered themselves hoarse,

eye
-

one smgle at least in Japan—to use mod- that architecture should no many with tears streaming

SS°f„
b
?qSe JK“K of

T % *m techn0l0gy & 3 bl*?i^Uy Jdd€m deal wilii simple things down their faces.
'

Holtard^
I963, ^ kt **** expressve way’ The S"* inters uk? form and function. Instead Wilfrid Metiers, in Music in

HOliarfl , - „ . ... ^ „ Wilfrid Mellers, in Music inH
« f

Cu
f
v5s ®£ Olympic they wanted their creations to a New Found Land, wisely

® sft ssrasj'ss “ *e ssjtasRjssjs
prodSS* a list tfi St£ appro&ate EF&mrEm

f

; deslsaed at“ **“ $ & «SnS
Ject to the breezes of fashion anS Ws team, of wSlS 01 »me S™«PS°J SSand mood. This year's winner is was a prominent member. *at

Arata Isosaki from Japan. He is should find a form that re-
nothing more than giant mush- have

h?S5 piLjf ^fce^the
honoured some 20 years after sponded to the economic miracle operas of Mozart Verdi is at
the only other Japanese archi- that was the great achievement "“SSfeSf f

teBB£?SP 2E?i «ocSTiS. Li SterSin-
tect to have won the -medal of rnntemnnrarv janan were pod-like nodules where the ono® a social act, an entertain

Kenzo Tange. »?£^SSZZa iSLki were unfortunate inhabitants had to and a human experience

It is a very good choice. Mr prominent^ the efforts to find
JJ*-

Metabolism had a great
JIsosald accurately represents ways of dealing with the mas- 2?*1 to uoth movement. <jjynae-

the state of the art of archi- sive overerowdiog in Japanese ^ SSStote^wSSLTSdla?.
indeterminate. tide of that judgment: it is clear

Luckily for all of us, Isosaki that only the hothouse condi-

recovered from this phase, hoas of such a festival could

although, righUy. he did not _P«iuc®*1 s?- ®i
nute3y

reject its better elements. Today judsed. lovingly achieved a re-

aTIveSS Tfre Crap Game—left to right: Gregg Baker, Bruee Hubbard and Willard White htarit“bo5Vthe eart’tiS

win he on show later this week ShSe
1

wide world ^oStSde the
Codunou, Loitwe, The Firebird, pokily used, with cramped divi- This is one of the most Sere ^fs ^nothing^'cosy^oi

at the 9H Gallery (for details p aWnLZ
*0
£*1

h

d* tte
2flphn“ and Chl°2, Tiebland, sions of the action and stagey remarkable ensemble efforts in vignette-like about this hand

telephone 486 3555; 26 Cramer Koanga, and Woraecfe), Gersh- presentation of the bit-parts. Glyndebourne's history. The some middle-aged man bearing

exaggerated playing and sing-

ing of Marietta Simpson. Haro-
lyn Blackwell (Clara) sings
“ Summertime ” exquisitely,

has a face of heartbreaking
sweetness, and lights up the
stage with every appearance.
Cynthia Clarey’s Serena, a little

tight in top notes, is a figure of

unmistakeable authority, and
proud, erect presence. On Satur-
day, although Cynthia Haymon’s
voice was not always evenly
produced, alluring phrases
being followed by reticent ones
(and her words were often un-
clear), she had judged Bess’s
difficult character to move from
vulgar exuberance to tender
frailty without ever sacrificing
credibility or sympathy.
Among tbe men Hubbard’s

Jake is outstanding for relaxed,
glowing sound. Crown, that
rather tiresome post-Nietz
schean giant with his windy
rampaging and his buttonholing
familiarity with the Almighty,
is magnificently embodied in

the mighty figure of Gregg
Baker, who could afford to

spare his voice a little more in

this small theatre. Damon
Evans’ Sportin’ Life is brilliant

—cool, gleaming with mocking
intelligence, and very strongly
sung.
But all pale before Porgy

ard and Willard White himself. Gone are the cart and
goat, and they are unregretted:

This is one of the most (here is nothing cosy or

Street, London Wl).

between “1 ^unn^ pain

Pi—-n-8 ,nll Bniiltv ucuuitu jci
Piranesi ana Boulee.

tively broad approach to the
Tbe comparatively tow build-

libretto, the performance en-
ing was to have been topped by abled one to do with them just
a sphere and a pyramid and The orchestration is

mb p_-m, mmmMmh.w » ana wozzecnj, uersn- presentation of the bit-parts. Glyndebourne’s history. The some middle-aged man bearing
.i55_^

CT
°K__°i0WT_s -_J ^ overstretched his composi- Thereafter, expert lighting chorus, though not yet always himself on one terribly twisted

tional technique; that wonder- broadens everything out, the at one with the orchestra, is jeE He demands serious atten-
ful passages are crudely joined versatility of the set design vibrant (the storm prayers tj0n from his first entry, and
to less wonderful “ filling-in ” becomes evident, and one soon reverberate with alarm convic- Willard White rewards it with
ones; and that because of these comes to appreciate the care tion); there are so many excel- a performance of slowly unfold-
musical disparities the dramatic with which a living, breathing lent small performances that

|ng warmth, generosity, and
staMnglyistaffed yet

,
imagina- progression tends to give way to community has been created, one despairs of listing them

finai cut-wrenching heroism

Hhri««
b
^SS nSrfnw^nrp

a fiuccession of IooSfi episodes. (The lingo has been helpfuUy adequately. And the cast, that stirs the audience to the
The production does not modernised and doctored.)

totally conventional Linked relationships, even

largely from the US. is without depths of its being.
weakness. Bruce Hubbard
(Jake) and Gregg Baker In his decade on the London

1U« qUJUJUf VI Uic OIAO. Hatties Balancing SKIUs COUia —--o —~ 4ne WOrryUlK aspects IK me Uelmnnlilsn nmilurt^nn anil ula
presentations make this the not prevent some of the vocal and shared existenre the. fine- libretto—the broad comic in- wiSard vSite

P
hS?

l

SfnP 'porev in his prime. The singmg was
most cokmrfoJ asd elegant unes from betog overlaid, and tapesuy of indlndua] sertions, part of what were once both fn concert twrformaS subtle, lustrous and tireless on
architecture! exhibitions for iT^asTeiSsI a tSSte te J™*?*"*^e^3t

0^a fi«cely stigmatised (by Duke SallSflm J5EFSEZ a

some time.—...
. those skills that in the «w*h roles, and the flood of memor- Ellington) as the opera's “ lamp- otherwise it is a collet

Of the successfully built theatre the volume of sound black N
S?

ro
??

I
5 "T3™ ..*

ve
?» S^freS faces and unstaled

schemes, the Tsukuba Civic was almost always held just this
tbat they «nJer6e triumphant. Where dignified by real

tributions. everywhere bala
centre has Incorporated Into its side of the bearable. - At first it appeared that this human behaviour and sharply b ^ dienitv deDth

collection British Wotan?); the acting
moved into that area of pro-

schSneT QM wm atoort always^ld just tibS
-that they emerge triumphant. ^ dfgnified by “real’’ SSSZSXSSSSOS ^und identification of . player

centre has incorporated Into its side of the bearable. - At first it appeared that this human behaviour and sharply b ^ ŝ ne dignity, depth, and
a par

f
,hat one

design the floor of the Conventional Porpy wisdom hoped-for triumph -might not observant character develop- ^htness JJale
rarely on any stage, let

Camhidogllo in Rome, and a holds that, in pursuing his be inevitable. Act 1 scene 1, the ment There is life on this stage, ’ alone in the opera house. From
remarkable and elegant series stated aim of combining Carmen '

most discursive part of the and the spectator partakes So Bunas arms-akimbo him the whole glorious enter-

of simple geometric forms with Meistersmger (and. he whole work, finds the Catfish richly of it; at the end. it’s a comedy loses its burlesque prise takes its very special
' — - - - - .... — blatkncy in the ripe but un- stamp.

A scheme for Tokyo City Hall by Arata Isosaki — a
blend of classicism and technology

Michael Coveney

around this space. The great might have added, with Boris Row tenement narrowly and shock to leave the theatre.

double cantilever of the —
Kitakyusha City Art in

gance of the Japanese tradition Bussotti/Almeida Festival
as well as the technological

"

smoothness we expect from Andrew Clements
almost everything made in

“eKeyWJBPSjrtt With Italian music taking across them. Similarly the was a notable godsend:
ences have met their marca in oa t*r «no> nr nnnrin,,;^ ,-n warkine with ever more elal

Verdi Requiem/Albert Hall

Max Loppert

nfiK _ _ . Friday's lucid, expertly pre- dispose the offstage trumpets
With Italian music taking across them. Similarly the was a notable godsend: by pared Verdi Requiem was fnriribiU c tontani. as requested.

jgSSL Tte of over the Almeida for the last greater sense of continuity in working with ever more elabor- mounted to celebrate the Royal proved all themore surprising).

Si^S5eSls»»»S5 S?S5.SS~®S SsSfiSSstiill in his prime. Sylvano Bussotti as the Italian Smto w« begtoStok to reWd Porarily, from their aural 5S!^ mTSB“Blaster” (the Almeida’s term) to the move away from aleato- Irrelevance. I wppose that I £*
r of thesociety for thJ occa- ^ GabnS B^nack^vi) waS

Two old men on a park bench satelliting around an invented Tbif as much a tribute to wi^ld of Busso
.

^

in New York. Both in their persona! history of glorious Mr Gardner as it is to the Bussotti s reputation for Uie

JO resmence. ine Annin rlcism. Always a faithful mirror mum nave neara two dozen si™ conducted a massive and ihS bestoftiiem—she is on theQuartet were the performers, held up to fashion. Bussotti Bussotti pieces large and small,
e

’Uent choir combined from IX m i aiStative and
and the first part of their typlc- seems so much a product of over the past 20 years. Some of ChonS SocteSr London ™dl? fSt iSSunt of teeaUy generous tripledecker pro- his generation it is hard to hear them looked very pretty, either euphony andlLondon P*5£ “role” as^he final darkgramme dipped a modest toe his pieces now without a faint “ score or in the manner of

forces* the orchaSi SJJmure mad! clear (m5re
into. the_ exotic, over-heated twinge of nostalgia. the^ performancei but it is no E^woSEZJEZiaSS— — “ -vapproratinn tn env that nnno wa* uie ruuuanuuma.

* orihem. Urge small, has All were in virtuoso command all tbe difference).

Sylvano Bussotti (b. 1931) is ever appeared to contain aaE‘E»Ba.-E wS£=tSjB *K i*r> Wrf.i!J gfiL ^HSSfTZSA^iZ SSS.’SS'SS S SSShA wS^SffTiJS^JSSt
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m
*uidis,

v
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into metori “Wnc rnitT unfp hobbles on after the interval ness, of the one’s vision and the Of tbe four concert works e,_ a conducting manner usually Tin,

last time he made love was York fur trade. Beaten by the contrasting one of Scofield’s theat

July 10 1971. Midge looks mugger, Paul Scofield as Nat movement and RolUns's still- Sade
i u itr ..»fn UnKhloo aa nffav< 4f«a inhmnl ricce nf thft Atia'a irietrwi onH tho Of t

as 'trftTBffi S-.-ssSt SASsSSS S “SrssTffi SSSS»SSSS~ .=L«3a=~a sr«-s™sssn ssi'
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ebte«^“ “ Where was I? ” asks Scofield, Walton and the good costumes The Almeida programme Bussotti undoubtedly has a hardly say “accuracy” — con-

IvOCl otCWRIl/ WCITIDK
wmU to put him xn a Home cobbling like a jelly and by Liz Da Costa—Scofield’s book is chronically weak on talent for presentation. Even centration and dedication- But

squinting through his granite Urge-checked suit and black dates, but for Bussotti it where the actual artistic sub- notSng couId hide, or compen-

The Manson Ensemble, con- tion was paid to the markings Verdian purpose was out of the

voice sufficiently strident. romances or aanuranie — m
_ _ the circumstances one can
Bussotti undoubtedly has a hardly say “accuracy" — con-

talent for presentation. E/en centjation and dedication- But
*hero the nothing could hide, or compen-

student girlfriend. first of many buttonholing wonderful moments of baffled, ents for those heady days, with on and off over the years, with
^oidd laiwiS the point, which

He does so. with black Midge sagas, but the play never rotating incredulity — are instrumental parts laid out like a liberal dressing of flamboyant =. pointless: enough said,
as his audience and reluctant seems to crash its gears or delightful advocates for the road maps and fragments of drollery. His discovery m the

riOMiwirr-n*
stooge, in a variety of aliases make a false move. crumbling hip generation. fractured material strewn early 1969$ of graphic notation UWUIW- '*,u-

fractured material strewn early 1960$ of graphic notation

Don’twrite offyourdebts.
Writetous instead.
Since l889JUDGE&PFyESTLEY. Solicitors have

collected millions of pounds worth of debts,

We can provide a complete debt collection facility,

both computerised and automated. High Court and

County Court commercial and consumer, including

Company Winding-up. Bankruptcy. Charging Orders,

assistance in Liquidations.

Quick, effective, and by no means costiy. Judge &
Pnestley have the capacity to collect debts and

interest which might previously have been thought

irrecoverable.

So, before you write off your debts, it will pay you

to 'phone or write offto
J.
& R

Please assist us in our debt cofection recovery

and letus have details of your services.
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Music
ITALY

Bomat Plana del Campldogbo: Tbe St
CecSHa orchestra conducted by Ra-
fael Frflhbeck da Burgos in Poo-,
tone's concerto for two pianos (with
soloists Gino Gorin! and Eogeino
Bagnoli), and Orfl\ Carmina Bura-
na with soprano Lynda Rossal, ten-
or Itoter Hifil and baritote Stephen
Roberts (Wed. Timrl. (854 1044).

Blacenda: Azam ShmsteraxTbe Las-

Estaget Miqorf-Angel Estrella, pia- mez Martmec Beethoven’s nine

noJ&int Jean Ctop FeoTat Ruggero symphonies, today beingno 1 and 3.

RMmondL baritone. Cassis: Acade- AD concerts m delightful setting,

my of St Iferfin in the Fields. Sakm The Alhambra, Moorish palace in

do Provence: Montserrat Caballe, Fhtio de Los Acrayanes. (Zt 52 01).

soprano, Jean-Pierce Rampal, fhrte,
,

MaiieQe Nondmann, harp, Alexis twiwiwi

Vetesenbog. foam. Cap tfAdge London PhUhannonie Orchestra, con-
Eda Moser, soprano, Moscow Virtu-

osos, Vladimir Spivakov, and Barba-

ra Hendricks recital.

BRUSSELS

Address-

by Lorin Maazel (San). (49500).

FRANCE
SaDy-aar-LiIre (July 4-Ang 2): Cham-
ber music by ^ataor Braodu,
Prague Suk Quatoor, SaJzbarE*5 Mo-
zarteum’s Camerata Acadraoka,
Teresa Bergaua recital, Aldo Occo-
EnTs and Alexis Wefesenberfs pia-

no recital altemnte with La Nuit du
Jazz, the Cambridge Buskers and
orchestra playing Vferd7s Requiem,
Beethoven, Wagner and Pnkafiev

doctor Klaus Tannstedt with ftter
Donohoe, piano: Brahma. Festival

Hall (Wed).
Ifttsnko Ddmda Mozart Cycle with the
VngiiA Chamber Orchestra and

ftsttal of Wallonia: liege Soloists Wind Ensemble: Mozart, Stravin-
gnaamKhi by Paul Fen- sky. Elizabeth HaD fThur).

riugton with Carol LcCaa, soprano: Itdlbamonla Orchestra, axxinctarSl-

Gtetry, Gould, Schubert, Copland, mon Rattle with Maria Ewing, mez-
Mozsrt (Sat), Huy-Dorbuy- BLT zo-sojMano: Debossy, Rav^. Boulez.

Symphony Ordiestra conducted by Festival Hall (Thur).

AndreYandernoot with Jean Claude

Van den Eyden, piano: Iizrt (Sat), WENNA
St HabertTLlthuanianQiamber^- ^ Svmnhoav Ocdestra con-
chestra with Charles Winder, vioim: RSSmST

Rod Stewart/Wembley Stadium

Antony Thomcroft
Wembley Stadium is turning mike stand to the heavens; kicks

into the transit lounge of British footballs into the crowd; and
ould labour tne point, winch pop. Last weekend there were shakes his bottom. And he still

pointless: enough said. tears (of relief?) for the depar- has a way with an audience. For
Dominic GILL ture of Wham; this weekend many of his splendid slower

there were more heart-felt tears songs, like “ Maggie May " and
of emotion as we welcomed back “ Sailing,” he just winds it up
Rod Stewart. It is surprising and lets the thousands sing them
that the cocky coxcomb, with his for him. It creates a warm, con-
obsessions about Scottish foot- vivial atmosphere.

ThK/ j| in kali and leggy blondes, should Rod Stewart’s greatest asset
JUiy t- 1U arouse such enthusiasm, but in (now that his voice has risen by

his first British appearance in an octave and lost its Woodbine
aeons he was quite superb. rasp) is his material. As the old
More to tbe point be climaxed favourites poured out—•“ Some

mg, Michala Rrtri recorder. AH-Viv- his two hours by bringing on guys have all the luck “ Baby
Bidi concert (Thur). Lancohi Center his old mates from the Small jane ”—-with their insidjous
(8742424). Faces, including Ronnie Lane, choruses, it is impossible not to

WASHMGTON now suffering from multiple raise a hesitant voice with
sclerosis. It could have been 70,000-odd others. And, as we

mmer Festival (Concert HaD); High- painful. Lane escorted to a stooL sing, the chorus master lies on
lighted by a visit from the Newport beating his thigh limply and the stage, or changes into his
EUk Festival in August this sum- singing fitfully: but as the other tartan jacket, or just looks
mer-tong string of popular singers Faces encouraged him the pleased with himself as he has
and musicians inrinttes recital per- occasion became pop at its most every right to. Rod Stewart has
formonces Neil Sedaka, Shirley idealistic and chummy, another been out of fashion too long; on
nsamYr niftnimrWm Bill li nrtrf TWiiln nP M Ct 11 RnK Hhlrinf r* - * i i.

lighted by a

and musicians includes recital per- occasion be
formances Neil Sedaka, Shiriey idealistic a
Bassey, Dionne Warwick and Mala miracle of
Clark. Ang 27. * w

ludoeS Priestlev SoliCiTors, Justm Hcuse. 6 West Street,

BromleyBRJ IJN. "fe- 01-290 0333.Tete<:895504JUDGEP

Mozart Curtonis, Bajoras, Tchai-

kovsky (Sun), FtorenviJle.

NETHERLANDS

Amsterdam, Niecwa Kerk: organ reci-

tal by Remy Syrier. DAtteignant,

Mnffirt, (Thur). (268 168).

Vmson laRamafaie fJhlyfi-Ang lb The tal by Remy Syrier. frAttaignant,
Theatre Antique k a perfect oac&- Mnffat, Bach (Thur). (268 168).

drop not only lor Maariee Bejart's

balfe, Sdrtelifarand Maguy Mar- SPAM

ducted by Ndtbard Bethke. Model.
Haydn, JODgen. Kiwaamuma-

(72 12 11). (Sat).

Vlean ^uphoay Orchestra conduct-

ed by Zdenek Rosier: Mozart, Tdiai-
kovsky. Arkadenhof (part of Music

miracle of “ St " Bob Geldof. Saturday night be roared back

Like most hard-living rock as one of rock's great showmen.

CHICAGO stars Rod Stewart looks sicken- He did not need the half-dozen

ingly perky for his 41 years. He kilted pipers blowing his latest,

Bavinla Festival: The Slat season, has cut down, thankfully, on “Every beat of my heart” He
honouring Mozart and the 230th an- some of his strutting around the can deliver alone. He even
niversary of his birth and Liszt on- stage, but be still tosses the managed to stop it raining,

the 100th anniversary of his

continues with a recital by Jan De-
Gaetani, mezzo-soprano and Gilbert
Wwiirih, piano. Muhtar, Crumb, Pou-

lenc, Rachmaninov, hies (Tue); Pres-
ervation Hall Jazz Band (Wed); Ario
Guthrie/Pete Seeger (Thur). High-
land Park. (728 4642). •

Chinese dancers for

Britain

John Dexter to

direct New Theatre
John Dexter who, together

The Central Ballet of China with Eddie Kuiukundis formed

will make its British debut at The New Theatre Company.

, mu Theatre will direct Its first production,
London s Sadler’s Wells Theatre T & EUot’s The Cocktail Party.Sr”’" - wastes

BezKnar Oktrtt: Weber, Beethoven, SkSiorial Han, Showa Women’s three-week season starts on nntnion July 281 after a week

ducted by Stefan Sottesz, with Fran-
qok-Rene Duchabfc as soloist in a
Liszt concert, and Romania's State
Orchestra ending the festival with
Beethoven's 9th Symphony

dudes next week with an interest- Vienna

Scfaoenbnnm Palace (Music Sum-
mer Festl (Wed).

Festival Mediterranean from the
Pyrenees to the Cote d'Azur (July 5-

Ang 28). Barpagnan: Orchestras
from Toulouse, Strasbourg, Lyons,
and the London Symphony Orchest-
ra conducted bytaruMaamLAme-
be las Bains: Naroso Yepes, guitar.

tog programme: Monday, the Jonde ed by Sen Thkaseki with Philip

(Joven Orqoesta Nadonal de Espa- Entreroont, piano: Hueber, Ravel,

na) conducted by Jesus Lopez Cobos Beethoven. Arkadenhof (Thur).

will peitonn Mozarfs H SmngBa in
,muiw%air

a coproduction with Berlin Opera. hkwtohk
Beriinm Strakh Qmntett, Mosd, Mozart Festival (Avery Fisher
Wednesday: cellist Caries Hall): Gerard Schwarz conducting,
ccompanied by pianist An- Erie Mills soprano, Carol Wlncenc
« Shostakovich, Beethoven,

flute, Heidi Lehwaldar harp. M-Uo-
Mtcoacert to kick off^w 20th pn-

[uesta de la RTVE conduct- nhiersary two-month «m«nn (Mm
janadmo lstguwi Angel Go- & Wed); jjWw>ntM» condi^t*

Oithestra conduct- Hhtnsdca Takadu, piano: Beethoven,

Brahms, Qx
fcan Recital

2378906).

Mozart Wednesday: cellist Carios

Prieto accompanied by pianist An-

gd Scderi Shostakovich, Beethoven,

Ernesto Halffier and Kodaly. Thurs-

day: Orqoesta de lti BTVE conduct-

ed by Granadmo Mlgud Angel Go-

mi Memorial HalL Showa Women’s l
roree-we«» “v L°“ a

rnvmpi near Sangenjaya (TueL October 2—the same month as at the Bath Theatre Royal.

(5711689:5458348/8348). the Queen’s visit to China Founder members of the

ironaka Takasfai, piano: Beethoven, The performances are being company in the cast are Alec

Brahms, Ctopin. Tokyo Banka Kai- financed by a £52,000 sponsor- taccowep Sheila Gish, Simon
torn Recital Hail (Wed). (5711688; ship deal with Cable and Wire- Ward, Rachel Kempson, Sheila

2379886). less Allen, Robert Eddison, and

The snMuncem(.nt Ml0Wi Stmn BwT.

the recent pOO.OOO busmess SWETs female
S^SSptekofiev.Tchaikovs- aponsoraWp deal which raved

nresident
ky. Shostakovich. Operring concert Sadler’s Wells from Closure. presiaeill

of Tokyo Summer Festival ’Siwith The Sadler’s Wells Royal Miss Verity Hudson has

this year's nmsic. Ballet plans -to visit China m become the first female presi-

Ibkyo Bunka Kaikan Hall (Wed). 1988 under the Anglo-Chiuese dent of the Society of West End
(237 9990; 980 6080). cultural exchange programme. Theatres in its 78-year history.

ky. Shostakovich. Opening concert

of Tokyo Summer Festival *8B with

this year's tfcww, Bmm«n music.
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LAST WEEK'S decision by the
New York Stock Exchange to
permit the listing of shares
with unequal or no voting
rights was not good news for
the investment fraternity. But
it was probably inevitable, and
also symptomatic of the way the
wind is blowing in securities

markets across the world.
The New York Stock

Exchange faces a competitive
challenge from the American
Stock Excbange and the over-
the-counter market adminis-
tered by the National Associa-
tion of Securities Dealers. Both
have adopted a less rigorous
attitude than the NYSE to the
principle of one share, one vote.
So there was a serious risk that
some of America's biggest cor-
porations might have been
tempted to forsake the Big
Boapd (and could still be
tempted if the Securities and
Exchange Commission fails to
approve the change) in a
climate where the activities of
corporate raiders have en-
hanced the attractions of non-
voting shares.

Deregulation and the interna-
tionalisation of securities mar-
kets are producing similar
pressure for lower standards
elsewhere. In Britain the
domestic corporate bond market
has been inert for years. But as

the latest Lloyds Bank Econo-
mic Bulletin paints out, the
Eurobond market is expected
to provide British industrial and
commercial companies with
around £4bn of new funds this
year, about half of that in ster-

ling. Fart of the explanation
lies in the lower costs, absence
of restrictive covenants and
greater flexibility that the rela-

tively unregulated Eurobond
market offers to companies.
Companies are voting with their
feet

Improved liquidity

It would probably be going
too far to argue that deregula-
tion has spawned a new version
of Gresham's Law in which bad
paper drives out good. The
shift in the balance of power
away from investors towards the
corporate borrower or issuer of
capital is welcome to the extent
that ease of access to the mar-
kets Is enhanced.

Nor is the process totally one-
sided. The internationalisation
of securities markets ought to

provide the investor with im-

proved liquidity. The question
is whether that liquidity will

prove durable, especially in new
areas such as the Euro-equity
market and whether standards
will not drop to the point where
confidence in the integrity of
markets starts to erode.

Orderly markets
If that risk is to be avoided,

co-ordination between different
national regulatory authorities,
especially in relation to insider
dealing and fraud, is obviously
desirable. Yet it is question-
able whether international co-

operation can be taken as far,

in the securities area, as in
banking. Agreements on lender
of last resort arrangements
under the auspices of the Basle-
based Bank for Internationa 1

Settlements reflect the percep-
tion of a common interest in

avoiding shocks to the inter-

national financial system. By
contrast, governments are com-
peting in securities business to

offer lower regulatory standards
in order to win international
business from competing finan-
cial centres.

It follows that the onus must
to some extent, lie on the larger
corporations to decide how far

to push for relaxations in list-

ing requirements and on insti-

tutional investors to decide how
far to accept an erosion of their
rights under existing regula-
tions and practices. While both
have an interest in orderly mar-
kets, they may also be tempted i

to take too short term a view.

This is particularly true of 1

institutional investors, whose
actions are heavily influenced
by the growth of short term per-
formance measurement. Yet
those who are prepared cheer-
fully to accept an erosion in
the quality of their investments
may live to regret it The value
of sound listing requirements
and borrowing covenants always
reasserts itself in a bear market,
when liquidity sometimes turns
out to be illusory. It is a lesson
that investors forget at their
peril.

Water under

the bridge
THE BRITISH Government’s
decision to postpone the pri-

vatisation of the water industry
is welcome in a number of
ways. Water was never the most
obvious resource to privatise in
the first place. Because it is a
commodity by which everyone
is affected, it arouses all sorts

of emotions. The necessary
legislation would have been
complex and contentious and
would have taken a great deal
of parliamentary time in what
might be the last full session
before the next general elec-

tion. The House of Lords would
almost certainly have put its

oar in, causing yet more em-
barrassments for a government
that has had legislative prob-
lems enough in the past two
or three years.

It may be asked why the Gov-
ernment was so foolish as to

have ever promised the measure
when the difficulties were fore-

seeable and the rewards uncer-
tain. All that, however, is now
water under the bridge. The
Government deserves at least

some marks for discretion, even
at this late stage in the day.
There have been one or two

other signs lately that Mrs
Thatcher's administration has
been raising its sights beyond
what is presently passing
through Parliament and die con-
tents of the next Queen's
Speech. The most striking was
the Prime Minister’s decision
last month to appoint a com-
mittee of senior Cabinet minis-
ters, chaired by herself, to
prepare the next election mani-
festo and to plan a strategy for
the 1990s.

Seminal case
Sir Geoffrey Howe, the

Foreign Secretary and &
member of the strategy com-
mittee. was honest enough to

admit in a speech last week that

the Conservatives have only
half-fulfilled the ambitions they
had when they came to power
In 1979. “Recovering lost

ground." he said, “is never as
easy as losing it. Britain had
spent many years sliding down
the league of international pros-

perity. Today our relative

decline has been halted. But
we are still failing to grasp our
cb3nces of climbing back up
the international performance
league.”
That is quite true. What is

new is the realisation on the
Tories’ part that to win a third

term they cannot simply rely

on the approach to the general
election of 1983. which was
essentially one of capitalising
on the F3lklands war and splits

in the opposition, then cobbling
a manifesto together and going
to the country as soon os pos-
sible. They need to pause and
think, to begin again to try to

distinguish the wood from the
trees.

Unlike tbe dropping of - tbe
Water Bill, some of the
Government's about-turns in

recent months have been regret-

table. The Westland affair was
a fiasco, whichever way one
looks at it, and it looks no
better with hindsight Two able
ministers were lost merely
because no one seemed to be
in control of the government
machine. The retreat on the
disposal of parts of BL to US

|

concerns looked like panic. It

:

has left the Government with
the problems of BL unresolved.
The loss of tbe Shops Bill 1

seemed like surrender.

It is possible to go back into
the previous year, indeed into
any period since tiie 1983 elec-

tion, and find similar examples
of a Government that, for all

its overriding majority in the
House of Commons, looks less

than assured. Perhaps the most
seminal case was the decision to
ban trade union membership at

the communications head-
quarters in Cheltenham
(GCHQ). which even now has
its ramifications.

What all the examples have
in common is an uncertainty of ;

touch, a loss of direction. Even
leaving aside the key question
of unemployment, this does not

]

always look like a Government
I

that has a strategy for the
1980$, let alone the 1990s.

jA pause for thought and a
relatively light Queen’s Speech
in the autumn ought therefore
to be in the Conservatives' best
interests. It could prepare the
way for a general election next
year, though it does not have
to. That is an option better
kept open for the time being..
Slowing up the pace of legisla-
tion ought to be in everyone
else’s best interests, too. For
there is a great deal for all the
political parties to think about.

The essential questions are:
what has the Thatcher revolu-
tion achieved, where has it

failed and what happens next?
Is tbe next phase of British
politics to be Thatcherism wilh
a human face, or is there to be
a complete change of ground?
The Labour Party, in particu-
lar, has not fully provided the
answers. Its attitude to priva-
tisation is still uncertain and it

is not yet clear what it would
do about the law affecting the
trade unions. The Alliance
appears in danger of being
squeezed by a Labour leader-

ship moving towards the centre

and a Tory Party that could
become more pragmatic- Not
least, the Tories have still failed

to outline tbe next stage of what
might be called “sensible
radicalism.” That pragmatic
radical, Mr Nicholas Ridley, has
done everyone a service by
taking the mind off privatising

water.

S
INCE THE last war
Poland's Communist
leaders have managed to

hold on to power for an
average of 12 years before
strikes and demonstrations,
internal party intrigues, or
both, have pushed them out of
office. Complacency has tended
to set in at around the middle
of their term, allowing them to

rule on, oblivious to the
approaching crisis.

It is a lesson which General
Wojciech Jaruzelskl, re-elected

as Polish party leader at a con-
gress last week, and who starts

his sixth year in power this

autumn, seems to have learned
well. There was little that was
complacent about his speeches
to the five-day meeting in War-
saw’s ornate Stalinist-style

Palace of Culture, nor in the
addresses of many of the
delegates.

“Satisfaction over what has
already been accomplished is

accompanied by an awareness of
shortcomings. We still face the
difficulties of daily life. We still

experience the heritage of
traumas, disappointments and
mistrust,” the General told the
congress in his keynote speech.

This was not what had been
expected of the congress — the
first since the Solidarity free
trade union movement was
banned and martial law
imposed in December 1981. It

had been billed as a " congress
of victors,” the celebration of

a political party which, as the
authorities see it, has “ nor-

malised ” the country and, with
Solidarity out of the way,
resolved its problems.

There is no doubt that the
party was in disarray during
the winter of 1981 when
General Jaruzelski brought tbe
army on to the snow-covered
streets and interned tbe
Solidarity leadership. The sub-
sequent years saw a cautious
releasing of the free trade union
activists as their calls for token
strikes and demonstrations
evoked less and less of a
response. The combined efforts

;

of the riot squads and plain-

j

clothes police, as well as a
conscious if inflationary effort
to compensate the great mass of
workers for price rises by

Lech Walesa can

evoke sympathy

but has no

political clout

increasing wages, has main-
tained a social peace. Real wages
have been rising at an annual
rate of 4 per cent so far this

year.

Hr Lech Walesa, the Soli-

darity leader and Nobel Peace
Prize winner, living in Gdansk,
is still able to evoke sympathy
but be has no political clout
His calls in statements chan-
nelled via the underground for
-dialogue with the authorities,

.

who refused to respond, have
grown weaker and fewer. And
tbe underground leadership too

has suffered recurring blows,
culminating in the arrest on
Hay 31 of Mr Zbigniew Sujak.
the Warsaw Solidarity chief,

who had managed to evade
capture for four and a half
years.

For the moment Solidarity is

little more than an impressive
array of clandestine weekly pub-
lications and books. Taken

An eye to

the futures
Leo Melamed is widely seen
as the father of currency
futures and is never backward
about extolling their virtues. In
his ardent tub-thumping in sup-
port of the Chicago Mercantile
Exchange, he has even been
known to trace the development
of futures markets back to

biblical times. The CME is the
biggest marketplace for cur-

rency futures, and he is a key
figure there.

So it is not surprising that

Melamed sbould be worried
about mutterings in Congress in

favour of a return to a Bretton
Woods-type system of fixed ex-

change rates. Senator Bill

Bradley, a Democrat, and Re-
presentative Jack Kemp, who is

readying a Republican presi-

dential campaign, are among
those arguing for such a system
as a way to cut the trade deficit.

Fixed rates would kill currency
futures—which like all futures
markets thrive on volatility-

stone dead.

Melamed had a chat with
Milton Friedman, the mone-
tarist economist. Between them,
and with the CME's sponsorship,

they have got together a gTOup
of notables calling itself the
American Coalition for Flexible

GENERAL JARUZELSKTS POLAND

When only change can

save the status quo
By Christopher Bobinski in Warsaw

Two faces of Jaruzelski: smiling with Hr G orfaaehev (left) and the stern military leader

together they still constitute

the seeds of an alternative

political culture, possibly of
immense significance for the
future. The underground dis-

tribution networks help to keep
alive the links between like-

minded people.

But Solidarity's influence on
the shop floor is minimal and
will remain so for as long as
tbe mass of workers continues
to shun protest as too risky.

In the meantime, some activists

have gone into legal workers'
industrial co-management coun-
cils while others

_
have got

involved in Catholic Church-
sponsored workers' pastoral
committees.
The powerful Cathqlic Church,

led fay tiie Primate Cardinal
Jozef Glemp, who this year
celebrates five years in office,

has worked for calm since

martial law while urging the
government to permit Solidarity
to play a legal if limited role.

It has also consistently,' and
with greater success, worked to

free political prisoners and to
ease the lot of those who remain
in jail. Recently Archbishop
Bronislaw Dabrowski, secretary
of tbe bishops’ conference,
admitted that over half of bis

contacts with the authorities
had been devoted to this kind
of intervention rather than to
church matters.

However the Church’s cautious
approach has led to internal
tensions. In the first few years

after martial law, many thought
that the priests would be able
to claw back lost freedoms. A
minority of priests and some
bishops took to expressing these
hopes in public, incurring the
government’s enmity and
prompting demands that Car-
dinal Glemp silence bis
politicised clergymen.

That government requirement
has continued and an uneasy
palm has settled over Church-
State relations. Bat the congress
saw few attacks on the Church,
thus leaving General Jaruzelski
free to seek accommodation

meats remain the primary
means of making up shortfalls.

Inefficiency is rife and the
powerful conservative Indus-
trial lobbies continue to demand
funds for long term investment
projects which promise little to

tiie hard pressed consumer.

Rationing is widespread. The
promise of market-orientated
reforms decreed by government
in 1981 and embarked upon in
1982, the first year of martial
law, remains largely unfulfilled.

Some changes have been
made. But the entrenched
bureaucracy, jealous of its

The Catholic Church’s cautious

approach has led

to much internal tension

with the Polish-born Pope John
Paul ZZ before- his visit to
Poland next year.

Nevertheless the changes in
economic policy previewed by
General Jaruzelski at the con-
gress raise the prospect of
renewed tension.

Poland’s economy is in a
parlous state. Hard currency
exports are still too weak to
carry the bnrden of servicing
the country’s almost $32bn in
external debt, while a series of
rescheduling agreements with
Western banks and govern-

powers, has used resulting
shortages id argue- for a return
to a more centralised system.
Most Polish economists believe
that unless the country presses

ahead with the changes laid

down five years ago, the
country’s economic and politi-

cal system will be under threat.

It is this message which
General Jaruzelski seemed to
have taken to heart last week
when he told hds party congress
that a second stage in the
reform must be embarked upon.
This means a much more deter-

mined attempt to cut state sub-
sidies both to inefficient indus-
try and on the -price of con-
sumer goods. Equilibrium be-
tween supply and demand would
have to be reached, bank-
ruptcies of individual companies
permitted, and reorganisation of
the central bureaucracy initi-

ated. Investment policy would
also have to be shifted, giving
individual companies greater
capital spending powers at the
expense of the continuation of
massive central projects, many
of them inherited from the
1970s. All this is risky. It

incurs not only the resistance
of the bureaucrats, but also
could prompt opposition from
workers forced to change tbe
habits of a lifetime in the name
of greater efficiency.

At the congress, the country’s
Prime Minister. Mr Zbigniew
Messner. who has favoured a
more cautious approach to
reform, warned of the dangers
of provoking discontent, butJfa%.
was answered by a rank and
file party delegate, Mr Stefan
DebowskL from Lodz, “there
might be certain social ten-
sions.” he said, “but there is

no turning bade ... If we don't
work for greater efficiency the
economy will deteriorate, mak-
ing it all tiie more difficult for
workers anyway."

For despite the crushing of
Solidarity, Poland’s ruling Com-
munist party still must deal
with the two problems which

gave rise to that movement, and

which at some future date

threatens a renewal of unrest.

These are the demand for bet-

ter living conditions, fuelled by

the awareness of the wealth of

The not so distant West and

for limits to be placed on the

stultifying political monopoly of

the party itself.
. .

On the economic side Poland s

return as a member of the In-

ternational Monetary Fund last

month brings the promise of

between S2bn and $3bn in new

credits over the nest few years,

but also the prospect of de-

mands by the Fund for market-

orientated economic policies.

This, coming from the wesr,

will be easier to sell to a dis-

trustful populace.

Not to be underestimated also

is the strength of support Which

the Soviet leader. Mikhail Gor-

bachev extended to General

Jaruzelski or last week's Con-

gress, He spoke more strongly

than any previous Soviet leader

in favour of change in the

Socialist block and warned that

failure to modify economic and

political methods in time could

lead to crises such as that which

racked Poland in 19SI. •

As long as the Soviet leader

maintains this line, the General

will have greater freedom, of

manoeuvre on the political

front for the institutional

changes which he has intro-

duced thus far. though seen as

greatly inadequate by the mass
of the population, had been re-

garded by East European con-

servatives with suspicion.

“They don’t like novelties”

one experienced party member
remarked. And all the indica-

tions thus far are that on the

political front, the General is

sticking to his gradual
approach. The amnesty he is

planning for political prisoners

this month looks as if it could
cover only the smaller fry

among the three hundred or so

detainees, leaving Solidarity's

underground leaders in prison.

But approaches in the past two
months to independent Catholic

lay leaders to join a new official

advisory council have raised

hopes of renewed dialogue. '-The

Catholics are holding out for a

total amnesty as a condition ’ of
participation. The Bishops, after

The strength of

Gorbachev’s support,

cannot be

underestimated

their recent conference, have
called for political changes
which would give Solidarity

some legal role, thus eliminat-
ing tiie problem of political

prisoners.
There is little hope that such

calls will be heeded, but the
promotion at the congress ol

Mr Stanslaw Ciosek to the post
of Communist party secretary
shows that the General is will-

ing to countenance unconven-
tional- approaches. In 19SI Mr
Ciosek, then Minister in charge
of relations with the trade
unions, was one of the few
government officials able to find
a common language with the
Solidarity movement.

General Jaruzelski, despite
his caution, has emerged from
the congress as a conservative
aware that only change can
maintain the basic outlines of
the system and that failure to
press ahead increases the threat
of' another upheaval.

Men and Matters

“Now the damn river's full of
old water privatisation pros-

pectuses”

Exchange Rates—ACFX for

,

short.

ACFX sees itself as an educa-
tional forum rather than as a
lobbying group. The list of
names it has mustered includes
Henry Reuss, former chairman
of the House Banking Commit-
tee, two former chairmen of
tbe Council of Economic Ad-
visers, Herbert Stein and
Murray Weidenbamn, former
Treasury Secretary William
Simon, as well as top bankers
and economists.

Tbe message is that stable
exchange rates are good for
you (or, as a “position paper”
puts it, "genuine marketplace-
created stability in the ex-
change markets is meri-
torious”) , but that attempts to
impose them have always
failed. Instead, ACFX supports
convergence of economic poli-

cies, leaving the market to sort
out currency values. “Manipula-
tion of exchange rates is an in-

correct prescription, equivalent
to treating the symptoms of a
diseased patient while ignoring

the underlying illness,” it says.

City bound
,

“ I think any financial academic
;
would find the chance of a
place in the markets over the
next two or three years irre-

i sistible. There are going to be
major changes and it is going
to be very exciting."

Thus, Prof Desmond Fitz-

gerald on his decision to give

,

up the chair of finance at

Strathclyde University after a
year to join Alexanders Lalng
and Cruickshank, the invest-

ment hanking arm of John
Barkshire's Mercantile House.

Fitzgerald. 39, will head
ALC’s economic and financial

research team and will also

work closely with Barkshire on
strategic planning — new pro-
ducts and new markets.

; Fitzgerald has worked with
Barkshire before—helping him

in 1982 to establish the London
International Financial Futures
Exchange.

Though Fitzgerald has been
an academic for the past nine
years — in New York and at
the City University Business
School — he began his career
as an economic analyst for
brokers, Scrlmgeour, and for
two years was senior economist
at Chemical Bank.

“And I’ve always kept in
close touch with the markets,"
he says. “My main academic
interests have been in financial
gadgetry — futures, options,
swaps — and I’ve maintained
close links with the Stock
Exchange as well as Liffe."

On board
Midland Bank is fast becoming
the most international of the
UK clearers. After recently
appointing a Japanese as one of
its senior corporate executives,

it has now voted two foreigners

last three years building up
Midland's dealing side.

He owes his move to Midland
to de Cannoy, the tall,

bespectacled Frenchman, also

based 4n London, who heads
Midland’s international side and
helped organise the Trinkhaus
purchase. De Carmoy, -who is 49,
came to Midland in 1978 after

15 years with Chase Manhattan.
He ascribes his elevation to the
board to the £120m rise in
Midland’s international profits

in -the last three years (exclud-
ing the Crocker disaster which
was not handled fay his depart-
ment).
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FOREIGN AFFAIRS: THE EEC

Last haul on the

THE British Government has
been doing its best to highlight

the dignity and the prestige

attaching to the Presidency of
the European Community,
which passed from the Nether*
lands to the UK on July l and
which remains in British hands
until the end of the year.

These public relations efforts

have had, so far as I can Judge,
rather little impact. The mas
in the street does not swing
along with a jauntier pride, in
the knowledge that Sir Geoffrey
Howe is out there exercising
these august if temporary func-
tions in the Council of Ministers
in Brussels, and the mas in
the street is right.
The presidency requires

laborious bureaucratic and
diplomatic efforts in. managing
the Community’s legislative
processes and in shepherding
Commission proposals through
the various levels of the Council
of Ministers. But the road is
stony, and the opportunities for
-winning public applause are
few and far between.

In theory, this should be a
relatively auspicious year for
a British presidency. No major
battle of national interest now
sets Britain apart from the
other member states. Last
December’s agreement on treaty
modifications which introduce
more majority voting, will not
come into effect until the begin-
ning of next year, after ratifica-

tion in 12 national parliaments;
but at least the ideological
arguments between the member
states over the Commonly
constitutional future are now
out of the way for the foresee-
able future.

Moreover, the complete
liberalisation of trade in goods
and services inside the Com-
munity, is not merely very close
to Mrs Thatcher’s heart, it has
also been endorsed at last
December’s Luxembourg sum-
mit as the centrepiece of the
Community's internal agenda,
aod can be urged forward with
all the vigour of conviction.
Finally, the British Government
has consulted unusually closely
with its Dutch predecessors In
preparing the rolling work pro-
gramme for the rest of this
year, so as to waste no time
before the summer holidays.
Nevertheless, despite all these
favourable factors, it has more
fear of disaster than hope of
triumph.
Why then have we been

treated to these little fanfares

By Ian Davidson

of self-importance? Partly, I
suppose, because politicians
cannot resist the limelight,
however inglorious it may turn
ont to be; but partly to distract
attention from an embarrassing
little anti-European rearguard
action still under way in the
House of Commons.
The treaty negotiated

between the Twelve in Luxem-
bourg last December was a
curious portmanteau of miscel-
laneous modifications lumped
together under the uninforma-
tive title of the Single Euro-
pean Act; it is being ratified in
Parliament under an equally
bland title: The European
Communities (Amendment)
BilL

Considering Mrs Thatcher’s
vast majority in die House of
Commons, one might think

, and
the Government did Indeed
think, that ratification would
slip through like a letter
through the posh Not so. The
final outcome is not in doubt;
but the anti-European rump in
the Commons has proved
remarkably stubborn in
dragging out the ratification

process well beyond the
allotted time, and has been able
to cite, in support of Its delay-
ing tactics, critical judgments
in committee reports from both
Houses of Parliament.
Nobody can seriously pretend

that Britain’s membership of
the Community is an open
question; but this does not
prevent the anti-Marketeers
from moaning at great length
over tire loss of national and

parliamentary sovereignty, or
from exaggerating in quits in-
temperate terms the additional
loss of sovereignty implied by
the new treaty modifications.

Half-page advertisements have
been placed in newspapers by
the British Anti - Common
Market Campaign, one of which
made the following assertions:
• The bill ‘Will transfer major
powers over legislation and
social and economic policy in
the UK from the British elec-
torate and Parliament to
Brussels and Strasbourg.”
• "Power Is given to a majority
of foreign states to legislate on
internal British issues against
the wishes and interests of the
British people.”
• "The Common Market’s
power to interfere with national
policies, which we were pro-
mised would be solely economic,
is extended by this special Act
to include foreign policy and
defence.”
• "The Act also declares err
plidtiy that the of all

is to transform the Common
Market into a "European Union"
Ie a superstate in which the
individual countries would no
longer be independent sovereign
states.”

These fevered fears bear no
discernible relation to what is

actually being proposed. In
half-a-dozen articles of the
Borne Treaty, related to the
elimination of trading obstacles
between the member states, the
Bill substitutes majority voting
for unanimity but to go from
there to the sweeping assertion

that this gives power to a
majority of foreign states to
legislate on British social and
economic policy is simply per-

dng. Seven articles inpiping. Seven articles the
Rome Treaty speak about econo-
mic policy; they remain un-
changed. Under social policy,
one article is modified to pro-
mote the improvement of work-
ing conditions and to develop
a dialogue between manage-
ment and labour "If the two
sides consider it desirable.”
Why on earth do the anti-

marketeers assume that Britain
is bound to be out-yoted by a
majority of fiendish foreigners?
There must be some, there may
be many occasions when it

would be in Britain’s interest
to be part of the majority.
Britain’s interests in freer trade
in iwniriiif

, finance and in-
surance have been frustrated
precisely by the veto power of
foreign countries, and can be
served by majority voting; but
this is the ride of the coin
which tiie anti-Marketeers do
not wish to consider.
Their assertion that "the

Common Market’s power to in-
terfere with national policies
... is extended by this special
Act to include foreign policy
and even defence” is, to para-
phrase Winston Churchill’s par-
liamentary euphemism, termbi-
ologically inexact. The Common
Market has never had any power
over either foreign policy or
defence, and it will not get any
such powers under the Bill.
What the Bill says is this:

*The High Contracting Parties

. . . shall endeavour jointly to
formulate and implement a
European foreign policy;" and
they will do this by a process of
consultations, in the hope of
developing common positions.
Tbe Community as such has no
competence, nor has the Coun-
cil of Ministers. All that the 12
sovereign states have agreed is
that they will take account of
each others’ views and try to
reach a consensus; not merely
is there no majority voting,
there is no voting at aLL

As for defence, the truth is

the exact opposite of that
claimed by the anti-Marketeers.
The High Contracting Parties,
says the treaty, “are ready to
co-ordinate their positions more
closely on the political and econ-
omic aspects of security.” But
it goes on : “Nothing in this

Title shall impede closer co-
operation in the field of security
between certain of the High
Contracting Parties within the
framework of the Western Euro-
pean Union or the Atlantic
Alliance.”

And European Union? For
the anti-Marketeers, it is

objectionable because ft means
"a super-state in which the
individual countries would no
longer be sovereign states.” For
Mrs Thatcher, the term is

objectionable because she can-
not discover what it means. For
the European idealists it is a
pious aspiration of a goal which
remains as distant as it is

vague. The only thing that is

quite dear, is that no govern-

ment and no country in the
Community has plans to dis-
appear from tiie map.
The Foreign Affairs Commit-

tee of the House of Commons is

more cautious, but it too gives
voice to loud bleats of anxiety,
many of which are self-contra-
dictory.

The Committee members are
all in favour of the coordina-
tion of foreign policy by the
Community countries; but they
are also in favour of not
co-ordinating foreign policies
where national interests con-
flict; they do not quite believe
the Foreign Secretary, when he
tells them that there is no com-
pulsion to agree; they fear that
tbe new commitment "could
provide grounds for recrimina-
tions.”

Their anxious bleating con-
tinues on the vexed question of
the so-called Luxembourg Com-
promise—tbe notion that a
member state has, in the last
resort, the right of a national
veto to defend a vital Interest
They fear that this right will
be undermined by the extension
of majority voting, and they dis-
trust the Foreign Secretary's
soothing assurances that "tiie
Luxembourg Compromise re-
mains in place untouched and
unaffected.”

They are right to distrust Him,
but for the wrong reason. The
Luxembourg Compromise does
not have, and has never had,
any legal basis: it rests solely
on the ability to persuade other
governments not to force a vote
on a particularly sensitive issue.
It lives only in tbe mind;
At one level, all this whlnge-

ing by the good burghers of
Westminster is readily explic-
able: they do not like the idea
that their powers will be eroded
to some small but unpredictable
extent, and they hate the idea
that their rvials in Strasbourg
will get mare powers. At an-
other, the cumulative effect of
the bleating seems to Imply a
comprehensive failure to grasp
that Britain is already irrevoc-
ably committed to Europe, a
reluctance to face the fact that
British interests will in future
be increasingly dependent on
the European connection and an
atavtodc assumption that British
interests are in conflict with
those of other member states.
This may finally be the age of
the Channel Tunnel, but the
burghers are still trying to pull
up a medieval drawbridge.

Industry’s ran

of good luck
By Samuel Brittan

THE MAIN REASON why pay
per head in the UK has con-
tinued to rise so quickly in

spite of government exhortation

is not far to seek. It is that

profits have been rising about
twice as fast as pay over the
past five years.

This is not an environment
conducive to pay restraint. It

may be true that profits could
have increased even more than
they did if business bad taken
advantage of high unemploy-
ment, and low and failing

inflation, to curb pay rises
nevertheless.
There is also a more factual

puzzle. How have companies
been able to afford both to in-

crease pay. and to increase pro-
fits even more, when the
Government has followed a
fairly tight exchange rate policy
which should have made cost
increases difficult to pass on?
Part of the answer is pro-

vided in a table in the June
Bank of England Bulletin repro-
duced here. The figures given
are slightly unusual. For they
do not show actual changes in

labour costs, productivity, raw
material costs and so on. They
show instead how much changes
in each of these items contri-

buted to the rise in final prices
of manufactured goods.
For instance, in 1983—a year

of high productivity growth-
unit labour costs alone would
have produced only a 02 per
centage point rise in output
prices. Raw material costs in
that year added another 2.1
points. But it was the rise in
margins and other unidentified
costs that contributed another
2.9 points and brought the total
price rise up to 5.5 per cent.
But by 2885 the position had

changed. Labour productivity
was rising much less, at least
according to the statistics, and
total unit labour costs rose
enough to boost output prices
by 3.1 per cent If raw material

costs had been rising at the
average rate of the previous
three years, they would have
contributed another 2.6 per-
centage points increase to out-
put prices.

It was good luck for British
manufacturers that raw material
costs were under pressure and
contributed much less than
normal—only 0.6 percentage
points to total cost increases.
There was thus room for
margins to make another 1.9
percentage points contribution
to price inflation.

Preliminary figures so far
this year suggest a continuation
of the same pattern. They sug-
gest a slight fall In labour
productivity, reflecting the
pause in economic growth that
so few of the forecasters
expected in tbe aftermath of
the oil price collapse.
On tbe other hand, industry's

amazing luck with input prices
has continued.
How long can this luck con-

tinue? Competitors in other
countries are also benefiting
from falling fuel and raw
material prices; and eventually
selling prices must come under
pressure. Already the rise in
UK output prices has come
down from 5.5 per cent to 4.5

per cent; and the June monthly
CBI survey showed the smallest
proportion of companies expect-

ing to increase prices for 19
years, thus suggesting more
drastic falls in output price
inflation in the months ahead.
Wholesale prices in a number

of countries are already falling.

In Japan, under the influence

of sharp yen revaluation, they
have fallen by 10 per cent.

British industry will either

have to face a profits reversal,

or make a firmer stand on pay,
or launch another drive on
productivity and manning levels.

The latter would aggravate the
jobs problem and make little

sense at the macro level.

THE MAKE-UP OF MANUFACTURING PRICES
% change

Contributions to change In output price*

Labour
productivity

Labour costs (minus—
perhead gain)

Total
unit

labour
costs

Raw Margins
materia] and other Output
costs costs prices

1980 122 25 14.7 3.0 -27 141
1901 AT -23 45 U M 95
1982 U -29 20 26 22 7J
1983 SJ0 -4.9 02 24 29 55
1984 AM -21 15 28 1.7 41
1985 4.9 -1.0 21 OA 1.9 55
Source: Bank et England Bulletin, June. 78SS
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Letters to the Editor

British Gas
privatisation
From Mr S. UUL

Sir,—In 1984-85 British Gas
Corporation made a surplus
after meeting all outgoings, in-

:

eluding gas levy and taxation
but before provision for depre-
ciation, of just under £900m.
Tbe whole of this was applied
in meeting new capital expendi-
ture and working capital. Tbe
corresponding figure this year
could be of the order of £lbn,
and again fully absorbed in
asset creation.

It now appears British Gas
will be floated with a capital of
£7bn (or more), intruding
£2.5bn of debt The annual
service of this capital by way
of dividends and interest is not
likely to be less than £500m

;

even in early years. How, then,
can this extra burden be found,
without either (a) Increasing
prices to consumers, or (b)

slashing the provision for on-

going capital expenditure, or
fc) resorting to borrowing to
finance most of it?

Regulation of prices is likely
;

to restrain the first option, for
j

a few years. A reduction in
j

capital expenditure would re-

!

tard future progress of the in-
j

dustry. It would seem then
j

that ‘if the capital programme
is to be maintained, as needed,

|

privatised British Gas Will

resort to persistent borrowing
in the future and this, of
course, must mean that the con-

sumers, in the long run, must
pay for it. meeting an ever-

increasine burden for interest.

Stanley Wm. HilL

33c Tranquil Vale SE3.

US tax

reform
From Mr M. Cassidy

Sir,—In the general enthus-

iasm with which the senate fin-

ance committee’s proposal for

tax cuts in the US have been
received, it should not be over-

looked that there is a price to

be paid and part of that price

will be borne by British inves-

tor?.

Most UK direct investors in

US oroperty have hitherto bene-

fited from the special treat-

ment of interest payments under

the double tax treaty to redace

the total tax which they pay on

that investment. This benefit

will largely disappear as a re-

sult of the proposal to limit the

amount of interest deductions

which may be offset against the

tax liability of a US subsidiary

of such an investor. Such in-

vestments will be significantly

less attractive if this proposal

is implemented, particularly in

the case of a UK pension fund
whose basis of comparison is

with competing investments

which do not bear tax.

One can understand that for-

eign investors must be a parti-

cular target for raising the

necessary revenue to finance tax

Cuts but w*»at has been over-

looked in tills case is that the

proposal is flatly contrary to
article 24 (3) of the double tax
treaty between the UK and the
US. This article provides that
interest paid by a US company
to a resident of tbe UK shall
be deductible in determining
the taxable profits of the US
company provided it is reason-
able in amount.
Michael Cassidy,
202 Cromwell Tower,
Barbican, EC2.

The ghost of

Mr Wilson
From Mr C. Clayton.

Sir,—-In “ Sir Geoffrey and the
ghost of Ur Wilson n (July 1 )

we are informed that the
Lancaster House agreement was
" able to bring the (Rhodesian)
civil war to an end and establish
an independent Zimbabwe on
reasonably democratic prin-
ciples.” After the deaths of
thousands of black Zimbabweans
slaughtered by Mugabe’s Fifth
Brigade, the establishment of
Shona supremacy, the suppres-
sion of Joshua Nkomo’s largely
Ndebele-based support and
repeated predictions of a one-
party state, " reasonably
democratic” scarcely seems an
accurate description of
Zimbabwe. Perhaps the lessons
of the Lancaster House agree-
ment have been learnt south of
the Limpopo.

Christopher w. Clayton.
Merton College, Oxford.

Sanctions in

the past

From Mr J. Fielding

Sir,—Ian Davidson (July 1)
I accuses Margaret Thatcher of
making on South Africa the
same mistakes as Harold Wilson
made on Rhodesia. What mis-
takes? It seems to me that
Wilson carried out a fairly

successful exercise in damage
limitation under difficult cir-

cumstances.
Since Rhodesia was in rebel-

lion against the Crown, as the
Left with rich irony, loved to
remind us, wb had to do some-
thing and the choice was essen-
tially between sanctions and
armed intervention. The latter

might well have succeded, as
Ian Davidson speculates, but
would the British public have
stood for it, especially if pro-
longed armed conflict had
resulted? Wisely, in my
opinion, Wilson opted for sanc-
tums though he must have
known that in weeks rather
than months the French, Ger-
mans, Japanese and many

others would have filled the gaps
in Rhodesian trade left by
Britain, and this in spite of a
solemn and binding resolution
from the UN. The Tiger and
Fearless talks were not failures.
They were never really ex-
pected to succeed but they
served to quieten the gadflies at
home and in the Common-
wealth.
Mrs Thatcher seems to have

an easier task. South Africa is
a sovereign state and one may
well ask why we should take
measures which would damage
our economy and lose British
jobs and which, even if success-

ful, would be less likely to
bring about democracy than to
change the colour of the
tyranny. In practical politics
this appraisal means playing
for time and conceding as
little as possible as slowly as
possible.

Finally there is the Common-
wealth on which Ian Davidson
lays great stress. The essence
and purpose of the Common-
wealth are not altogether dear,
but I am quite sure that they
do not include tbe right to
dictate to Britain or to any
member state what shall be its

foreign policy. If Sir Sony
Kampbal or any other Common-
wealth dignitary think* differ-

ently. then the sooner we leave
the Commonwealth, the better.

J. Fielding,
i 125 Orrell Rood,
Orrell,
Wigan, Lancs.

Tax cots nobody
wants
From the Director General,
British Institute of
Management.

Sir,—Regarding your article
" Tax cots nobody wants ” (July
1 ) dealing with the Govern-
ment’s failure to comprehend
the public’s lad: of enthusiasm
for tax cuts in favour of
increases in public spending,
you correctly say that this is

sot a case of "the people do
not know what they want”
Repeated surveys of UK
managers reveal a clear and
strong message that no Govern-
ment Minister should find

difficulty in understanding. In
response to this institute's

Budget consultation earlier this
year, 62 per cent of respondents
said they were prepared to

forgo tax cuts or even pay more
in tax to allow for greater
spending on hospitals, roads,
housing, etc and 60 per cent
to see more spending on
education. Only 11 per cent
sought cuts in personal
taxation.

The reasons for this are
straightforward. Two things
will certainly prevent continued
economic growth: the lack of a
modem and adequate infra-
structure (which will cost more
to repair the longer it
deteriorates), and. worse at a
time of high unemployment, the
lack of a skilled and educated
workforce.

John Constable.
64-78 Ktngsway. WC2.

Quirks of
tbe law
From Mr R. Instone

Sir,—Your issue of June 26
gave us news which lawyer
readen will find surprising.
In Us report of the Trustee

Savings Bank's appeal to the
House of Lords, David Lascelles
(who to be fair is described as
Banking Correspondent) in-

formed ns that the Law Lords
were hearing evidence from
counsel for the Scottish
depositors. Could you please
tell Mr Lascelles that counsel
provide, and the Law Lords
hear, not evidence but argu-
ment?
More disturbing was a report

In another column on tiie same
page, of a debate between Sir
Alan Leslie, the president of
tiie Law Society, and Robert
Alexander, QC, under the head-
ing “Subdivision of solicitors

predicted.” 1 do hope we are
i not going to make mincemeat

|

of our professional colleagues.

Ralph Instone,

7 New Square,

|

Lincoln’s Irm, WC2.

Exchange
control

From Mr R. Guscott

Sir.—A General Election Is

|

constitutionally certain within
I the next two years. There is a
I distinct possibility, perhaps a
probability, that the present
Government will not be
returned. The financial com-
munity believes (rightly or
wrongly) that a Labour,
Alliance or coalition Govern-
ment will impose exchange
controls as soon as elected.

To hedge against this outcome
capital is starting to leave this

country. Already stockbrokers

are advising their clients to

begin realising UK investments

and move their money abroad.

If tbe Government's perceived

chances of defeat Increase as

the election approaches what
is now a stream will become a
torrent
Regardless of the general

desirability or otherwise of

exchange controls, tiie best

interests of the country will be
served by the Government
imposing exchange controls

now, before the stream becomes
a torrent with a commitment
to lift them again as soon as it

is re-elected.

R. J. Guoott
58 St Peters Street,

St Albans, Herts.
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Hilary Barnes assesses the record of a fragile four-way coalition

Danish balancing act begins to falter
ON SEPTEMBER 10, Mr Poul

Schliiter's four-party minority gov-

ernment is due to celebrate four

years in office, the longest stretch

served by a Danish non-socialist

government since the 1920s. Ac-

cording to Mr Schliiter, one of his

own government's greatest fans, its

results have been “unbelievably"

and "sensationally" good.

The Prime Minister's wife, a clas-

sics teacher, has apparently failed

to inform him what happens to vic-

tims of bubris. So far, however, the

gods have been kind to Mr
Schluter.

Initially, he was helped along by
the international economic recov-

ery in 1983. This year, bis economic
policies were saved from shipwreck
by the fail in oil prices.

The Danish Government's "unbe-

lievably" good results include a
strong recovery in domestic de
mand. private consumption and in-

vestment and a sustained increase

in private sector employment
Unemployment has fallen from a

peak annual average of 10.7 per
cent in 1983 to about 8.5 per cent; a

budget deficit in 1983 of about 9 per

Channel

Islands

swamped
by cars
By John Griffiths in London

FORD, the UK subsidiary of tbe US
motor group, and Austin Rover, the

volume cars subsidiary of Britain's

state-owned BL, have become in-

volved in a row in the Channel Is-

lands. where independent motor
traders are criticising them for reg-

istering extraordinarily large num-
bers of cars for hire.

The traders claim this is jeopar-

dising their business. They accuse

the two companies of using the

unique tax situation in the Channel
Islands to improve market share
figures at little or no cost to either

themselves or tbe car hire compa-
nies.

Based on 1985 trends, by the end
of this year one new car will have
been registered on Jersey for every
seven of the island's inhabitants. A
similar situation will prevail on
Guernsey.
Ford expects 12,000 of its cars to

be registered on Jersey and Guern-
sey this year while Austin Rover
expects 3.500 to 4,000 registrations.

In a submission to Mr Don Fil-

leul, a Jersey deputy who has been
asked to pursue the case with the

island governments, the traders

blame Ford and Austin Rover for

flooding the islands with new hire

cars which in some cases have re-

turned to mainland Britain within

two months with only nominal mi-

leage for resale at auction as used
cars.

Mr Julius Olsen, president of the
Jersey Motor Trades Association,

after a meeting with Mr Fiileul last

week, acknowledged that Ford.

Austin and the large hire compa-
nies were acting legally in reg-

istering the cars.

But the traders complain that

contrary to the spirit of the legisla-

tion relating to hire cars - which in-

tends that they should be used pri-

marily by visitors - ex-hire cars,

some only three months old. are be-

ing offered at exceptionally low
prices on leases to resident islan-

ders.
Tbe result, according to the asso-

ciation. is that tbe market for both

new and used car sales for other

manufacturers is disappearing rap-

idly.

No car tax or value-added tax is

payable on the Channel Islands, so

the cars are substantially cheaper

than on mainland Britain

The larger hire companies are of-

fered bonuses: the more cars they

take, the bigger the bonus. As a re-

sult some hire cars are being

changed every two months. The bo-

nuses are such that when a large

number of cars is taken, a hire car

needs to do little mileage for it to be

handed back to the manufacturer at
i

a profit to the hire company.

cent of gross domestic' product

(GDP) has been turned into a sur-

plus this year, a tumround unparal-

leled by any other member of the

Organisation for Economic Co-oper-

ation and Development

But while the domestic economy
is in better shape and the govern-

ment's achievements include halv-

ing annual wage increases from 10

to 5 per cent, the balance of pay-

ments problem has got steadily

worse as the domestic boom has

sucked in imports and retarded ex-

ports.

The visible trade gap widened

from DKr 2.1bn in 1983 to DKr 12bn

(S1.5bn) last year. The current bal-

ance of payments deficit, burdened

by the interest on a net foreign debt

of DKr 234bn, or about 38 per cent

of GDP. increased from DKr 11Jbn
in 1983 to DKr 28.4bn last year,

some 4.6 per cent of GDP.

In the first four months of this

year, exports barely increased,

while imports rose by about 2 per
cent despite the big decline in ener-

gy costs. The trade gap widened to

DKr 6.5bn in the four months from

DKr 5.6bn in January-April last

year.

The government hopes the exter-

nal deficit is about to begin to im-

prove. Last December it took DKr
8bn out of circulation, mainly by
cutting local government invest-

ment. and in March it increased

taxes by DKr 10bn, primarily

through a sharp increase in energy

taxes to offset falling oil prices.

The failure to get the balance of

payments right is probably the

main reason why the government is

now beginning to feel discouraged,

but there are other factors.

It has alienated some of its sup-

porters by presiding over an in-

crease in taxation as a percentage

of GDP from just under 43 per cent

in 1982 to 51 per cent this year. The
last comparable increase in the tax

burden, ironically, was under Den-

mark's last non-socialist govern-

ment in 1968-71.

The government’s authority is al-

so constantly undermined in tbe

Folketing (parliament). Its econom-

ic policies win support from a cen-

tre-right majority, but this is re-

placed by a centre-left majority on

defence and foreign policy issues.

So far the Government has suffered

19 defeats in tbe Folketing on such
issues as Nato deployment of inter-

mediate range missiles, support for

nuclear free zones and. most re-

cently, the implementation of a to-

tal ban in trade in goods and ser-

vices with South Africa.

Critics also say that beyond the

task of “economic reconstruction,"

the government lacks vision and
has little idea where it is going.

The government, meanwhile,

must be disappointed that, despite

the big domestic economic improve-

ments, opinion polls point to foe

election, for only the second tune, of

an absolute majority for Denmark’s
socialist parties. These comprise

foe Social Democrats the main op-

position party, and two parties fur-

ther to its left, foe Socialist People’s

Party and the Left Socialists.

Mr Schluter is not too perturbed

by the opinion polls. He thinks that

voters will rally to bis coalition if

they are faced with the possibility

of a Social Democratic government
in alliance - possibly even in coali-

Church of England has £300m
indirect investment in S. Africa
BY ROBIN PAULEY IN LONDON
THE CHURCH of England, whose
General Synod - its governing body
- debates South Africa this morn-
ing, has nearly CSOOm (5482m) of in-

direct investment in South Africa,

including £21m in four British com-
panies which pay black workers
less than tbe target cash wage rec-

ommended by tbe EEC code of con-

duct
Statistics produced by the De-

partment of Trade and Industry,

the Labour Research Department
and the Financial Times editorial

research unit show that of the 195

companies in which foe church had
holdings in excess of Elm in De-
cember, 77 had South African con-

nections. The majority are British

companies and account for more
than 50 per cent of foe church's

I E477m UK equity portfolio. '
.

In their last annual report foe
Church Commissioners admitted

that in its British equity portfolio 65
companies had investment links

with South Africa. But it added: “We
seek to ensure that these compa-
nies follow enlightened employ-
ment and social policies in South
Africa. We therefore monitor the ac-

tivity of any company having any
interest in South Africa to establish

that they operate employment poli-

cies in line with the EEC code of

conduct or. in foe case ofthe United

Howe mission

to S. Africa

in jeopardy
Continued from Page 1

Mandela, the imprisoned African
National Congress leader, and the

lifting of the ban on the ANC and
other political opposition groups.

The release of Mr Mandela and
foe lifting of foe ban on the ANC
has so far been rejected by Pretoria

because of tbe black nationalist

leader’s and organisation's refusal

to renounce violence as a prior con-

dition.

Significantly, a government spo-
kesman in Pretoria yesterday said
that, if President Botha were to
meet Sir Geoffrey at any stage, he
would insist on “certain conditions"

before any negotiations took place.

He did not spell out these condi-

tions.

The difficulties over Sir Geof-
frey’s mission come as a further
embarrassment to the government,
particularly as foe Foreign Secre-
tary was said to be reluctant to as-
sume foe task in the first place.

Tbe Labour Party opposition will

be renew mg its attacks on Mrs
Thatcher over her opposition to
sanctions.
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States, the Sullivan Principles.

“Where evidence of non-compli-

ance with tbe codes is found we ex-

ert pressure at the highest manage-
ment level for foe company to come
into line ... If, however, a company

fails to take the appropriate action

foe Commissioners are prepared to

sell foe shares. Itwas because of its

non-compliance with foe Sullivan

Principles that we sold our stake in

Carnation in 1984."

But foe EEC code of conduct for

companies with interests in South

Africa has a minimum pay target

for black workers of 50 per cent

above subsistence level, which
would have required a minimum
monthly pay of R525 in June 1985,

according to the Ethical Investment
Research and Information Service

(Eiris).

Eiris reported earlier this month
that a number of British companies
haH minimum rates below this, in-

chiding four in which the Church
Commissioners have substantial in-

vestment BET, which paid R257,

Thorn EMI (R252). BPB Industries

(R206) and British Petroleum

Some companies argue that ben-

efits in kind make up for the short-

fall, but the code of conduct refers

to cash wages to which benefits in

kind are not supposed to be added.

A small number of other compa-
nies do not even comply with the re-

porting requirement under the EEC
code of conduct, so their minimum
pay levels are not known. In a new
report prepared in advance of to-

day's General Synod debate, Eiris

said there were four such British

companies - Trusthouse Forte,

Siebe, Sun Alliance and Vantona
Viye11a. The Church Commissioners
have investments in each of these

companies.

The research statistics show that

of foe 33 British capital goods com-
panies in which the Church Com-
missioners have investments of

over Elm, only 10 are listed as hav-

ing no connections with South Afri-

ca as of December - Amersham In-

ternational, Brammer,
_

Coalite

Group, Costain Group, Electrocom-

ponents, English China Clays, Mag-
net and Southerns, Mowlem, RMC
Group, and SteetJey. Smiths Indus-

tries, in which the commissioners
have a £3.3m investment, is report-

ed to have withdrawn its invest-

ment from South Africa.

During 1985 tbe Church Commis-
sioners dropped 101 UK equity

holdings worth more than Elm each

from its portfolio as part of its nor
mal investment management Only

three had South African links.

Holtzbrinck bids $52m
for Scientific American
BY WILLIAM HALL IN NEW YORK

VERLAGSGRUFPE Georg von
Holtzbrinck, West Germany’s sec-

ond biggest publishing group, has

offered to buy Scientific American,

foe US publisher of one of foe

world's most famous science maga-

zines, for S52i5m.

Scientific American said late last

week that it had agreed to be

bought by the West German pub-

lishing group. However, a last-mi-

nute $61m offer from one of foe oth-

er halfdozen companies which had
put in bids, has led to some doubt

whether foe Holtzbrinck offer will

be finalised.

Scientific American put itself up
for sale last March. The group's

flagship monthly magazine, which
was founded in 1845 and is pub-

lished in languages, has been

suffering from declining advertis-

ing revenues and fierce competition

from newer rivals. Circulation has
slipped to 800,000 and foe magazine
lost 5475,000 on revenues of S24m

:

last year. Five years ago, it earned

; S3m on sales of $28m.
1 The group's other operations.

which include scientific textbook

publishing and a monthly medical

guide for physicians, are said to be
considerably more profitable than

foe magazine.

Salomon Brothers, the group’s in-

vestment banker, is understood to

have approached 35 companies and
17 expressed interest in foe maga-
zine whose contributors have in-

cluded 80 Nobel prizewinning scien-

tists over the years. The list of pot
ential buyers was reduced to seven
companies which submitted sealed

bids on June 16.

Among tbe companies which are

thought to have put in offers are

Time Inc, the Economist magazine,

International Thomson Organisa-

tion and a Dutch concern, Elsevier.

Pergamon Press, which is con-

trolled by Mr Robert Maxwell, the

UK publishing magnate, is also

thought to have been involved in

foe bidding, and there are reports

that Mr Maxwell was responsible

for the surprise last-minute bid for

581m.

UK to consider radical

plan for inner cities

Continued from Page 1

trol over areas designated as UDCs
which are then run by a govern-
ment-appointed board with govern-
ment funds.

The likely site for Birmingham's
newUDC would be in the Aston and
NecheQs area close to Handsworth,
which suffered serious rioting last

year.

Birmingham insists it has the

necessary expertise and can best

deal with redevelopment.

The point was made to Mr Ridley
by a recent deputation from Bir-

mingham. which included both foe
Labour and Conservative council

leaders and the director of the Bir-

mingham Chamber of Commerce.
Mr Ridley gave no dear indication

of his thinking, but said he would

visit Birmingham onJuly 30 and lis-

ten to any proposals, by which time

the Cabinet will have taken a deri-

sion in principle.

One idea being explored in Bir-

mingham is to use foe Business Ex-

pansion Scheme - the scheme

which gives tax concessions for in-

vestment in new ventures - for ur-

ban renewal projects.

One consortium member com-

mented: “If there are tax advan-

tages for storing wine, why not for

such a worthwhile social cause as

rebuilding our cities?
1

Detailed pro-

posals are expected to be made be-

fore any representation is made to

(foe Treasury.

,tion - with the anti-EEC and anti-

Nato Socialist People's Party.

Mr Schluter resents tbe charge
that it is no part of a non-socialist

government's task to raise the tax

burden. When the coalition took

over in the autumn of 1982, he

points out, it looked as though the

1983 budget deficit would climb to

15 per cent of GDP. Tax increases

were unavoidable.
- Since 1982, the government has
brought about an almost complete
standstill in real government ex-
penditure.

The next election must be held in

January 1988 at the latest.

Mr Schluter has said that foe

Government will spend foe summer
working out an offensive strategy,

including a business industrial poli-

cy “with clout" to help improve foe

export performance.

This presumably will be the pro-

gramme on which, foe coalition of

Mr Schliiter’s Conservatives, the

Liberals, led by Mr Uffe EHemanp
Jensen, the Foreign Minister, the

Christian People’s Party and the

Centre Democrats will fight foe

next election.

Skirmishes

as Ulster

marching

begins
By Hugh Camegy In Portedown

THE ROYAL Ulster Constabulary

(RUC) and Protestant loyalist

marchers fought a number of angry
skirmishes yesterday as a huge po-

lice and British army presence was
called out in Portadown, County
Armagh, to keep order during an
Orange Lodge church parade
through two predominantly nation-

alist areas of the town.

Tension between the local majori-

ty Protestant and minority Catholic

communities deepened almost per-

ceptibly as the two sides buried

abuse and occasionally stones at

each other. ....

A number of demonstrators and
policemen were injured, including

one RUC officer hit in the neck by a
: dart A Catholic church was stoned

I

and windows smashed in at least

one Catholic-owned house.

Although about 70 similar

marches elsewhere in Northern Ire-

land passed off peacefully yester-

day, it was an ominous foretaste of

events next weekend when celebra-

tions by Protestant Unionists of the

victory of William of Orange over
King James U at the Battle of foe

Boyne in 1690 reach a climax.

The marches have taken on a
special significance this year as loy-

alists regard them as a chance to

vent their anger against the Anglo-
Irish agreement, which gives Du-
blin a role in Northern Irish affairs.

The loyalists see the govern-

ment’s policy on marches as being

dictated by Dublin through the

agreement At tbe weekend, Mr Pe-

ter Barry, the Irish Foreign Minis-

ter, repeated his concerns for the

safety of Catholics during tbe
rpnrrhing season and said he was
also "seriously concerned" by re-

marks in a newspaper interview by
Mr Tom King, Northern Ireland

Secretary, that the Anglo-Irish ac-

cord could be altered if Unionists

would start talks with the govern-

ment Mr Barry said any changes

would have to be with foe full con-

sent of both governments and he
was seeking clarification of Mr
King’s remarks.

Portadown has become tbe focus

of “foe marching season" because
qnrp last summer foe RUC has re-

fused to let loyalist demonstrators

there parade through Catholic dis-

tricts as they did previously. Yester-

day's march was made an exception

ostensibly because it was a tradi-

tional church parade but also ap-

parently in an attempt to draw
some of foe sting from loyalist feel-

ing against bans on marches in Por-

tadown on July 12 and July 14.

The day was a vivid illustration of

foe present predicament of the

RUC. Frequently they were forced

to confront two hostile crowds at

once with the army in a prominent

but supporting role. One young offi-

cer remarked: "There are three

tribes in Northern Ireland sow and

we are foe third.”

Trouble began when several se-

nior RUC officers were ejected am-

id scuffles from an Orange hall in

the centre of town where they were

attempting to negotiate with march

leaders over marshalling the pa-

rade, which was joined by more

than 1,000 men in orange sashes led

by a pipe band.

Police said they wanted to ensure

that two extremist potiticans, Mr
George Seawright a Scots-born for

mer member of the Democratic

Unionist Party, and MrJim Wells of

the DUP, were not allowed in foe

parade, supposed to be of local

Orangemen only.

When the marchers reached "The

Tunnel", a bridge leading to the Ca-

tholic Obins Street, police blocked

foe road to prevent foe two men
proceeding. Fighting then erupted.

THE LEX COLUMN

Bulldogs off

the leash
The small detonation should be

heard in the fixed interest markets
this morning as foe trade in bull-

dogs - sterling bonds issued in Lon-

don by foreign borrowers - moves
to dual capacity. If the ten or so
market makers who start this

morning can make enough of a
bang, generating enough liquidity

to cover their costs, it will be a good
augury for the still more crowded
new gOtredged market If ail that

foe contestants do for themselves is

gain experience in making a book,

and put their new back-office sys-

tems to work, it may still be a
worthwhile rehearsal for October.

'

Though there must be a doubt
whether there can be enough vol-

ume to support two or three times
as many market makers as there

were jobbers before the weekend,
liquidity should quickly improve,

and so should the spreads. The true

size of the new market will not be
settled until gilt-edged trading set-

tles down after October, but there is

a good chance that a more liquid

secondary market, with finer

prices, will make bulldogs more at-

tractive to borrowers, who can get

better terms. And it is that sort of

virtuous spiral, after all, which is

supposed to justify the bigger bangs
of the months

Financial Services

The parliamentary draftsmen
probably did no worse a job ou foe

Financial Services Bill than foe av-

erage piece of legislation emerging
from their office. But even now
there is much wrong that ought to

be sorted out in the House of Lords,

where the bill is due to arrive this

week.
The difficulty with foe bfil is that

it starts from an all-inclusive defini-

tion of investment -and investment

business -which has then to be spe-

cifically whittled down to allow pro-

fessionals to get on with their nor-

mal work. In practice, almost every

profession wBJ require its own col-

lection of loopholes, and no doubt

•the sharks win take' advantage of

the exemptions provided. But not

everybody will have had the fore-

sight or advice to identify the ways
in which the bill will catch them.

The Association of Corporate

Treasurers has at least discovered

that its members could be thrown
in jail if they continue to perform

foe sort of task they now regard as
routine. At its simplest a corporate

treasurer who was asked by a sub-
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sidiary what it should do about fi-

nancing forthcoming imports might

be giving investment advice if he
replied, “buy dollars forward." He
could face a further criminal charge

if he then carried out the transac-

tion on foe subsidiary's behalf.

Clearly such advice and dealing

should be exempt from the legisla-

tion.

Tbe Association is also worried

that if, for instance in the course of

a bid battle or at a company meet-

ing, a board of directors recom-

mended shareholders to vote in a
certain way it would be deemed to

be giving investment advice with-

out being authorised to do so. The
bill could also limit companies' abil-

ity to arrange export credit, buy
shares in other companies or issue

warrants giving the right to buy
their own shares.

So far the Department of Trade
and Industry commend?
ably accommodating in its readi-

ness to put down amendments
where lobbyists have made a case

for them: the International Securi-

ties Regulatory Organisation is now
reasonably happy with its lotWhen
tbe bill finally becomes law, some-

time next year, there could still be a
lot of people caught in the shark-

netting, and crying to the Secretary

of State to help them with further

special clauses. He may need to be
pretty tolerant in his interpreta-

tions. ...

News on Sunday
The image of newspaper owner-

ship as an expensive pastime of the

rich and would-be influential is so
deep-rooted that it bas not yet been
completely eradicated by foe revo-

lution that is taking place in Fleet

Street The share prices of foe quot-

ed groups are beginning to see the

benefits of cost reductions from

new technology and Wapping,

though the unquoted Daily Tele-

graph's latest results show just how

expensive in fixed capital foe

changeover to new printing meth-

ods can be. New newspapers oust

overcome traditional City scepti-

cism. partly confirmed by the less-

than-briltiant launch of Today, if

they are to attract equity capital.

News on Sunday, due to launch

next March, and now looking for

£6.5m of equity, starts with another

possible disadvantage in trying to

raise City money - its left-wing edi-

torial policy.

No doubt any qualms on that

front will be soothed if investors ex-

pect an adequate return on their

money. If the figures in the pros-

pectus from News on Sunday Pub-

lishing prove attainable and profits

of nearly £3® are made in foe year

to March 1990, investors may ex-

pect a compound 35 per cent rate of

return by the end of the third full

year. A El investment made now

would be worth nearly E3 in March

1990 on the assumption of a 35 per

cent tax charge and an earnings

multiple of 10. At that stage the

group would be considering some

sort of Stock Exchange quotation.

Those two assumptions do not

sound unreasonable. But they are

in turn based on a number of rather

critical hypotheses covering indus-

trial disputes, inflation, interest

rates and, most important circula-

tion. A 100,000 difference from foe

central expectation of a 1.1m circu-

lation by 1990 gives a best and

worst rate of return of 47 per cent

and 19 pei cent

But if the circulation figure set-

tled at much less than a million, foe

paper could quickly run out of cash.

The assumed circulation is based

on market research conducted last

Octoberwhich pointed to a gap in

the market for a more serious Sun-

day tabloid. Like foe Independent,

foe daily due to appear in October,

News on Sunday expects to gain a

large chunk of its readers by ex-

panding the total market as well as

taking from other papers. Unbel-

ievers argue that newspaper read-

ership is already very high in tbe

UK and that it will be hard to ex-

pand it further, and that readers

are slow to change foe paper they

are used to. Nor will rival papers sit

back and watch their market share

slip away. And who knows how
many more newspapers might start

up over the next few years?
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FINANCIALTIMES SURVEY

West German
BANKING, FINANCE AND INVESTMENT
Profits are booming : but have German banks got what it takes

to compete in the world game? Native caution could prove a

disadvantage - yet it could also help them avoid costly errors.

Well set to win new business

c Balance of Payments

By Jonathan Carr
in Frankfurt

ON THE FACE of it, the West
German banks are doing rather
too well for their own good.
Their booming profits have
recently reawakened the old
domestic debate about whether
the banks are too rich . and
powerful.

In truth, however, the argu-
ment is rather beside the point.
The really acute question is

whether the banks, despite their
present strong showing, have
what It takes to be successful
players against ever tougher
competition in fast-changing
world markets.
The debate about the power

of the banks tends to be influ-
enced by the business cycle,
intensifying when the economy
improves and receding when it

gets worse. In the last recession
little was heard about the banks'
power. Much more was heard
about their awkward responsi-
bility for hailing out floundering
companies and debt* ridden
countries.
Now the boot Is on the other

foot For the past few yean
the banks have entoyed an
almost ideal constellation at
home. Steady economic growth
and falling interest rates have
helDed to heal the corporate
sector as well as offering the
banks the chance to cut funding
costs faster than fendine rates.
The once -ridiculed German

stock market has grown in
diversity and size. Last vear.
it even exceeded London's in
turnover terms, although it

remam* well behind New York
and Tokyo.

Moreover, and not uncon-
nected with the other two
developments mentioned; West

Germany has had a centre-right
Government dedicated to cut-
ting state borrowing and en-
couraging business. Naturally,
bankers and industrialists
grumble that the government
has not fulfilled all their hopes,
but they know in their hearts
that they can hardly expect a
better one.
Frankly, bankers who failed

to prosper under these con-
ditions should probably con-
sider leaving the profession; In
fact, most have done well.
Earnings have soared, enabling
banks greatly to strengthen
their capital and reserves.

By general consent, the
German banks are among the
best padded in the world
against new shocks from the
debt crisis, but because of their
“ hidden’’ reserves it is hard
to find out just how well padded
they really are.

Even the tougher capital-to-

lending ratios of the newly-
revised West German credit law
are giving few banks trouble;. A
year or- two ago the proposed

'

rules were a source of worry
and some banks fought hard to
ensure there would be a lengthy
transitional period before the
new ratios had to be applied in
fulL

Nowadays this Is no more an
urgent discussion topic than the
debt problem which simmers
menacingly in the background
but rarely Sans up. The
German banks, rather late in
the day, gave their support in
principle" to the US Baker
Plan—and that, for the present
is that.

Besides all this the Bundes-
bank (central bank) has done
quite a lot in the last two years
to make the German capita)

*

market - more attractive. It

successfully lobbied the Govern-
ment into dropping the coupon
tax which foreigners had to pay
on the interest they received
from German domestic bond
investment.

It also gave the great light to
financial novelties like floating
rate notes, zero coupon bonds
and currency swaps which it

had previously opposed. Most
recently, it slightly relaxed its
minimum reserve rules and
allowed the introduction of
D-Mark denominated Certifi-

cates of Deposit, although these
have so far been cold-shouldered
by the German banks.

The Bundesbank's motives are
clear enough. It wants to boost
the competitiveness of " Finanz-
platz Deutschland ** vis-k-vis

foreign centres, thus encourag-
ing net capital inflows and a
buoyant D-Mark. This “further
liberalisation ” policy (as the
Bundesbank likes to call it to
emphasise that the German
capital market was pretty
liberal even before) Is some-
thing of a double-edged sword
for tile German banks.

It gives them domestic access
to new instruments they did not
have before but it also brings
them tougher competition from
foreign banks on their home
territory.

The foreigners have been
moving in strongly, attracted by
the new opportunities, and have
penetrated several of the
bastions . long held by the
German banks alone. Most
recently, foreign banks have
been permitted to take part In
the Federal bond consortium
(which places government, post
and railway bonds) with a
20 per cent quota which German-

.

hatikg claim ]g excessive.

Just over a year - ago the

foreign banks were also allowed
to lead-manage D-Mark Euro-
bond issues, lucrative business
previously denied them. Only
the Japanese were excluded
then on the grounds that Tokyo
did not offer German banks a
reciprocal benefit. But even the
Japanese are likely to be
allowed to lead-manage in a few
months’ lime.

The bond-issuing business
catches a lot of the headlines
these days but there is another
field where the German banks
may feel the pinch of foreign
competition more strongly in
due course. That is in the
battle for business with the
“ Mittelstand ’’— medium-sized,
often family-run businesses
which have plenty of ideas but
often need financial advice as
well as funds.

Here the three biggest Swiss
banks, all of which are now.
established in Germany, may
give the domestic banks a lot to
think about. That applies, above
all in southern Germany, where
the Mittelstand especially
flourishes—just across the Swiss
frontier.

It might seem absurd to
suggest that the well-
entrenched German banks have
much to fear, with their
branches all over the country
from Flensburg in the far
North to Garndsch-Parten-
ltirchen in the south. But all
those brandies show up one of
the problems. West Germany is
already over-banked, with one
full service branch for fewer
than every L500 inhabitants
(and the population Is
declining).

It is true that the German
Antitrust Act looks anachronic-
tically overprotective of the
banking sector as- a whole* com-
pared with other industries. But

3
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it would be wror
that competition between the
“big" commercial banks, re-
gional banks, savings banks.
co-operatives and so on is not upheavals across the world are
fierce and getting fiercer. breaking up the old structures

Moreover, the Federal Post and the "universal" system
Office as gradually boosting its looks more like a model than
quasi-banking activities while a source of outrageous
the insurance companies— privilege. In a sense, the Ger-
somnolent giants, are ponder- mans were already ready for
ing an expansion Into " finan- take-off when others were
dal services.” Now come the redesigning their rockets,
foreigners, too, hungry for a In practice the German
slice of the rich German banks have neither been quick
pudding. to expand geographically nor

The other side of the coin is oseof new
that the German banks have instruments. Naturally

new chances as well as dial- there are exceptions. German
lenges. at home and abroad. Is banks long ago set up shop in

principle as “universal banks." *» Luxembourg driven

theyire extraordinarily well ** t*1® Bundesbank’s

structured to scoop up new mmimurn reserve rules. Several

business in fast-deregulating *»ave already braved the weary-

financial markets. u»g negotiations needed to open

A decade or so ago London (P*rtly-owned) securities opera-

anti New York would tend to Tokyo and others will

look in horror at a German IoUow
-

.

system under which banks Deutsche Bank, mast strik-

could take deposits,-make loans, Ingly. moved; all its non D-Mark

Banking towers across the River Main
financial district of Frankfurt

the

Top 10 West German banks

World Group balance
sheet totals in DMbn

1985 1984

1 Deutsche Bank AG, Frankfurt 242,700.0 232,300.0

2 Dresdner Bank, Frankfort/ M. 188.664.0 174.723.0

3 Westdeutscbe Landesbank Girozentrale
Diisseldorf 142,109.0 141,494.0

4 Commerzbank, Frankfurt/M. 137,224.0 222.687.0

5 Bayerische Vereinsbank. Md. 132,399.0 124,160.0

6 Bayerische Hypotheken-und
Weebselbank. Miincben 112,640.0 105.137.0

7 Bayerische Landesbank, Girozentrale,
Mttnchen 108,271.0 104.825.0

8 DG Bank, Deutsche Gcnossenschafts-
bank, Frankfurt 103,745.0 83,240.0

9 Norddeutsche Landesbank Girozentrale
Hannover+Braunschweig 92,615.1 88.178.9

10 Kreditanstalt f. Wiederaufbau 85,769.0 78.538.0

underwrite securities and make
mergers and acquisitions—all
" under one roof," as it were.
Now “ big bangs *’ and lesser

Eurobond business from Frank-
furt to London, an act which,
perhaps more than anything
else, shocked the Bundesbank
into its new liberalisation pro-
gramme at home. But compared
with the size of the West Ger-
man economy and trading
interests, as well as the pace
of financial development world-
wide, the banks’ activities have
been relatively modest.
There are probably two

reasons for this. One is that
the banks were In any event
slow to venture abroad again
after the 1939-45 war. After all,

the big German banks were
split up by the Allies and it

took time to regain a unified
structure. When the banks
finally went abroad again they
did so cautiously and often in
co-operation with wider Euro-
pean banking groups.
That is changing. Witness

Deutsche Bank’s moves to take
over step-by-step the European
Asian Bank which it previously

CONTINUED ON PAGE 2
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BV your Partner in

West Germanyand worldwide

You’ll find Bayerische Vereinsbank
in business centres all over West
Germany and in many financial

centres of the world. BV’s broad
range of financial services is backed
up by a solid domestic and inter-

national network.
Bayerische Vereinsbank is one of

Germany’s oldest and largest

banks with consolidated assets
of DM 132.4 billion (31 .12.85). We
have a two-century banking tra-

dition and offer the full range of

universal bank services including

retail, wholesale and securities

operations, not forgetting our
speciality, mortgage banking,

where long-term financing gives

us added flexibility.

We operate from a broad base
of 400 domestic branches
complemented by branch and
representative offices over-
seas, equity holdings and
correspondents in major inter-

national centres such as
London, New York,
Luxembourg, Paris, Zurich
and Tokyo.
Bayerische Vereinsbank AG
London Branch
1 , Royal Exchange Buildings, GB-London EC3V 3LD
Telephone (01) 626 1 301 , Telex 889 1 96 bvlg

Bayerische VereinsbankAG
Head Office - International Division

Kardinal-Faulhaber-Strasse 1 , D-8000 Munchen 2
Telephone (089) 2132-6147, Telex 52 1 06-0 bvmd
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IFYOU HAVE HIGH EXPECTATIONS,
CONSIDER BAYERISCHE LANDESBANK.

*—r v—-r: ;-. r~i

Plus professional experience and
maiket access. With Bayerische
Landesbank as your banking partner

you’B get these and a great deal

more, including typical Bavarian drive

and friendliness.

As one of Germany's largest uni-

versal banks, we have the capacity

ft) undertake projects of any com-
plexity, ottering capabilities such as:

• Eurocredits far trade and project

financing

• Euromoneymarketoperations inaU
major currencies

• tntemaiional loan syncfications

• Management of bond Issues and
private placements

• Placement and tradng in inter-

nationalartfdomesfcsecurities,irx^u^

Ing own bonds and SD Certificates

Our international network, indudbg

branches in London, Singapore; and
NewYork^vrthlBFandGrandCayman
Branch), as well as a wholly-owned

xxrrgheksubsidiary in Luxembourg helps give

usthescopeandfiex&flitytotackle big

international projects.

Foryour planning look to Beyerische

Landesbank.

^ Bayerische Landesbank
- - — - H l-i *- | - . «.,memmomi mnon^wiin ucvwhimiwwo i ikuumis

Head OSes BrismrSICBaa 31,8000 Utahan 2,TflL‘(

S2z«&SUHiSvBva^tjndHMUnnkiBiSA,ijDaaiMaeL:47aiH

Banco de Bilbao Group: routes of
success in International Banking.

over 1,700brandies.
Kingdom:

fmtftl London, 5 blanches. . .

Hlflltti Bilbao International Batik
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• Japan: Tokyo
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Liberalisation

Responding to deregulation
THE BUNDESBANK (central

bask) ha* - been railed many
tilings la its time but not; bo
far, “fee foreigners' \

friend.” Perhaps it Is about to
earn that title.

Last year opened fee way for
foreign banks In"West Germany
to lead-manage D-Mark Euro-
bond issues. From this month
those banks are also able to
take pan for the first time in
fee consortium which pla&es
bonds of tiie Federal Govern-
ment, Post Office and state rail-

ways (Bondesbahn).
Many . Goman banks already

in the consortium complained
that the Bundesbank was going
too far in offering foreign banks
a quota in fee syndicate of as
much, as 20 per cent. It listened
patiently to this objection, beet

stiH went ahead with its plan."
The Bundesbank's actions are

dictated by more than altruism.
In both cases mentioned the
relaxation applies only to
foreign banks which are incor-
porated in West Germany with
a full hanking licence.

In other words the central
bank is doing what it can to
ensure that D-Mark issuing
business stays firmly anchored
in the Federal Republic and .is

carried out by institutes on
which it is able to keep a.shaxp
eye.
But BimAXhiwIf is also

reacting to the growing inter-

nationalisation and deregula-
tion of markets, which
have important implications for
West Germany and its currency.

Since the 1070s a lot has
changed for tiie Bundesbank.

In those days tiie bank feared
that the D-Mark would be
drawn into playing an ever
greater part as a reserve cur-

rency. Heavy capital inflows, it

was thought, would make con-
trol of money supply (and
hence of Inflation) more diffi-

cult; while the currency's
increasing strength would
weaken tiie price competitive-
ness of West German exports;

The years 1978-81 changed all

that The country went into
currant account deficit and fee
Bundesbank felt forced to take
drastic steps to staunch big out-
flows of funds and prop up tiie

D-Mark. In 1982 the Current
account was bade In the blade
agam and the country's overall
economic position began
steadily to improve— but that
did not simply signal « return
to the old. days. -

Policymakers faced two
closely-related questions. How
could the ztfle of the D-Mark be
bolstered durably and how
could Germany's financial mar-
kets, as well - at its economic
-fundamentals?* 'beliftprovedr
It ~ gradually . dawned- --to

monetary officials 1 that Ger-

many, for all its excellence in'

manufacturing industry, was in

danger of fee bus as

a fiwanpiai centre m fee face of

sharply rising competition,

above all from London, New
York end Tokyo.
Almost all the liberalisation

steps (fee Bundesbank prefers

to call tiie process- “further

liberalisation" to tmderiine that
German capital markets were
pretty liberal even before) over
fee past two years mustbe seen
in that general context
They began with tiie aboli-

tion, from August 1984, of the
notorious coupon tax which
foreign investors had to pay on
the interest they received from
German domestic bonds. They
continued In May last year with
tiie abolition of tiie subcommit-
tee of German banks which
used to set the size and time-
table of D-Mark Eurobond
issues.

Simultaneously. foreign
banks were allowed at last to
lead-manage these issues, with
the exception of Japanese banks
barred on the grounds that

Tokyo did not offer German
hawk* reciprocal advantages.

At tiie same time tiie Bundes-
bank gave the green light to
new financial instruments on
which it bad previously frowned— including Floating JBate
Notes, zero coupon, bonds and
currency swaps,

some coupon tax. invested

DM SLSbn in German bonds

after only DM I3.8bn a year
earlier.

Foreign purchasers thus

moved to join the banks as fee
-main group of buyers on the
German bond market
The overall result was feat

fee country's long-term capital

deficit more halved last

year, to DM 6Jbn from
DM 15.7bn.in 1084. That modest
1985 shortfall exerted no real

downward pressure on fee

D-Mark exchange rate in view
of the buoyant current account

surplus, which almost doubled
to close to DM 40bn.
Indeed, fee D-Mark has con-

stantly strengthened, rising

from, early in 1985 to mid-June
this year by more than 40 per
cent against fee TJS dollar and
by around 10 per cent against

fee currencies of 14 important
trading partners. The D-Mark
is now relatively weak within
fee European Monetary System
for reasons which have to do
wife fee realignment in April,

but feat weakness will probably
be only temporary.

it would be too easy

In farther moves taking
effect this May, fee Bundesbank
somewhat relaxed ' its tough
minhnnm reserve requirements
(fee sums banks have to deposit
interest-free with the Bundes-
bank) and has .- given the
go-ahead to the issue of DMark-
denominated Certificates of
Deposit (CDs). So far, how-
ever, -.only one bank is known
to ham actually issued Dmark
CDs- in Germany and that is a
foreign one—Morgan Guaranty.

Despite the slow start on CDs,
all these steps together have
gone some way to hitfee-target
that German- monetary authori-
ties aimed for. The greatly
increased attraction- of c«>™nn
financial markets is seen most
clearly by the growing number
of foreign banks setting up In
Frankfurt and other cities. But
a glance at fee country's capital

account is revealing, too.

Last year long-term capital
exports from Germany rose to
DM 5$bn afterDM 42bn In 1984.
not least because German resi-

dents were buying a lot of high-
yielding foreign currency bonds.
But at tiie same time long term
capital imports doubled to
DM 82Jha from DM 28Jbn in
1984.

. One key reason was - that
foreigners, freed front tbd irfr
..‘W 1 ... 9U . — - . .. .

Even so,
to say “liberalisation accom-
plished, situation stabilised."

True, after its weak phase at

fee start of tins decade the
D-Mark has been able to make
good its role as fee world's
second main investment cur-

rency— though still & long way
behind fee dollar.

That raises the question of
what else could, and should, be
done to help make West Ger-
man markets still

mare attractive. One main key
lies squarely in fee hands of
fee Federal Finance Minister,

Mr Gerhard Stoltenberg, who
should surely abolish fee B6r-
sezmmsatzsteuer — the stock
market stamp duty applied on
securities transactions in Ger-
many.
Because of this levy the

secondary- market in, • for
example. Floating Rate Notes
has gone to London, where no
such tax la applied on foreign
issues. Much fee same would
apply to a secondary maiket for
fee (so far almost still-born)

CDs.
Mr Stoltenberg has already

indicated privately that he
intends to drop the tax is the
next legislative, period (from
next year, assuming that fee
present Centre-Bight Govern-
ment is returned to office). But
fee Government - has recently
been collecting, more revenue
from this levy, to the
booming securities markets.

Supporters of an active

.^ecandaiy..matin* (n JGemauny
are fervently' hoping unit this
extra revenue will not ~prompt

PROFILE: WOLFGANG KARTTE

Ten years as

‘the underdog’
“TOC NO Savonarola who wants
to revolutionise everything.1*

proclaims Mr Wolfgang Kartte,
the president of fee Federal
Cartel Office. Yet from his office

in Berlin, Mr Kartte has been
stirring up fee banking world
by ezitidsing the banks’ in-

volvement in some recent
merger attempts.
He has accused banks, both

German and foreign, of collud-
ir clientIng with their clients to get

round the cartel law which says
that no company may buy more
than 25 per cent of another
without Cartel Office approval.
In many cases, which office

has documented, an acquiring
company's banks have bought
sizeable stakes In the target
company, creating an apparent
alliance holding well over half
the shares, sometimes more
than three quarters.
‘There is nothing illegal

about this.” says fee stocky,
gravelly-voiced Mr Kartte, “but
it lacks Ftngerspitzgefuehl”

—

one of his favourite words, best
rendered as “sensitivity."

For example, when MBB, fee
aerospace company wanted to
buy KraussMaffel, tiie arms and
engineering company, Mr
Kartte’s staff found that MBB
interests held 24A5 per cent
of Kraoss-Maffei stock; two
Bavarian banks held 25.S per
cent and 10 per cent respect-

ively; the Dresdner Bank 11
per cent; and the Deutsche

Bank 10 per cent By the time
other interested parties had
also been accounted for, the
number of shares in public
hands was only 5 to 4 per cart.
But the office has to back

its suspicions of collusion wife
hard evidence, and this has
been difficult to come by. The
office has no investigative
powers, and it suspects that
many of the documents form-
ing these alliances are safely
locked away in Switzerland.
Bankers, naturally, deny his
charges.
. One senior banker who
in to see Mr Kartte said that
there was no formal agree-
ment in his case. “ But he told
me, ‘So long as feat-company
is good, it gets my votesV said
Mr Kartte.

After nearly 10 years in fee
,«*h Mr Kartte is accustomed,
of course, to tiie .wiles of the
Herman banking and industrial
world, and he jokingly refers
to himself as “the underdog.”
But he believes the banking
case goes beyond the narrow
question of strict adherence to
German cartel law.

Wolfgang Kartte . . i “ Nothing illegal, just
- a lack of Fingerspifagefuehl ”

‘'Banking is aU about safety;
industry Is all about com-
petition. There must be a con-
flict when fee two come
together,” he says. WhOe sup-

which allows banks
-to fewest in industrial com-
panies, Mr Kartte questions

whether banks should, be per-
mitted to take strategic stakes
fe other companies. “These- are
realty questions of banking,
law,” he says. ...

Issues of. banking power were
widely debated is Germany in
the 1970s, when a special cony
mission recommended curbs on
banks' activities. But these -were
never followed through by the
then socialist government. -

Mr Kartte seems doubtful feat
measures will be takes to curb
fee practices lie condemns—in

fee present political donate at
feast. He is also unenthuatoetic
about an SPD proposal to
reduce tiie 25 per cent
to 10 per cent. “That will only
create a 9.0 per cent problem,”
he says.
But he to a determined man

-rime suspects he would be a
tough competitor if he ever went
into business himself-—and tiie
tanks have certainly not heard
fee last of him

David Lascelles

Well set to win new business
CONTINUED FROM PAGE 1 Public FiMIICG

owned with several partners.

Bat there is still a sense that
German institutions do not flit

so easily across the world as
some of their key competitors
from other countries.

Beyond that, a psychological
factor is probably involved

DM bn
1985

TAX REVENUE
Turnover tax
Income and corperatiefi taxes

Change in %
1984 ms

402J.
199JS
2143

+« +5.S
+4A -fcg
+L8 +104.

too. The Germans are highly
ity-minded.cautious aod security-:

They tend to be suspicious of
novelty. They will walk round
an innovation, prodding, test-

PUBLIC DEBT (at year-end)
Federal Government
Linder governments
Municipalities

392,4
24&2
114.0

+7A
+ 8.7
+0,6

Source: Commerzbank

+M
+6*
+04

Log and probably writing long
bout it, bireports about it, before actually

giving it a try.
Once they are sore it will

work they will adopt it and
probably use it more effectively

than most other people. By

that time; of course; fee novelty
element may have long since

disappeared.
There are historical reasons

for this. A nation which lost

two world wars, remains
divided, and has seen its

currency destroyed through

hyperinflation has good reason
for opting, in many different
fields, for security rather *t»»i
experiment
The problem is that In some

highly competitive fields, such
as microelectronics and finan-
cial innovations, -fee markets

tend not to wait for the
cautious perfectionist
.Such is the negative side of
the picture. The positive one is
feat their native caution may
help fee German banks avoid
costly errors in -markets' that
display something of fee uncon-
trollable energy of- the
sorcerer's apprentice.
For example,

: have fee Ger-
*nan banks been relatively
little Involved in the controver-
sial Euronote facilities business
pecan* they are too slow,
because margins; are -too
or because they sense, they,
might well be beading on sand? :

The answer is probably a bit
of all three. But when tempted
to poke fun at -the punctiHons
German approach It is also wise
to recall fee fable of the
tortoise and the bare. -

— CMlI l iMUW. . .trt— *-^_
imirtn nw*™- >-•»

—
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Mr Stoltenberg to change his

mind on abolition after an.

The Government is also seek'
ing to improve the stock market
structure and bolster West Ger-

many's venture into capital *
activities, but progress here is

J
slow. (See separate article).

Last year the D-Mark bad i

share of around 7 per cent of

the total volume ,of inter-

national bond issues and -about
14 per cent of global foreign

exchange reserves. But at fee

same time the Federal Republic

has a fast-growing role as a

turntable for international

funds, which has drawbacks as

well as benefits.

£

For example, the turnover
volume of long-term- capital

transactions across the Wert
German frontier has been grow-
ing at an annual average of

more than 20 per cent and of
portfolio transactions alone atm annual average of over 40
per cent Foreigners, are key n
players in the German bond
market and* much fee same is

true on the share market albeit

at a lower volume.
This greatly increased

volume, and potential volatil-

ity, of international funds
naturally cause problems for

the watchdogs of German
monetary policy, who have long

been remarkably successful hi

keeping to their manor supply

targets. (See accompanying
article).

It also raises the question of
how sharply fee D-Mark might
drop in stormier times — for
example if Germany’s economic
“fundamentals’* began to look
less satisfactory or - if there

were political changes tending
to make foreigners - more £
cautious about patting so much
of their funds into D-Mark
assets.

The most dramatic develop-
ment would be to create “off-

shore banking facilities.” .

This would also be the most
logical step, according to .Mr
Walter Seipp, head of Commerz-
bank. He points out that part

of fee banking business which
previously flowed away to

foreign Euromarket centres

would be repatriated to Ger-

many and that steps could

readily be taken to ensure feat

mch offshore facilities did not
pose new problems for money
supply controL
: St would be unwise to role
out that step for good, but the
Bundesbank has come a long

way in fee past two years and }
it now seems to have nearly
reached its limits. Foreign
boxikv at least, might give it a
cheer.-.-:

Jonathan Cart
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Privatisation

The windows are ajar
IN WEST GERMANY all things
are relative. The present centre-
right coalition took office in

October 1982, committed to a
forthright free-market approach
to the economy, centred on am-
bitious plans to cut the state’s
direct involvement in industry
by a major programme of “pri-
vatisation," and to breathe new
life into the country’s stuffy
financial markets.

Three-and-a-haif years on.
and barely seven months before
new general elections, its record
by international standards is

mixed at best
A measure of privatisation

has been achieved, and the
windows of the markets have
been opened a little. But the
results are modest indeed when
set against the sale of state

holdings forced through by a
Conservative government in

Britain, or if compared to the
Big Bang for which the City
of London is bracing itself this

autumn.
So far, Mr Gerhard Stolten-

berg, the Finance Minister, has
succeeded in reducing only two
of the Government's major hold-
ings in German Industry. In
1984, Bonn netted DM 800m
when it sold off 14 per cent
of its stake in the energy con-
glomerate Veto, leaving the
state with around 30 per cent.

Thereafter came a long
hiatus. Mr Stoltenberg wanted
to cut the Federal Government’s
interest in Lufthansa, the
national airline, to 55 per cent
from the present 74 per cent.

But this move, long seen as a

litmus test of his seriousness
of purpose, was blocked by
objections from Mr Franz Josef
Strauss, the powerful Prime
Minister of Bavaria. Finally,

this spring, his campaign
regained momentum with
announcement of plans to sell

off 40 per cent of Vfiag, the
state-owned chemical, energy
and aluminium concern, for
around DM 750m.

More, though, is promised
later this year — and above all

in 1987 and 1988. Bonn aims
to sell 55 per cent of its present
95 per cent holding in Prakla-

Seismos, the Hanover-based oil

and gas exploration company,
and to hand over control of the
IVG management conglomerate
to the private sector.

Next year Mr Stoltenberg
hopes to start on the disposal of

the state's remaining minority
holdings in the Volkswagen car
company, and the energy group
Veto, currently standing at 20
and 25.7 per cent respectively.

Between them, the stakes have
a market value of some DM
5.3bn; and the DM 4-5bn of

income the minister is anticipat-

ing in 1987 and 1988 will be
vital if the public borrowing
requirement is to be kept from
increasing sharply.

Further ahead, part of the

Salzgltter steed concern, the

Government’s largest stogie

majority holding and now
restored to financial health,

could be sold off.

“We aim to privatise gradu-
ally other direct holdings of

the government" Mr Stolten-

berg says, promising a fresh
round of sales If the centre-

right retains power to January.
In fact though, privatisation

is of comparatively small
importance in the grand design
of broadening and strengthen-
ing the capital markets. The
German Bundespost will not
go the way of British Telecom,
and the Government’s steps

have been eclipsed by other
flotations, spurred by booming
stock markets. The most am-
bitious of these. Involving Feld-
muehle Nobel (the rump of
the former Flick group) is

alone worth DM 2bn.

Theoretically of more funda-
mental relevance, in a country
where state ownership of
Industry is comparatively
limited, are plans to attract

more venture capital, end
encourage small, new, and
often technologically innova-
tive, concerns into the public
arena—and. in the process, to
create a more flexible stock
market structure to receive
them.
One prong of the assault is

the proposed bill, with the

intimidating title of "Gesetz
ueber UntemehxnensbetellJg-
ungsgesellschaften 1

’ (or Law on
Companies which take Equity
Stakes in Enterprises), designed
to encourage the public to put
money into venture capital con-

cerns, which then inject capital
into small companies. But the
safety provisions built into the
bill are almost at odds with
the flexibility and risk-taking

spirit it is intended to foster
' — and in the view of many
bankers the measure could
prove counter-productive.

The requirement, for example,
that such companies must have
a capital of at least DM 2m
and spread their investments
among at least 10 different com-
panies. may be fine as protec-

tion for the ordinary small
investor. In practice, however,
it may well mean that mainly
big institutions like the already
omnipotent banks will launch
the new concerns, and quite
possibly employ them as recep-

tacles for holdings they already
have in small businesses.

More legislation, which, like

the venture capital proposals,
is stiff before parliament,
involves the creation of what
amounts to an unlisted securi-

ties market along British lines.

This Geregelter Morkt has
been tailored to appeal to
smaller companies, at present
frightened away from the stock
exchange by high listing costs

and the exhaustive regulations
which govern the official

market.
But the progress of both

bills, which went before the
Bundestag in 1985, has been
maddeningly slow. Finance
ministry officials redeem they
should be on the statute book
by autumn. But their first fruits

—not to mention the further
doses of reformist tonic,

promised by Mr Stoltenberg

—

may well have to await a centre-
right triumph next January. In
the meantime, the chances are
that West Germany's financial

community will press on by
itself.

Rupert Cornwell
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Companies on the move know from

experience that the chances of doing

business profitably are greatly improved
if they operate from a base that Is also

on the move.

That's why so marry domestic and inter-

national companies have selected

Frankfurt, West Germany, which is firmly

established as :

• An innovative decision-making center

• A thriving local economy
• Wert Germany's financial center

• The gateway to regional, notional, and
world markets.

Consider, for example, Frankfurt's aeden*

bah as a finoncio/ center More than 20%
of all barking activities in Germany is

conducted in Frankfurt In the Gty, there

are some 360 financial institutions. And

there are mote foreign banks in Frankfurt

than in any other Continental European

city - over 20Q,

Frankfurt Is also the home of the Bundes-

bank, Germany's central bonk, os well as

of the country's biggest stock exchange
- founded in 1585 and accounting for

more than 50% of the nation's total trad-

ing volume.

If your company b on the move, youU

feel at home in Frankfurt. Make the first

move by writing today for a compliment-

ary copy of our information brochure

'Frankfurt Preferred by dedslon-maken.*

Oftoo/EronomicDevefapmerri

City of Frankfurt am Main
Gutleutstrasss 7-9

D-600Q Frankfurt am Main 1

West Germany

StadtIP Frankfurtam Main
Preferred by decision-makers.

The wallflower takes third place
MUCH IMPROVED—but must
do better still! A fair judge is

surely forced to give that

verdict on the West German
stock market in mid-1986.
Compared with the puny,

lack-lustre object of a few
years ago, today’s masi'-et

positively scintillates; but it

still 'Mis well short of the kind
of market yon would expect to
flruj in so highly developed an
Industrial economy.

Undeniably, the market has
grown greatly in volume and
diversity. Last year the turn-

over of all German stock
exchanges together totalled

DM 4361m, a rise of 79 per cent

on the 1984 figure. Germans
stress, with mingled pride and
astonishment, that this makes
their market the third biggest

in the world in turnover terns,

following New York and Tokyo
but in front of London.
A few years ago this result

would have seemed unattain-

able. The German market
seemed doomed to stay an
unattractive wallflower at the

world stock exchange ball,

gloomily predictable and
courted in the main by a few
portly German banks-
Nowadays there is a lot more

to watch than familiar blue
chips like the ** big three

"

chemicals companies, Siemens
(electricals) or Daimler-Benz
(vehicles). There has certainly
been no flood of companies
“going public," but at least

there has been a pretty steady
stream. They include inter-

nationally-known names like

Fddmtthle-Nobel (the former
Flick group), Henkel (deter-

gents). Porsche (fast cars).
Springer (publishing) and Nix-
dorf (computers), as well as a
fair spread of smaller but
lively enterprises.
At the start of this decade

almost no new companies were

going to the bourse. In 1983
there were 12 with an issue
volume Of DM 319m, in 1&84
more than a score with a
volume of DM l.Tbn, and last
year just 12 again—but with a
volume of DM 1.8bn.

This year the DM 2bn
FeldmUhle-Nobel issue alone
has ensured that volume In 1986
will be a record.

Naturally, the almost con-
tinuous bull market since the
summer of 1982 has been a key
factor, helping persuade com-
panies to go to the bourse for
the first time. That market up-
swing was caused by several
things—including the switch to
a centre-right government from
one of the centre-left in late
1982, and an encouraging
economic environment with
steady growth and falling
inflation.

Yet another factor has been
the change of generation and—to some extent—in psychology
in Germany. For one thing,
entrepreneurs who built up, or
sustained, their own business in
the post-war period do not
always have children who want
to stay with the firm—so a pub-
lic share flotation offers one way
out of the dilemma.
For another, more young Ger-

mans are keen to found their
own companies with the aim of
going public after a few years;
and there are more venture
capital outfits around with ad-
vice and funds to help them.

All that said, the equity mar-
ket in Germany remains a fra-

gile Sower which needs careful
tending. It owes much of its

new-found bloom to the atten-
tions of foreigners who per-
ceived the steady economic pro-
gress in Germany, felt (cor-
rectly) that many stocks were
under-priced and noted, more-
over, that they stood to make

exchange rate gains because of
the undervalued D-Mark.

The key question is whether
Germans themselves are becom-
ing such enthusiastic share-
holders that they could broadly
sustain a domestic market in
which foreigners were showing
dwindling Interest. The answer
is almost certainly no. Germans
have overcome some of their
traditional suspicion of sbare
investment, but they are not
yet devoted market players.

And if the market weakens as

foreigners withdraws, what hap-
pens to that flow of new bourse
entrants?

The corollary is that steps
need to be taken to help keep
foreigners interested in the
German market, and to prove to
Germans that share investment
really is a viable alternative to

bonds or savings accounts. This
need is broadly recognised

—

but progress is slow.

For example, after more than
a year of tortuous (and
tortured) discussion, the eight
regional stock exchanges
(Frankfurt, DUsseldorf. Munich,
Stuttgart, Berlin. Hamburg.
Hanover and Bremen) last

month finally set up a common
association. Previously, they
had only a loose “ working
group.”

This new body aims to foster
much - needed technical and
structural change—for example
by cutting duplication of effort
and paperwork among the
eight; by drawing up an annual
report with country-wide statis-

tics; by harmonising computer
hardware; bringing in a longer
settlement period for stock
exchange transactions.

In a nutshell, the association

will try to present a single,
progressive German stock
market face to the world (while

_ Capital Market

FIXED SECURITIES
1983 1984

DM bn
1985

Gross sales of domestic bondst 226.7 227.4 261.2
of foreign DM bonds 17.0 19.1 31.1

Net sales of domestic bondst 87.6 72.1 79.4

Outstanding at year-end 865.5 946.3 1,046.7
Including DM foreign toads 87.6 96.3 117.4

Yield at year-end* 8.3% 7.0% 6-6%

OFFICIALLY QUOTED SHARES
Total market value at year-end 225.7 246.7 438.8

Dividend yield* 3.3% 3.6% 2.5%
Commerzbank index (changes) +36.5% +6-4% +764%
Capital increases

(cash proceedsMT 2.7 2.4 6.7

Stock exchange trading 84-1 84.7 210.7

INVESTMENT FUNDS FOR SMALL INVESTORS
Net sales 3.82 4.17 8-28

(nctatHng: bond funds 1.72 4.54 8.49
equity funds 0.57 -1.13 -0.96
real estate funds 1.52 0.76 0.75

Total assets as at year-end 39.79 4GJJ9 58.76

-{-Nominal. "Domestic securities outstanding. $Including tax

credit. T?According to Commerzbank statistics.
Source: Commerzbank

retaining the regional ex-

changes). and will use its

increased weight to lobby the
government on desirable re-

forms.
The Government is already

seeking, through a new bill, to
improve stock market structure,
encouraging more medium-sized
companies to go public while
giving better protection to

investors. But it surely needs
to provide tax concessions, too.

both on the corporate side and
by removing the stock market
turnover tax levied on all securi-

ties transactions in Germany.
Bather than penalising share

investment, the Government
should probably consider subsi-

dising it — at least until the
habit has stuck. That cannot
be expected in what remains of

the current legislative period,
but it is worth considerinc after

the next general election, in

January.
All these reforms cost some-

thing. either in money or pres-

tige. or both. It was certainly

not easy for some regional

exchanges with long traditions

to join the new association,

amid fears that Frankfurt and
DUsseldorf (which account for

more than 80 per cent of stock

market turnover) will dominate
the show. But the harsh truth

is lhat. if the German stock

market does not offer investors— German and foreign — the
scope and facilities they want,
the business will simply drift

elsewhere.

Jonathan Carr

-t
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Germany is one of the most industri-

ous nations. And WestLB one of its

major banks. As a universal bank

we offer made-to-measure financial

services to all kinds of industries.

This is just one example of our*

ability to provide solutions tailored

to specific needs. Of course, sophis-

ticated services depend on tangible

assets: The vast resources of inter-

national banking. Plus an imaginative

and innovative approach to financing.

That, in a nutshell, is WestLB ’s

simple yet universal business con-

cept. You can bank on it wherever you
do business.

WestLB
The Westdeutsche Landesbank.

Head Office Dusseldorf
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Stalemate is not the end
MR WERNER SCHMIDT may
have good reason to wish he
had not been so hast}'. He had
already concluded in April that
the plans for one of Germany's
biggest recent bank mergers

—

involving his Landesbank Stutt-

gart—would never materialise.

Efforts to build up a new re-

gional bank in Baden WUrttem-
berg had been plagued with
problems from the start, and
he decided to leave the manag-
ing board for a new job.

But, only two months later,

he was persuaded to return

with the view that the plan had
gained a convincing momentum
after series of earlier setbacks.

So it must have been with
considerable dismay that he
learned of the June 18 with-
drawal of one of the four pros-
pective partners which dealt the
plan another, this time possibly
fatal, blow.
The proposal is the brainchild

of Baden WUrttemberg's no-
nonsense premier, Mr Lothar
Spath. He has invested con-
siderable personal effort and
prestige in realising his vision

of welding four relatively small
local banks into one large re-

gional institute capable of hold-
ing its own against Germany's
biggest.
His plan was to merge the

region's two existing regional
banks—the Landesbank Stutt-
gart and the Badische Kom-
munale Landesbank—-with the
Karlsruhe-based Landeskredit-
bank and the country's second
biggest savings bank, Stutt-

garter Landesgirokasse.
The new state bank—which

was to have opened its doors
on January 1 1987, with a
balance sheet of nearly
DM llObn—would have been
one of the 10 biggest banks in
West Germany.
The Premier’s concern—some

might say crusade—is under-
standable, in view of both the
important role played by the
Landesbank in shaping regional
development and their strength
on the German banking scene.
The Landesbanks control
nearly 16 per cent of total

business volume, while the
savings banks add a further
22 per cent.
The regional banks carry out

a central clearing function for

the state savings banks which,
together with the local govern-
ments, are their main share-
holders. The larger of them
have extensive operations, both
in the domestic market and
abroad, but all are committed
to one degree or another to
helping fuel local development

As it happens. Baden Wlirt-
temberg is not well represented
in the ranks of the regional
banks, although it boasts some
of Germany's premier indus-
trial groups. These include
Daimler Benz, its growing
ambitions in high technology
fuelled by recent acquisitions
of the AEG and Domier
groups, as well as Robert
Bosch, the car components
group, and the SEL electricals
concern.

Mr Spath has seen a large-
scale regional bank as essential
to assisting the process of
structural change in the state,

as well as promoting small -and
medium-sized business, pro-
viding export assistance and
finance, and helping to bring
new companies to the stock
market.
Neighbouring Bavaria's

Munich-based Bayerische
Landesbank, for example, has
assets of DM 1081m and is the
seventh biggest bank in the
country.

Farther north, in North Rhine
Westphalia, which includes the
Ruhr industrial area, the West-
deutsche Landesbank (WestLB)
is not only the biggest of the
Landesbanks but also Che num-
ber fthree institution in Ger-
many after Deutsche and
Dresdner. In fact, both insti-
tutions originally grew out of
mergers of smaller local banks.
WestLB and other large

Landesbanks -were, for some
time, the focus of a broad
debate about the growing scope
of toeLr foreign activity, with
some to the banking community
arguing they should concentrate
more closely on the domestic
market
However, the growing inter-

rationalisation of finqTi^ini

markets has; over time, under-
cut -this View. WestLB is, for
example, well established
abroad. And not least on the
bond markets.

It recently purchased a 74
per cent stake In the Bank fur
Credit uad Aussenhandel, in
Zurich, and is expanding its

New York arid London opera-
tions. Moreover, It has started
negotiations with Japanese
banking authorities about
establishing a securities trading
operation do Tokyo, and has
opened a representative office

in Beijing.
This is the type of bank that

Mr Sp^th is seeking to build.
But his campaign has been com-
plicated by, among other tilings,

the fact that the two Landes-
banks to Baden Wttrttesnberg
acre owned entirely by the local

savings banks; while, elsewhere

in the country, they are to a
substantial degree In the hands
of slate governments.
The immediate reason for the

latest stalemate was the deci-
sion by the managing board of
the Stuttgarter Landesgirokasse
to withdraw from the group.
Although possibly related to
regional political manoeuvring,
the bank's official position has
been (hat the proposal does not
offer business advantages
sufficient to justify the require-
ment that it closes 80 of tn
branch offices.

Without the Landesgirokasse
as a source of low-cost funds, the
new regional bank would be
seriously hamstrung.
Yet another element of un-

certainty is the extent of
expected future write-downs on
bad investments—following an
earlier series of misfired pro-
perty loans—at the Badische
Kommunale Landesbank (Bak-
ola). In fact, the group is under
investigation, and both its man-
aging director and his deputy
were recently forced to resign.
Over time, many of the

Landesbanks have been hit by
financial misfortune. One
example is the heavy loss provi-
sions and write-offs at Deutsche
Anlagen-Leasing (DAL), one of
tbe country's biggest leasing
operations. The company is

owned to a total 90 per cent by
the four biggest regional banks.
WestLB has the biggest share,
with SO per cent.
WestLB has not paid a divi-

dend since 1979, having set
aside a total of DM 1.4bn in
losses and risks associated with
tbe DAL-affair. This was despite
often buoyant operating profits
at the bank, which rose by
DM 100m last year to DM 1.42bn.
The latest serious stalemate

does not, however, mark the end
of the Baden Wiimembers
effort. Mr Spath has vowed to
continue work, and the with-
drawal of the Stuttgarter Lan-
desgirokasse is not necessarily
final.

However, even if a compro-
mise is patched together, the
new bank will face considerable
challenges. Not least among
these is successfully merging
four different business cultures
into one smoothly-working unit.
Moreover, the partners have
little experience or expertise in
guiding companies to the stock
market.

In contrast to their estab-
lished rivals, they also have a
meagre spread on the foreign
front—in the midst of the rapid
internationalisation of financial
markets.

David Brown

Big wheel, small profit’

Target corridor
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The question, though, is just
Consortjum. to which they have German businesses »s by ocqu!-

how successfully they can
just heeu admitted. This will sition. since this brings the

exploit these new opportunities. ^ ^ a share jn the “German-ness" which corporate

clients in the federal republic

BfVSCV KMKUUC

It is noticeable, for example, periodic issues of Government Stents in the federal republic

that only one foreign bank, agency bonds. But, since their lij{e t0 see in their banks. Mid-

CSFB-Effectenbank, the Credit obligation will be to take bonds
]ancj 3ank now has 70 per cent

Suisse subsidiary, has rushed to up in bad times as well as good, of rr,nkau5 and Burkhardt, the

take advantage of tbe new rule their staying power will be pusseldorf-based private bank,

allowing foreign banks to lead closely watched. This stake gives it access on a

manage D-Mark bond issues. By While there is a certain rars jevei to the German invest-
This stake gives it access on a

rare level to the German invest-

The Bundesbank

Reins may not be loosed

caution among foreign bankers ment anj joan market. But the

in Frankfurt, they see nothing
constra ]n t i? that Midland has

but good in the tide of Uberali-
tQ stanc| w?ll back from Trin-

sation. If there is a complaint,
kaiis ^ still very much

it is that things are not moving
manage<j fo_v its own partners.

iav not be loosed 'mbs * ks.skIClT It" t MV IVViJVU London. New York or'Tokyo amember 0 niie Midland Group.

ther, as some foreign countries Bundesbank slightly relaxed its Xe^eombtnation^of booming Similarly L
|°
yd
^ Jj*

are urging it to do. Moreover, minimum reserve requirements, markets and liberalisation has been carefu! to £
ARE THE world’s most success-

ful monetarists about to come a1(11 lUUUCUliiau auvuv gw i-vuib a «m t. — i tnflnCPIR QUO mRflailbdUUii woj .. _r;.ntA
cropper? Specifically, is the the Bundesbank has so long which specify how much money _ad it mudl more attractive specifically oerman private

Bundesbank eoiHE to fail this achieved its money supply the banks must tie up interest- „„ thP ww-nrities side. The fact banking ctlaractensiics ofBundesbank going to fail this achieved its money supply

year to keep to its money sup- objectives (in the past two years

plv target for tbe first time it landed uncannily in the mid-

since 1978? die of its planned range) that

Late last year the Bundes- risks losing credibility if

bank (central bank) set a tar- tilings go wrong this year.

the banks must tie up interest- on toe securities side. The fact banking cnaraciensi.^j oi

free at tbe central bank. But that tanks in Germany combine Schroder. Munchmcycr. Heogst,

that does not imply that mini- function of brokers and even to the point of preserving

die of its planned range) that mum reserves are likely to be bankers, under the “universal
it risks losing credibility if abolished altogether in the near banking” concept, means that
things go wrong this year. future. thev are best nlaeed to UP

get zone for growth of its money It does not imply that the
‘“Jure-

. ___ they are best placed to tap
The instrument is seen as growing foreign interest in in-

stock to tbe end of 1986 of Bundesbank is a dogmatically important, above all, as an vesting in German bonds and
between 3 5 per cent and 5.5 monetarist institution. True, it automatic brake on monetary stocks. For many of them, thisbetween 3.5 per cent and 5.5

per cent; but monetary expan-
sion so far has been well above
the upper limit of the "corri-
dor.”

Does that matter much? Part
of the excess is due to special

factors, for example, the inflow

of funds to Germany preceding

was the first central tank to expansion—that is, one which could actually prove to be their Warburg, which have juil been

announce (in late 1974) a tor operates even before the main reason for having a rolled into a single group. It

get for money supply growth in Bundesbank has statistical evi- branch there. is significant, though, that

the following year, but it never dence of the growth and can Germany plays host to over Credit Suisse has used its new

claimed that control of the bring its control measures to 220 foreign banks from some vehicle mainly to attack the

tankers, under the •‘universal a name tainted by collapse (see

banking” concept, means that profile). _ .

they are best placed to top More recently, the Swiss

growing foreign interest in in- have moved in. Credit Suisse

vesting in German bonds and bought two banks. Grundig

stocks. For many of them, this Bank and Eaectentank-

could actually prove to be their Warburg, which have juil been
main reason for having a rolled into a single group. It

branch there. is significant, though, that

money stock was enough of

itself to bring price stability.

Targeting was seen as an aid

bear.
The Bundesbank does not

normally get too upset over

45 countries. Traditionally, they securities market rather than

have learned their way by lend-
ing to the local subsidiaries of

the commercial lending busi-

_ ness.

in \hf> 'battle" aeainst Inflation short-terin over-running of its their big corporate customers At the end of last year. Union

SfhSTXS lSnJL?M?nSto wSu! JSSSL ln£S supply target*, and there from bide tame, financing Bank of Smtzerland. that
European Monetary not a pate t « !ud«. tiideed,

js^ tim& for a corrective in exports, and supplying services country's largest bank, bought
System.

hank official souriv Pilijd the later months of this year, like foreign exchange and cor- Deutsche Landerbank in order
Moreover, the cost of living

.?SLJ2 But even so the fast expansion porate finance c/vice. to stake a claim to the German

exports, and supplying services country's largest bank, bought

has actually been falling com- targeting business “hocus
pared with a year ago, so that pocus.”

it might seem neurotic to say At first there seemed to be
that the fast-expanding money something in that judgment. Up
•nioo’v might feed a new round to and including 1978 tbe Bun-
of inflation. destank failed to meet its tar-

For all that, the problem is gets, partly because it was still

not so easily dismissed. For one experimenting: but meanwhile

causing furrowed Fighting for a share of the
brows. Some bankers even sag- domestic commercial loan znar-

gest that there are parallells ket has been frustrating. Tbe
with the “black year” of 1978. biggest German corporate

In 1978, as now, die D-mark clients command terms so fine

market. Swiss Bank Carp
decided to set up its own office.

The arrival of the Swiss in

such force (along with the

Bank in Liechtenstein which

thing the fall in the cost of liv- has refined and reformed
ing is due to cheaper imports, some of its key monetary in-

caused above all by the weaker struments and its performance

In 1978, as now, toe D-mark clients command terms bo fine Bank in Liechtenstein which
was strengthening and import that there is little profit in it has also just opened In Frsnk-
prices and inflation were falling, for foreign lenders who do not fuzt) could, many* foreign
tat Bundesbank money stock have access to cheap retail bankers believe, mark the start
grew faster than planned (11 deposits. of a much deeper penetrationgrew faster than planned (11
per cent instead of the target of

plummeting over the past seven years has
prices. Exclude that » external been remarkably accurate. b .

factor (and the falling oil price
.

It has become more flexible of $“3 p^r <5^ £2981*
can hardly be guaranteed in- in the ways it provides central There are several key
definitelly) and West Germany's bank money, relying much less differences in the economic and
" home made ” inflation is seen on the ” big drum ” of changes financial situation of -the Federal
to be rising at a year-on-year m discount and Lombard rates Repubiic then and now. it is
rate of around 2 per cent and more on finely-tuned injec- but the 1978 experience
That is no cause far alarm tions of liquidity through serves as a warning all the

8 per rent). From 1979 on, in- lucrative middle market is

flation rose sharply by West extremely hard for foreign

German standards—touching a banks to crack. Citibank, which
peak of 6.3 per cent in 1981. bas the largest presence in

There are several key Germany of any foreign bank,

On the other hand, the more of the German market by out-
native middle market is siders. The Swiss banks are con-

sidered to have characteristics

which appeal to German cor-

porate and individual banking
customers—solidity, a german ic

recently pulled tack from that culture and proximity. Through

to be rising at a year-on-year
rate of around 2 per cent
That is no cause far alarm

but it is quite enough to make securities repurchasing agree- enn»‘

Republic then and now, it is

true, but the 1978 experience
serves as a warning all the

the Bundesbank wary of loosen- merits with the tanks.
ing the monetary reins still fur- True, in May this year the Jonathan Carr

market after management had
second thoughts.
As one tanker commented:

“You turn a very big wheel for
a small profit.”
Morgan Guaranty, which is

widely respected for its corpor-

their private German banking
clients — most of toe senior
businessmen — they should be
able to tap the corporate
market

David Lascefles
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Foreign markets open up new vistas.

Let's explore them together.

JrfKV; ii

A8 international markets become in-

creasingly irtemeshed,entrepreneur-

ial thinking is forced to enter new dimensions,

'four banking partner in worldwide business

today musthave globe-spanning information
sources, experience in international money
and capital markets, expertise in all sectors

of finance.

DG BANK the international arm of Ger-

many's cooperative banking system, affords

you a universal service range and a system-

atically developed network of international

contacts. Our strength in the ECU sector, for

example, is no mere coincidence: through
the UNICO Banking Group, we are linked
with associated financial institutions in coun-
tries whose currencies are erf key importance
for the ECU.

Sowhy dont you and we jointly analyze
youropportunities and the best ways ofcapi-
talizing on them; financing through Eurocredit,

or swap arrangement? Funding through bond
issue,or private placement?Investment in fixed
interest DM securities or floating rate notes?
Often the right solution turns out tobea hybrid
of various instruments bansnationaJiy fused

.into a single financial package. This too con-
firms the credentials of DG BANK the com-
bined strengths of its UNICO partners, and
the placing powerof our system which oper-
ates the largest banking network in ail West
Germany.

, J*5
55£!

K^don Branch, 6 Milk Street,^ England, Telephone: 01-
7266791, Telex 886647.

iAnoS*! 0ffice: 0(3 BANK
* p- O- Box

2P6®1
* ^ Pkk tier Republic D-6000

rrankfuriam Main t, Federal Repubiic ofGer-
many,Telephone: (69J 7447-0,Telex;412291.

dgmnkCa
DeufcEfe GenosserBChatebank

The broadly based Bank
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Banks in West Germany

Category «f baste

Commercial basks
Big banks - -

Regional bonks and other commercial banks
Branches of foreign banks
Private bankers

Regional giro instftntioBS

Savings banks
Regional institutions «f credit co-operatives

Credit cooperatives

1985
Tear on year

lor^ tente

Public

Instahnent sales imidsg
Banks with special functions

Bonding and loan associations
Private'
Public

Categories of banks not covered by the
monthly balanee. sheet statistics
Investment companies
Securities depositories

'

Guarantee banks and other banks

.

1984
Branches

Bank offices

total Banks Branches
Bank off

total

change In number of
nfllav

Banks
irrTt winn

Number
wiUW

In %
247 5,937 084 245 5,960 6405 +21 +04
6 3419 3,125 6 3415 3,121 — 4 —04

103 2^01 2,604 105 2456 2,631 +27 +1.0
62 80 112 63 45 108 - 4 “8-6

78 287 343 71 274 346 + 2 +0.6

12 245 257 12 239 251 - 6 -24
591 17,131 17,722 690 17404 17,794 +72 +0.4
9 46 55 9 46 55 — —

3,707 15^80 19,587 2,655 15,929 19,564 - 3 -0.8

37 28 65 37 29 66 + 1 +U
28 22 47 25 » 48 + 1 +2.1

12 6 18 12 6 18 — —
82 537 619 78 492 579 —49
16 78 94 16 79 95 + 1 +L1

21 17 38 21 19 4ft + 2 +54
• 18 17 33 18 19 37 + 3 +5.7

. 3 — 3 3 3 —

—

”

76 1 77 76 1 77 _
34 1 35 34 1 35 — —
8 8 8 — 8 — —

34 _ 34 34 — 34 — —

The Bond Market

Mark spurs record issues
THE D-MARK foreign bond
market has been in . buoyant
shape for much of this year,
largely because of the strength
of the currency against the dol-

lar which prompted a record
spate of new issues.

In the first five months of
the year alone, some DM19.6bn
of new issues hit the market,
compared with DM 25.5bn for
the whole of 1985.
Yet yields on fixed-rate issues

have come down-only slowly. In-

January the European Invest-
ment Bank launched a 10-year
DM 300m issue at a coupon of
6} per cent. By June it was
still paying 0| per cent on a
similar dated issue.
One does not have to look

hard for reasons why the D-
Mark foreign bond market has
become attractive to inter-
national investors over the past
year or so. Not only does Ger-
many, like Japan, enjoy a mas-
sive surplus on its foreign
trade and balance of payments
(in the first four months the
current account virtually tripled
to DM 24.6bn), but with German
consumer prices now falling,
real interest rates are also very
high.

So, if anything, the fundamen-
tal economic background this

year could bave suggested an
even sharper decline in yields;
especially- now that the -dollar
has fallen sharply from Its

peaks in exchange markets.
There are a number of reasons
wby this has not happened.
One is that the Bundesbank

has. for some months, been re-
sisting a further cut in leading
interest rates. The feeling there
is that the money supply stock
is growing too fast. Also Ger-
many’s remarkable track record
on inflation masks the fact that
the main depressant to price
rises has come from falling oil

prices, coupled with the decline
in import costs now that the
dollar has dropped.
Take these two factors away,

and there is still a potential in-

flationary problem, central bank
officials argue. The worst
approach would be to overdo
the interest rate cuts only to
face a need to raise rates again
later when inflationary pressures
came through.
Moreover, the Bundesbank

has been constrained by the
fact that although the D-Mark
has been strong against the
dollar, it has not recently been
particularly strong within the
European Monetary System.

A branch of the Dresdner Bank in the
Swabian Forest

One feature of the investor
diversification out of US cur-
rency this year has been a
search for the highest yielding
alternatives. And that has
brought advantages to the
French franc which the lower-
return in D-Mark could not
always match.
. In part; this means that the
D-Mark bond market is still

quite closely wedded to the
trend on Wall Street. Certainly
the scope for lower interest
rates in Germany would recede
even .further if interest rates
on the other side of the Atlantic
started to rise again—and, since
the spring, the optimism on
Wall Street over falling long
term rates has given way to a
deep uncertainty in which rates
have again risen.
The interest rate differential

between Germany and the US is

now at a very low point by his-
torical standards. According to
the latest analysis by Dresdner
Bank, yields on lb-year US
Government bonds are now
only some two - percentage
points higher than those on
their German counterparts.
This compares with a differen-
tial of as much as six points
two years ago.
The last time the difference

was as narrow as this was as
long ago as 1980, Dresdner
Bank says, adding that this
could mean that the German
market is in the

' process of
shaking off its dependence on
the trend bn Wall Street. If

US rates were to rise later in
the year, as many in Germany
believe, German rates would not
necessarily follow suit, it says.
Another reason for the slow

way in which German rates
have responded to the toll in
Inflation is, however, the sharp
rise in bond market activity.
Not only has the volume of new
issues risen rapidly since the
market was opened up to a
range of new instruments, in-
cluding floating rate notes and
zero coupon issues a year ago;
the Eurobond market has also
bees shaken by the cumber-
some official registration sys-
tem which has only just been
changed.
Under the system, hanks

planning' to launch a new bond
issue had to register it with
the Bundesbank before the start
of each month. The Bundes-
bank then announced the total

of issues registered with it,

though not the names of indi-
vidual borrowers.
But many banks found this

approach irksome as it pre-
vented them from arranging
swap-related issues at short
notice. Under » swap, the bor-
rower exchanges the oroceeds
of 'his Issue with another bor-
rower to bring him a more suit-

able form ' of finance. For
example, he may issue fixed
rate funds in Germany and
swap them for floating Tate
dollars. Hie overall result is a
cost-saving tor the borrower and
fee income for the banks which

arrange the deal
It all depends on timing; how-

ever. Since the Bundesbank
registration scheme required
banks to give advanced notice

of issues many were actually

inserted in the calender that
did not actually appear. The
result was that each month the
Bundesbank -would announce a
huge figure of prospective issues

—in May the total was nearly
DM 19bn—that weighed on the
market even though only a
fraction actually materialised.

From July, tins system has
been changed. Henceforth regis-

tration- will only be on a fort-

nightly basis and the total

registered will not be made
public. That could improve the
efficiency of the market but
there seems some uncertainty
over whether it wiH have a
decisive influence on the trend
of yields.

Anart from anything else,

foreign investors have become
much more actively involved in
the German domestic markets
now that the oounon tax has
been abolished for non-resh
dents. The market in Federal
Government bonds is much
larger than that for Eurobonds,
and the trading lifluidity that
results gives it added anneal.
At the marvtir, that could bave
stationed off some foreign in-
vestor demand th*f would other-
wise have wne Into Eurobonds,
keening yields on the currency
«u*n«dtiwe Ecuwnarket Weber
than they would otherwise have
been.

Foreigners have now been
invited to take part in the
underwrite* syndicate that
distributes Federal Government
bonds. Appropriately enouefa,
this comes at a time when the
Government's funding require-
ments are set to rise because
it can no longer rely on a
handsome dividend from the
Bundesbank which manages
Germany’s reserves in weaken-
ing dollars.

Those foreign banks which
take ui> the invitation are now
likely to nut renewed effort into
selling domestic paner, and
that could in turn rebound to
the detriment of Eurobond
yields. -All markets have to
work towards a balance of
suuoly and demand. Where
DMark bonds are concerned,
the demand is certainly high

—

but so Is toe supply.

Peter Montagnon

Savings Banks

A mirror of the nation at large
SURPRISING as it may be at governments of the various in lending, in good measure due the Sparkassen from planning
first glance, the biggest single states where they are headquar- to the depressed construction a new card of their own.
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COMMERZBANKA

"Success

is knowhow
in action«

^^ommeizbankoneoflAfestGermanys .

^^BigThree financial institutions with

consolidated assets of overDM 135 billion,

has built up a solid position in all major

sectors of global banking and finance.

Commercial Banking:

Amainstay that dates backover eleven dec-
ades of strong involvement in Germany's
traditionally extensive global trading

activities.

An impressive record of managing and co-

managing major international fund-raising

operations - inDM,US dollars, and other

key currencies - as well as stock exchange

introductions andM&A transactions.

Asset Management/Brrfcegage:

Long-standing expertise in portfolio marv-

agement, investment counselling and
broker/dealer services for both institutional

and private investors.

Find outhow you can benefit from the

financial muscle and human resources of

a leading German bank Get in touch with

Commerzbank

Commerzbank
German knowhow in global finance

P.O. Box 100505. D-6000 FranWurt/Main. 866 branches throughout West Germany, including West Berlin.

Amsterdam. Antwerp, Atlanta. Barcelona, Brussels, Chicago, Hong Kong, London, Los Angeles, Luxembourg Madrid,

Jakarta, Johannesburg Manama (Bahraini Mexico City Moscow Rio de Janeiro, S&o Paula SydneyTehrarvTokyo, Toronto,
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A solid partner

in dieDM bond market:

Helaba Frankfurt

Helaba Frankfurt operates

from the heart ofGermany’s
financial capital.

Helaba Frankfurt- a govern-:

ment-backed regional bank -

issues its own bearer bonds and
SD Certificates (Scbuldschein-

darlehen). With an outstanding

volume ofsomeDM 28 billion

these securities areanattractive

investment for private and in-

stitutional investors. Dealers

and portfolio managers ofpen-
sion funds, central banks and
other financial institutions

appreciate this paper as a top
quality investment with a high .

degree ofliquidity.

Helaba Frankfort
is a member of the Frankfort
Stock Exchange.

Helaba Frankfort

offers extensive facilities

forDM bonds.

Helaba Frankfurt is an active

market maker for a variety of

DM fixed-interest securities,

ranging from the Bank’s own
paperto otherinstrumentssuch
as DM-denominated straights,

zeros and Eurobonds.
Helaba Frankfurt’s placing

power is considerable. Around
file world institutional clients

value the Bank’s proven cre-

ativity and flexibility in meet-
ing the challenges oftoday’s
markets.

For a solid partner in the

DM bond marketjust contact
Helaba Frankfurt, one of
Germany’s leading banks with
total assets exceedingDM 67
billion.

Head Office

Junghofstrasse 18-26
D-6000 Frankfurt/Main
Telephone (069) 132-3833
Telex 415291-0

Helaba
Hessische Landesbank-Girozentrale-

Wfell-steered

Steering an international business venture

to the peak of its potential requires a bank

that is highly qualified in global money

matters.

In more than a century of financing

business enterprises around the worid,

HongkongBank has climbed to a position

hat commands an unbeatable view ofthe

road to success, and of the possible pitfalls

along the way.

Our international network of 1,200 offices

in 55 countries is ever-expanding.

And with new branches opening
continually, HongkongBank is inan ideal

position to put you in the driver’s seat

financial Times sanMay Juiy

So whether you require the foil financial

services of the world’s 14th largest bank, or
simply an informed overview, rrmtnrt our
London office at 99 Bishopsgate, l-npdnn
EC2P 2LA; Hamburg office at Neuer
Jungfexnstieg 20, 2000 Hamburg 36 or
Rankfurt office at Frankfurter Burn
Centre, MainzerLandstrasse 46, 6000
Frankfort/Main 1.

<z>
HongkongBank

IhagSc* WaderLUMd

Fastdedsjons-Wsjdwide.
CDMQUMTED ASfflTS AT31 MCSJBERMS

USS0HU10N.

I
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Capital Markets

Waiting on the global game
IF UBERAIJSATION has

Sharpened foreign' competition

in the German securities

markets, the German banks
have not been slow to establish
themselves la overseas markets
either. However their approach

has been more cautious than

many of - foreign com-

petitors; they seem prepared to

take their time and wait to see

what emerges from the much-
publicised. “ globalisation * of

the capital markets.

As universal banks, Deutsche

Bank, Dresdner Bank and
Commerzbank seem particularly

well-equipped to cope with the
new environment in which the
dividing line between tradi-

tional banking and the securi-

ties markets is becoming
increasingly blurred.

.
Unlike

their British. Japanese or US
counterparts, they have been,
conducting both types of busi-

ness on their home markets for
years, aH three are active

players in the Euromarkets-
Yet in London, for example,

they have bear conspicuously
absent from the list of banks
who have bought stockbrOking
and jobbing firms in order to
participate in the “Big Bang.”
as the liberalisation of the UK
markets is called.

Deutsche Bank, the largest,

has bought only a 49 per cent
stake in Morgan Grenfell, the
merchant bank, in order to gain
what Mr Rolf Breuer, a member
of the executive board with
responsibility for capital mar-
kets activities, describes as “an
inside view on how things are
developing in London.”
Deutsche will preserve this

stake by buying more shares as
Morgan goes for a listing on the
Stock Exchange, but seems un-
likely to .increase it, partly
because that would create regu-
latory problems in the US
where both banks are repre-
sented.
Nor Is Deutsche seeking to

become a primary dealer in the
gilt-edged market ‘It’s high
volume, with Increasing risks
and decreasing margins. That’s
not the sort of business we want
to get Into,” said Mr Breuer.
Deutsche Bank did, however,

shift its non-DM bond business
to London last year to get
closer to the centre of the Euro-
markets. This operation now
has about 120 people and is

profitable, according to Mr
Breuer, but like most institu-

tions in the City these days, it

is short-staffed.

In the US, Deutsche Bank
has a stocfcbroksng business and

Money and credit

(atyearead)
1982

ffatiilr loans to private ceapanlest
1984
DMbn

1985

Short-term 26L1 280.5 282.7

Medium and tong-term 60L4 6310 672.1

Ranfc- loans to private tndivldiialst

that leans to public secterf

Customer deposits with banksf

478J5

368.7

£12.0

380.3

545.7

389,6

Sight 198J 213.7 2240

Time
Savings deposits and certificates

436

A

684,1

470.3
720.9

5148
763J

rash in circulation 164.7 109.6 1147

Central bank money stock
(fourth qtr to fourth qtr) +7.8% +4.6% +45%

Dial aimt/I miihaiA rate
(year-end) 4/5A% 4J5/5.5% 4/45%
fDomestir only

Source: Commerzbank

securities and
further outlets for securities

from other markets.

However Mr Etzei emphasises

that Dresdner is taking a fajriy

measured apprwdi to develop w :

ments on the world scene, and

particularly in London where he

sees no need for action at the

moment "We will stand down-

stream from the others and pick

up some pieces as th«r float

past. We would Uke to build up
our business ourselves. There is

plenty of time. These are lasting

trends.”

As the smallest of the Big

Three, Commerzbank feels the

need to tor hardest in order to

break into burin

As universal banks, DeutscheBank,

Dresdner Bank and Commerzbankseem

particularly well-equipped to cope

with die new environment in which

the dividing line between traditional

banking and the securities markets fa

becoming increasingly blurred.

is a member of the New York
Stock Exchange- But

.

unlike

many other European and
Japanese banks, tt has no
ambition to become a primary
dealer in the Treasury bond
market just yet “Treasuries are

very big and very liquid, bat
we do not think it is necessary

to be a primary dealer in them.

We are more accustomed to
fcmwjng industry than govern-
ments.”
The one centre where

Deutsche has played a pioneer-

ing role is in Tbkyo where it

became the .
first foreign com-

mercial bank to obtain a securi-

ties licence last year. It achieved
this by setting up a 50 per cert-

owned subsidiary at the sugges-

tion of the Japanese Ministry
of Finance which enabled it to
get round the ban on commer-
cial banks engaging in securi-

ties trading. Several other
banks have since followed the
same route.

Deutsche wfil not, however,
be seeking membership of the
Tokyo Stock Exchange. “Too
expensive,” says Mr Breuer.
For Dresdner Bank, the most

important centre to focus on
overseas is New York, according
to Mr Piet-Jochen Etzel, mem-
ber of the board responsible for
capital market. The bank owns
75 per cent of ABD, a. New
York-based securities - firm,
wifcfich wifi act as its vehicle into
the US markets where Dresdner
rim.* to- be active in corporate
finance, securities and mergers
and acquisitions.

ho. Japan, Dresdner is also
obtaining a securities licence-

However it has gone one better
than Deutsche and set up a sub-
sidiary in vrtdch it owns a
majority stake, having taken ad-
vantage of a technicality which
allowed it to split the stock into
voting and non-voting shares. As
in the US, Dresdner sees itself
handling orders for Japanese

... less traditionally

dominated by Deutsche and, to

a lesser extent, Dresdner.
Recently, it bas boasted of
bringing innovations to the

German capital markets, and
new borrowers, such as Westpac
and the Bank of Nova Scotia,

which has brought it up to p,
second place in the German
league table.

Overseas, though. Commerz-
bank is taking a somewhat more
low key approach. The philo-

sophy. according to Ur Gezold
Brandt, head of the inter-

national investment hanking
department, is that “ We are a
German bank, and . our
speciality is where there is -

German business. He says

Commerbank is “not one of the

big spenders” and. he doubts

that the bank needs to set dp
btg securities operations around

the world where much of that

business can he dime through its

existing brandies.

Commerzbank is, however,

seeking a securities licence In A

.

Tokyo. And on the US market

in Europartners Securities

it has a 40 per cent . share

Corporation, a small Wall Street

investment bank which, engages
in corporate finance, under-
writing; investment manage-
ment, securities business.

Ranking, as they do among
the world's largest banks, these

three banks are bound to figure

.prominently in some way or
other as the world markets
evolve. Their style .may not be
as eye-catching as some other

Continental and US bonks. ..But

with an increasingly active

'

domestic securities market to
cultivate, and an obvious need
to keep up .with the competition
abroad, they are unlikely to let

events leave them too far

behind.

David Laseefles

Special Banks

Rooted in turbulent history
NOTA LOT of non-Germans are

likely to recognise at once the
unwieldy names of Industrie-

kreditbanfc-Deutsche Industrie-

bank (IKB) and the Kredit-
anstalt for Wiederaufbau
(KfW), but both institutions

deserve to be
.
more widely

known.
The two are quite separate

and have some obvious differ-

ences in their ownership and
tasks.

. But both help to provide long-
tens' finance for medium-sized
business, both are diversifying
their funding operations (offer-

ing some interesting investment
opportunities for foreigners as
well as Germans) and both
have their origins in Germany's
turbulent history this century.
The start of tire IKB can be

traced bock to the Bank for
Deutsche Industrie ObUga-
tkmen, which, was founded in
1924 to atimmiwter JUiet World
War reparation payments to
the allies by German industry.
It only became a credit-issuing
institute he 1931.

After Gezzzumyis defeat in
1945 further operation ha
Berlin (its headquarters until
then) wbb impossible but;
business was carried on in
DQssekkxf under the name
IndustraekreditbazLk AG. By
1954 Berlin -was safe, enough
to allow the reappearance
there of the Deutsche toflustrie-
banfc. The two institutes ftrinMy

meegeti 12 years ago — hence
the tag name.
So ranch for history. Today

foe IKB is a bank with baste
capital of DM 210m, liable
foods of DM 722m and (taking
foe figure for the 1984*5
business year) total assets of
DM I44ba. Many Germans
it “foe entrepreneurs bank”
which well reflects Ms tasks
fl&d, broadly speaking, its

ownership;
Its shareholders include the

three hag honks, Deutsche,
Dresdner and Commerzbank,
with a stake of mound 25 per
cent through a holding called

Hoatra Betetiigtmgsgesell-
schaft. insurance com-
passes have a further stake of
some 20 per cent and a founda-
tion representing entrepren-
eurial interests around 28 per
cent.
The rest of the shares are

held privately, in many in-

stances by industrialists who are
IKB customers. So the state is

not involved in IKB, but be-

cause of its structure and special

tasks IKB has some privileges

which other banks do not -

IKB's key mission is to pro-

vide long-term credit for

medium-term enterprises in

particular, and with well over

6,000 corporate borrowers it is

believed to be the West German
market leader in this particular

field. Naturally, many other
German banks are involved in

this sector too (among others)

but by concentrating its efforts

EKB bas carved out a special

niche for itself.

Adequate funding for the
Mittelstand (medium-sized com-
panies) is of special importance
for the German economy. Com-
panies with between 100 and
1,000 employees account . for

more than 40 per cent of foe
total labour force in manufac-
turing industry.

They often prove more inven-

tive and flexible than their

bigger rivals, yet they do not
generally have the same fin-

ancial resources, or funding
possibilities, of ** foe giants.” .

That is Where IKB steps an.

At foe -end of foe 198485 year,
lending to customers totalled

DM lliw, of winch no less than
DM 10.6bn was credit for four
years or longer. IKB’s credit

business ' includes export
finance, but only for deals

covered by- guarantees from
Hermes, foe state-hacked tosur-
hfiaa concern* • •

It also offers sendees saCh ns
management consultancy, leas-

ing and even (from ^Berlin)

vuitore capital foods
advice—but the core activity

remains firmly on foe longSeam
lending side. Profits ore con-

sistent (no drastic eatings »“
direction) end dividend

payments were maintained even,

in foe worst recession years.

.IKB funds itself an foe mam
by issuing its own bonds and
by borrowing from other basks
(not least from KfW). In foe
former case, IKB is allowed by
West German financial authori-

ties in issue bonds up to 15
times its oapitri, at trigger ratio

foat allowed normal com-
mercial Iwnlts-

Not surprisingly, bonds make

.

up foe single biggest. sBee of
tad ZKB4nbfotie&—DM 6-3bo

at the end 1984 compared with

DM 44bn from bank borrowing.

IKB Is increasingly spreading

its wings to take advantage of
cheaper finance ' on the inter-

national capital markets. For
example, last November it made
its first D-Mark foreign bond
*«sue via its offshoot IKB
Finance Amsterdam—« DM
109m capped floating rate Isua.

It has also established a
branch in Luxembourg for

Binding operations alongside its

subsidiary in foe Grand Duchy,
which is set up in 1979 mainly
to meet customer demand for
Euro D-Marks.
The Pame of the KfW—

.

literally “loan corporation for
reconstruction"—gives a strong

due to how the bank began,
though little enough about Its

current role- Founded in 1948
to h*lp to channel Marshall Aid
funds to rebuild German

industry after May 1945, it now
plays a big part in financing
foe country trade and foreign
aid as well as providing cheap
loans to foe Mittelstand.

It, therefore, has a wider role
than the IKB and is, indeed,
one of the country’s biggest
credit institutes with business
volume at end-1985 of nearly
DM 90bn, total assets of more
than DM B5tm and capital and
reserves of DM Sflbn.
But perhaps foe crucial differ-

ence from, foe IKB is that foe
KfW is stateowned; 80 per cent
by the Bund (federal govern-
ment) and 80 per cent by foe
L8nder (regonal states).

: Established under a special

law governing its operation, foe
KfW is exempt from normal
German banking regulations
and is supervised by the govern-
ment For example foe Finance

. Minister, Mr Gerhard Sotlen-

berg„ is head of foe administra-

tive board.
Partly because of its outdated

name and partly because of its

hybrid nature (sometimes it

lories a bit like foe IKB, some-
times like foe US Ex-Im Bank,
sometimes lik» a mini Worid
Bank), the KfW remains some-
thing of an “ unknown, giant.”
But a look at last year’s balance
sheet shows clearly enough
what foe bank’s roles are.

The JOW pledged neW credits
totalling DM I3.4bn (up from
DM 13.2m in 1984) both to help
promote the West German
economy and to aid the develop-
ing world. Of that total,

DM 8.7bn (after DM 6.1b& in
1984) went to domestic invest-
ment. and of that sum 22,500
separate loans totalling
DM 5.6bn were pledged specific-

ally to help finance the capital
investment plans of foe
Mittelstand,
The recipients get longterm

Joang st a somewhat lower
interest rates than they would
elsewhere, and KfW can afford
to offer the cheaper finance
because of its special status
which keeps its funding costs

tow.
'

Another Dlfl-Sba went on
environmental protection' pro-
grammes and foe remaining
DM 1-Sbn of foe domestic credit
sum went on structural pro-
grammes—for example to aid

The credits and grants to-
gether made up a grand total
last year of DM 14.8bn pledged,
compared with DHl&lbn in
1384-
One biff question (foe most

interesting one far potential
foreign investors) iswhere the £bank gets its money. The answer
is tint the development aid
operations as wen as part of the
export credit and domestic loans
are financed directly from the
Federal Government Budget.
But that still means that foe

majority of raw’s funds most
be sought on foe capital markets
through foe issue of bonds,
notes and Schuldscheine (certi-
ficates of indebtedness).
Last year DM 8.4bn was

raised in this wav ahd a similar
sum will probably be needed
from foe capital markets this
year too. •

Here big Changes are under
way, spurred by foe steps to
liberalise foe German capital
markets further over the
two years. One key develop-

the hard-hit building sector,
>rt facilities andagriculture, port

so on.
On ’ foe foreign side, KfW

pledged loans worth DM3J2ba
to help finance both export busi-
ness and foe direct investment
of German companies abroad.
Another DM 15bn went to de-
velopment projects in foe Third
World. In addition, to these
loans, KfW also provided direct
grants at home and also abroad
—for example to help ease foe
plight of foe world's poorest
countries.

meat was foe abolition
August 1984, of the coupon tax
which foreigners used to have
to pay on the interest they re-
ceived from German, domestic
bonds (including; of course*
those of foe KfW).
.

Before abolition, many
foreigners naturally concen-
trated on investing in Schuld-
sebeine, which were not subject
to the tax—but now they ate
piling into bonds. Nowadays
foe share of KfW bonds held
by foreigners is still less than
20 per cent but it is increas-
ing steadily.

It would do so more quickly
if the institution itself were
more widely known—not least
foe fact that KfW bonds are
prime quality instruments com-
parable to the (much more re-
nowned) bonds of foe Federal
Government, post and railways
(Deutsche Bundesbahn).

IKB, foe KfW is also
mrictag

.
growing ose of new 9.

financial instruments in ate
funding — instruments «*»
vAdch foe -Bundesbank (foe
5*4*91 bank) frowned until
finaUy gvfng tfiem foe green
light from May last year. For
example the KfW. has already
taped foe markets this year
with a zen coupon bond same
and a Yen 12hn (DM 150m)
ooarrengy swap.

Mir Manfred Schafer, an
executive -hoard ' member
emphasises that in both cases
KfW has been able to cheapen
its funding costs without taking
on extra risks. He saps foot foe
bank plana to make further —
rautitws — use of these and

which is another aim that
KfWs name wifi be better-
known intermtkmeUy before

Jonathan Carr
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DEUTSCHE BANK remains easily the

hugest and most,profitable of fixe

West German banks. Last year its

group assets totalled DM 237^lbnp

and operating profits “thought to have
exceeded DM. flat, Deutsche,

like other German banks, gives no
precise figure for these earnings.

But the other' members of the “big

three” also had strong results.
Dresdner Bank group assets totalled
DM 188.7bn, with operating profit
exceeding DM 2JSbn, while the
Commerzbank group had assets of
DM 137.2bn and operating profit of
some DM 1.51m.
JONATHAN CARR portrays the men
at the top of the “big three.”

Bossing the Big Three

m
Deutsche Bank

IT WOULD seem absurd, on the
face of -it, to call F. Wilhelm
Christians a mystery man. After
all he has for a decade' shared
the top job at Deutsche. Bank
as one of the two "spokesmen ”

of the executive board, first

with Wilfried Guth, now with
Alfred Hen-hausen.
He is a past -president 'of the

Federal Association of German
Banks, sits on the supervisory
boards of some of the country's
best-known companies — and
so on. One can hardly do all.

that and stay out of the public
eye. . ..

Yet Mr Christians, who is 64,

remains something ..of an
enigma. Some thief executives
are so closely identified with
their- companies that it. is hard
to separate the two. Others
give the impression that their
work is like B fagrirrating,

strenuous but ultimately ex-
pendable hobby.

Like, for example. Marcus
Blench, the broadly talented
head of the Bosch electricals
concern, Mr Christians surely
belongs to the hobby category.
He has given a lot Of time to

Deutsche Bank over nearly four
decades— but that is not to say
that he has devoted his whole
life to ft

If be had followed either in
the family footsteps, or his
initial indination, he

.
would

never have become a banker.
His forefathers were in farm-
ing. law, engineering, even
theology but not finance. Hb
own ambition after the war was
to become a diplomat He had
fought as a cavalry officer (rid-

ing is still one of his abiding
passions) and been wounded on
the Russian front
Later be studied law end poli-

tical science and then, in 1949,
did a spell with Deutsche Bank
to fill in time, planning to go on
from there to a "real” diplo-

matic career.
Instead, he liked the banking

atmosphere and stayed, learning
the business from scratch and at
first earning less than DM 200 a
month (after deductions). He
worked his way up through
offices in Aachen, Cologne and
Dussddorf, joined the executive
board as a deputy in 1965 and
became a full member two years
later.

In 1976. he began the "co-
speaker" partnership with Mr
Gath, a highly successful one
despite (or perhaps even be-
cause of) the fact that the two
men are very different
Many observers tended to see

Mr Guth as the peripatetic
"foreign minister” of Deutsche
Bank with Mr Christians "more
responsible for domestic affairs
and somewhat in the shadow of
his colleague.
For one thing Mr Guth had a

broader professional back-
ground behind hi™, including
experience In central banking
and the International Monetary
Fund. For another, Mr Guth
(now head of the supervisory
board) looks like an ebullient
prize fighter ready, as it were,
to grapple with the debt crisis
single-banded if need be.
Mr Christians, silver hair

neatly combed, Is always eleg-
antly suited. He has a wide
selection - of striking neckties
which brought him an award a
few yean ago from the German
tie industry. All that may have
contributed to a feeling that, of
the two "speakers.” Mr Chris-
tians was a relative lightweight.
Whatever the reason, the im-
pression was wrong.

True, he has long been
especially active in the. German
securities business, working to
breathe more life into the mori-
bund domestic stock market. It
certainly gives him special
pleasure to see over the past
few years the "renaissance” of
the German share, with more
private companies "going
public"—not least under the
wing of Deutsche Bank.
But that does not mean that

hie sights ended at the German
frontier. For example, be laid
the basis for Deutsche's invest-
ment banking offshoot in New
York, negotiated the establish-
ment of. a similar operation in
Tokyo, and travelled regularly
to the Soviet Union from 1969,
not least to negotiate finance

for the big natural gas-pipeline

deals with the West
Over the past 17 years he

has forged dose links with top
Russian officials (including Mr
Mikhail Gorbachev) which
many Western politicians and
businessmen might envy.

Bat it is not all business. Mr
Christians loves Russian art,

especially the art of this cen-
tury, and has played a key role
in arranging the exchange of
exhibitions between the Soviet
Union and West Germany. His
contacts in Russia include
painters who do not, to say the
least; enjoy the approval of

Soviet officialdom.

He has two particular quali-

ties which go far to explain his

success. One is that be can hold
on to tough positions but
express in such a way
that he never seems rude or
unreasonable. It is worth noting
that (like the Late computer
wizard Heinz Nirdorf) he
comes from the Westphalian
town of Paderbom, whose
citizens are renowned for their
tough determination.

The other quality Is patience.
Mr Christians recognises the
value of planting the seeds of
future business, not just of
throwing out a net to catch
a passing shoal of easy
For example, he has been on
the supervisory board of the
state-owned VIAG energy and
Chemicals concern for nearly
two decades. From the start
he was urging that an issue of
shares be made to the public.

Many problems Intervened,
however, and only this year Has
tiie step finally been taken

—

with Deutsche WanTr leading
the issue consortium.
The VIAG deal is one of

several (Springer and Flick
are others) which have brought
Deutsche Bank criticism as well
as praise and have helped to
rekindle the old controversy
about whether the hanks

—

especially Deutsche— have too
much power.
Mr Christians insists that the

critics
.
greatly exaggerate and

that it is simple for some poli-
ticians to gain easy applause at
the. banks’ expense. But one
thing is certain; Deutsche Bank
is unusually influential because

ROLLER (left), of the Dresdner, first joined the bank as a Pfennigless student and returned to it after
leaving' to complete his studies. SEIPP (centre), of Commerzbank, carries the nickname “Walter the
Tank,” In tribute to his determination. CHRISTIANS (right), of the Deutsche Bank, is something of an

enigma, whose forefathers were in farming, law, engineering, theology, though not finance

it is a canny, well-run insti-

tution which was often able to
“ keep its head when most
around were losing theirs."

Despite many' factors which
still tell in its favour, there
is no cast-iron guarantee that
it will always maintain its big
lead. It has some increasingly

lively rivals, not least the
Dresdner Bank.

The man who Is in' part the
cause, and certainly the em-
bodiment, of the new spirit at
Dresdner is Mr Wolfgang
RGller, 56, who became "spokes-
man” at the beginning of last

year.

o
Dresdner Bank

A dynamic person who seems
to be in ' almost perpetual
motion, he will push through
a throng of people, noddihg
here, pressing a hand, there as
though to say “excuse me but
I must be off shortly to make
money for the bank ’—which
he has been doing for Dresdner
for over 80 years.

That is a superficial impres-
sion, of course, but there Is

nonetheless something in it
Dresdner under Mr R5Uer Is

on the move again after a
period in the doldrums. It is

also a happier place than, it was
in the recent past
Back in the mid-1970s under

the late, distinguished Jflrgen
Ponto, many people felt that
Dresdner Bank was going to
catch up with Deutsche — or
at least markedly narrow the
gap. Then in 1977 Ponto was
murdered by terrorists and
Dresdner chose an outsider, the
Federal Economics Minister
Hans Friderichs, as the new
" spokesman.”

It would be unfair to blame
on Friderichs all Dresdner’s
troubles in the following years—including loan losses at home
and abroad and friction among
top management. But the fact
was that in a particularly tough
period for all credit institutes
it did not help Dresdner Bank
to have at its head a man whose
background was not in banking.

Moreover, Friderichs later
faced corruption charges in
connection with the Flick
bribery affair. He firmly denied
any involvement but finally
stepped down in order to fight
at his trial — which is still

going on.

With Mr WBlfgang Roller
Dresdner Bank has got "one
of its own” as boss again. He
first joined the bank briefly as
a virtually pfennig-less student
in the early 1950s, went bade
to university to complete his
economics studies, then re-
turned to Dresdner and immedi-
ately plunged with enthusiasm
into securities trading.

He is obviously Intensely
loyal to Dresdner and really
loves the business of banking.

Some say he even loves bank-
ing a bit too much, pouncing on
matters of detail which he

might do better to delegate. But
there is no suggestion that he
does not know banking from
top to bottom. For Dresdner
he is the right man at the right
time—Its senior capital mar-
kets expert moving into the top
job as the " securitisation ” of
business gathers pace at home
and abroad.

By the early 1960s be was
already head of the bank’s stock
market department and he laid
the groundwork for Dresdner's
notably successful brokerage
and investment banking activi-

ties in the US. Not least be
played a key role in the drama-
tic deal of 1974 when Dresdner
arranged the disposal of the
Quandt family's stake in
Daimler-Benz to Kuwait.

Few people would be sur-
prised to see another big
Quandt deal emerging one day,
with Mr Roller again playing a
decisive part

At home he has been one of
the main catalysts for change in

the archaic German stock mar-
ket system (though it is hard
to believe be is fyiy satisfied
with the progress made so far).
He clearly aims to promote the
international side of Dresdner's
business.

That means extending the
existing operations in London,
New York and Tokyo, offering
a broader range of financial
management services and play-
ing a greater part in cross-
frontier mergers and acquisi-
tions.

Under Mr Roller the bank is

also managing the Uabifries
aide of 41s business better and

is firmly cutting such un-
promising activities as its in-

volvement in the loss-making
DAL leasing concern. It would
be absurd to attribute to the
new "spokesman" alone the
sharp rise in Dresdner’s profits
An 1985—a good year for almost
all banks. But it is fair to say
that it is much better prepared
for the future in personnel and
policy terms than it was even a
few years ago.

COMMERZBANK

If Dresdner was limping lor
a time, Commerzbank looked to
be almost on its knees—at least
until Mr Walter Seipp picked it

off the floor in 198L Mr Seipp,
60, has been given the nick-
name of "Walter the Tank,"
impKyng that mice he has set
himself on a course he is not
easily deflected.

One small Incident helps to
illustrate that quality. At an
international symposium early
this year be was talking in fluent
English until one word eluded
bam. The audience waited for
what seemed an age, expecting
him either to omit the word or
make do with a "near miss.”
He did neither; be just sat im-
passively in deep thought until
be remembered the word and
then resumed his speech. It

took time but he got It right in

the end.

He has displayed much the
same single-mindedness at Com-
merzbank, which had plunged
into an operating loss and been
forced to omit its dividend for
the year before he took over.

At first many people wondered
whether he could pull the hank
out of the slough of despond
or be dragged into the morass
himself.

Now they have their answer.
Commerzbank’s profits have
boomed, the structure of its
business has improved and its
capital base has been streng-
thened. Indeed the bank is
already able to meet the
tougher capital-tolending rule
of the newly revised German
credit law, something it was
hard to believe would hapen so
quickly even a year or so ago.

Naturally, Mr Seipp, too, has
been helped by the West Ger-
man economic upswing and im-
proved banking climate of the
past few years, but it would be
unfair not to give him The
credit due to him. He was able
to give a strong lead tvery
much “ chief executive " rather
than ” spokesman ”) while en-
couraging middle management;
and he introduced a new moni-
toring system to avoid the grave
mismatching of lending and
funding that had previously
hampered Commerzbank's earn-
ings. If that sounds solid but
unadventurous, it is not the
whole tale.

Before joining Commerzbank
Mr Seipp was responsible for
the highly active Eurobond
business at Westdeutsche Lan-
desbank, and he is one of the
most forthright advocates of a
more innovative German capital
market. Indeed, he bas been a
bit too forthright for the
Bundesbank and some of his
colleagues in other banks, with
his calls for “offshore" bank-
ing facilities to be set up in
West Germany to help to
repatriate part of Che business
which slid away to Euromarket
centres abroad.

There is no evidence yet that
the Bundesbank will give the
green light to such a step, but
that does not mean it will never
happen and—as usual—Mr
Seipp is sticking to his guns.

Not surprisingly under such
a leader, Commerzbank has
been among the most active
German banks in seizing the
chances offered by new finan-

cial instruments. With such
enterprise it is unfortunate
that Commerzbank managed to

blot its copy book with its ill-

judged rights Issue early this
year.

But that alone does not alter
the fact that Commerzbank
under Mr Seipp's leadership is

one of the most improved credit
institutes in West Germany.

Talk to a bank
that is big -
but not too big!

With total assets ofDM 63.7 billion,

BfG is one of the big, nation-wide

banks in the Federal Republic of

Germany.

Financial year 1985
Provisional figures

as at December 31, 1985

Total assets DM 63.7 billion

Customers’ deposits DM 29.2 billion

Loans to customers DM 33.3 billion

Shareholders’ funds DM 2.0 billion

Consolidated Balance Sheet Figures/BfGrGroup.

To our customers it probably matters
even more that we are a bank that

believes in service - a bank which
puts quality before quantity.

Talk to us. The BfG is your
kind of bank.

We are at your service wherever you
need us - at offices in international

commercial centres, at more than

250 branches throughout Germany
and through a network of 3,000

correspondents around the globe.

So - if you think service and partner-

ship are more important than mere
size - talk to us: your bank.

Bf&Bank fur

Gemeinwiitschaft

BfGRank. I0rGcmcinwtschatt, AkticngescUsehaft, PoatfachU 0222,ThealCTplafz 2, 6000 Frankfurtmu Main 1 - BfG:London, 33. Lombard Street, London EC3V9BS BfGJiong Kong, 13/F Fairmont Howe, 8 Cotton Tree Drive,Central,HongKong • BIGfinance Asia Ltd,c/o BiCiHong Kong BIGLuxembourg Socitlf Anonyme, 2. rue
Jean Bertbotet, UR 1123, Luxembourg BfG:New York,400Bark Avenue,New Ybrfc,N.£ 10022 *BfD£ayman Islands, e/o BfGiNew York
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r Productivity
in international i

finance. M
Landesbank Stuttgart is based in the

' heart erf Baden-Wurttemberg, noted tor

productivity and for its achievements in

science, technology, and industry.

For pioneers such as Johannes Kepter,

whose epoch-making studies of the

planetary system helped lay the foun-

dation of modem dynamical astronomy.

Kepler is atypical example erf the

deep-rooted commitment tcrd&genc8

and productivity that has made Baden-
Wurttemberg one ofWest Germany's

most prosperous states and head-

quarters of some of the world's leading

names in business and industry.

ProdiK*vtty is also the cornerstone <rf

our banking phSosophy at Landesbank

Stuttgart one of southern Germany's

leading banks with assets of some
DM 30 billion.

Combining domestic strength with

presence in the key Euromarket centers

Where money ie productive

of Europe,we are a reSabie partner

in international finance.With a fult-servics

branch in London, we have the capabilities

and flexibility to meet the financial require-

ments ofa growing international efientete.

In Zurich we are represented by our affiliate

BankfDrKrediundAu—

a

nhandaiAS(BKA).
A government-backed bank author-

ized to issue own bearer bonds, Landes-

bank Stuttgart is part of Germany's vast

Sparkassen network.

Fora banking partnerwhose fret priority

is productivity, please contact Landesbank
Stuttgart

ZeppeUntJBU, LautenscMagersfrasse2
D-7000 Stuttgart 1

Telephone: (711) 2049-0, Telex: 72519-38

London Branch
72 BasinghaB Street, London EC2V5AJ
Telephone: 01-6068651, Telex: 8814275

Landesbank
Stuttgart

Mm

finh~yml

DGZ-

intemationa finance.

DGZ, Deutsche Girozentrale - Deutsche Kbmmunalbauk
is first and foremost a specialized wholesale bank.

As the central banking institution ofGermany’s Savings

Banks Organization and with a balance sheet total ofsome
DM 30.6 billion, DGZ is associated with the immense
resources ofGermany’s largest banking sector

DGZ operates exclusively as a wholesale bank, serving

financial institutions and corporations as well as public-

sector entities.

Among its comprehensive services DGZ concentrates its

activities on commercial lending in all areas of trade financ-

ing and fund-raising operations in the syndicatedDM-sectot

Through a full-service branch and a wholly-owned subsidi-

ary, both in Luxembourg, DGZ offers a broad range ofEuro-

financing capabilities, including foreign exchange trans-

actions and money market operations.

Deutsche Girozentrale
Deutsche Kommunalbank 1

77>e ~$mair team with bigmsources

Taunusanlage 10

6000 FranJdUrt am Main 1

TeL: (69) 2693-0

Telex: 4 14168
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PROFILE: THE JURGEN PONTO FOUNDATION

Art and youth ti
THE JtiRGEN Pooto Founda-

tion is just one of many varied

initiatives by West German
businesses to support the arts

but because of its diumattc

origin, its special aims and its

success, it is certainly among
the most striking.

Nine years ago this month,

Ponto, head of the Dresdner
Sank, was shot dead by terror-

ists at his home near Frankfurt

EQa murder caused a special

wave of revulsion, even in a
year - which brought several

other deadly terrorist attacks in

Germany.
Ponto was not just a talented

banker, but also a man of great

personal charm and unusually

wide interests, especially in the

arts, where he constantly used

hia finance and influence to
belp the young.
He was, as a speaker at bis

memorial service said, “ a rep-

resentative of an order which,

in its ideal form, by no means
always achieved, combines eco-

nomic success wdth social

justice, hard work with active

humanity, business instinct

with cultural and social res-

ponsibility.”
The terrorists^ instinctively

.recognised this—which is why
they picked out Ponto in par-

ticular as a victim.

Ponto’s widow, Ignes, and the
bank sought the most appropri-
ate possible memorial. They
agreed that efforts should be
made to continue the sy.pport

for young artists — musicians
and writers, as weQ as painters
and architects — whSch Ponto
bad begun. Thus the idea of the
JOrgen Ponto Foundation was
bom.

' More than DMSm capital was
raised, through hundreds of
individual contributions and —
not least—from the proceeds of
a 1978 concert by the Berlin
Philharmonic Orchestra under
Herbert von Karajan, who
knew Ponto well.
The foundation works In tills

way. A group of trustees is

headed by Dresdner’s chief
executive Wolfgang Roller, and
includes well-know figures in
the arts, such as the writer and
historian Goto mum. There are
also two honorary executive
directors, one of whom is

Baron Bernhard von Loeffel-

holz, a fanner dose aide to
Ponto. Broadly speaking, the
directors propose where the
funds could best be spent; and
decisions are taken jointly with
the trustees.
There are tiro main aims.

One is to help promising young
artists just starting out on their
careen, the other to foster
group artistic activities like

school choirs and theatre com-
panies. Young-artists, who.have
already at least partly "arrived”
are .not generally supported.

m^m-3

Jfirgen Ponto . . . used his finance and influence to help'the yotrag

though the foundation can often
part them in tooth with other
bodies that can help.

Here, von Loeffelbolz is a
useful gohetween as he also
plays a leading role in the arts-
support group set up within the
Federation of German Industry
(BDI). His double role also
helps avoid overlap between
the BDrs efforts and those of
the Ponto foundation.

The foundation does not only
support young German artists
but also foreign artists living in
Germany. For example, when
tiie foundation first staged a
competition for young com-
posers in 1979, tiie top prize
went to a Japanese, Takohito
Shhnasni

Talented young instrumen-
talists lacking funds for further
training are helped with grants
and interest-free loans. Hie
idea of the latter is that young
musicians who "make it" with
a relatively steady income
Should pay baric loans to the
foundation, and thus help
another generation of the
talented but impecunious.

(hie of tiie foundation’s most
ambitions projects is tiie

"Schools make Music " series,:

arranged with the German
Music Council and other bodies.
These gatherings regularly

bring together. In . different

cities, school choirs and
instrumentalists from ail over
tiie country to give concerts in
hospitals, homes for the elderly,,

churches and so on. The most
recent gathering took place last

year in Berlin and brought
together about 900 young
people..

Other events which. the
foundation helps to support with -

funds include the Bayreuth
Youth Festival, which every
year brings together young
people from East and West in
parallel with the town’s Wagner
festivities. .

Music was a special love of
Ponto. and is naturally given a
lot of attention by the founda-
tion, but the other arts are not
forgotten. Funds are made
available; for. example, to
authors writing a first boric. The

.

choice is particularly hard, and :

is made only after intensive
consultations with publishers
and other experts, but so far
the foundation feels it has
picked welL AD the authors it
has supported have gone on to
write a second book (apart from
the most recent beneficiary.
Elmar Sdieskd, efco last year
-received DM 15,000 for his first

work and has hardly had time
to. produce another!).

Similarly, on tiie visual arts
side, tiie foundation sponsors

regular exhibitions - and asks
collectors,' aa well as -other
experts, to propose young; little

known artists for inclusion. An
- independent jury then selects
two or three from among the
exhibitors, who receive-awards
ofupto DM 20,000 front: the
foundation.

Young architects are helped,
too. For many years the founda-
tion arranged lengthy stays
abroad, enabling them to do
practical -work in the offices of
noted foreign architects. This

.
effort has lately been under-
mined by tbe difficulty, of
obtaining work permits, at a
time of high internationaTun-
employment The foundation
has therefore taken to arrang-
ing briefer visits abroad, most
recently to study tiie architec-

ture of Japan.

All in an. the Ponto Founda-
tion. has spent around DM 2m
in its first eight years on prizes,

grants and so forth. But that
sum - understates the overall
benefit to many young artists
who have first became known
te a wider public through tiie

concerts and exhibitions winch
the foundation has sponsored. It

is an achievement which would
surely have given Jurgen Ponto
a great deal of satisfaction.

Jonathan Carr

PROFILE: SCHRODER, MUNCHMEYER, HENGST

On being seen
to be German

TWO YEARS have passed since

Lloyds Bank surprised the
banking world by offering to

buy Schrfider, MUnchmeyer,
Hengst (SMH), the collapsed
German private bank. Tt was a
bold move—some said a gamble
—but it seems to be paying off.

*Td say they’ve got SMH bade
to where it was before the
trouble,” commented a Frank-
furt-based foreign competitor
who has observed SMB’s rehabi-

litation. Lloyds will not say
exactly how much it paid for
SMH, or how well it is doing.

But Mr John Hobley, SMBTs
chief executive, says that last

year’s profits were 50 per cent
up on 1984, and that this year
should be better still, based on
a good first six months. -

Lloyds decided straight away
to keep SMB’s name, even
though the highly publicised
trial of SMB7s former manage-
ment for fraud was bound keep
alive unsavoury associations (as
it has). This was in order to
retain SMB’s staff and its good

i

clients. “Whatever tiie dis-

advantages. tbe advantages

|

were those of being seen as
German bank, and a private
bank,” said Mr Hobley,

Even tiie Lloyds parentage is

played down. SMB’s literature
carries only its own name, and
appears between aubergine
covers, rather than tbe bright
green of tiie Lloyds group.
Clients are told of a “link” with
Lloyds—and then only if SMH
thinks that will have a positive
connotation.

Although Lloyds rolled all its

existing operations into SMH

—

which now employs about 400
people—its real strength has
been the access it has given
Lloyds to smaller *nei middle
market German banking clients

whom foreign banks usually

find it hard to reach.

Even so, with the recent
boom in the German markets,
well over half of SMB’s
revenues have, come from its

securities business rather than
banking. Tbe group has con-
centrated mainly on serving
foreign institutional clients

wanting advice or securities ser-

vices on the German market. It

also has a portfolio manage-
ment side, a private banking
clientele, and trades.in domestic
bonds. There is a research

capability as wriL

Although SMH has long been

a member of the Federal bond

consortium, it has not got into
the new issue business, where
management feels there is little

money to be made in Germany
unless you are very big.

SMH reports baric to Lloyds
in liOndon through both the
geographic line of command
and to Lloyds Merchant Bank,
the newly constituted merchant
banking arm which is handling
Lloyds' entry into the UK
securities buriness. As well as
acting as a channel to tiie Ger-
man investment market for
Lloyds, SMH helped form tiie
European consortium which
Lloyds put together to mount
an alternative bid for Westland
helicopters last winter.

SMH coqld grow substantially
if Lloyds’ current £l-3bn bid for
Standard Chartered Bank goes
through. Standard a long-
established German badness
based in Hamburg employing
200 people. According to Mr
Hohley, tbe two do not overlap
greatly, and tiie German market
is one where tiie merger makes
sense, he says.

David LasceHes
John Hobley . . . says last year’s profits were

50 per cent np on 1984

in Bremen..
world markets and the German market As a
centre far the international trading of commotS-
ties of coffee, tobacco, cotton, timber, machimsy
and other products, Bremen plays a oart of
Briorimportancein internationalcommaroa.
And as Bremen's longest established bank our
task is to mate sure that business abroad has
easy access to Wfest Germany's internal market^,

partners, financing projects of every size and
description and handing an aspects of payments
tram one country to another. Ourworldwide
tormectas with about 600 banks in more than
50 coonines and the experience of our saetiafist
altogether provide the basis forw
gtemabontfservices. Contact Spartasseh
Bremen and you wS soon be convinced that
ytt/ve chosen the right people to helpyou
achievebusiness success here in German
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THE BUY WORD
FOR SHOPS

CREDITSAND EURONOTES

Fears over tax curb on Australian borrowers
THE EUROMARKETS' vftry exis-

tence is due in part to bankers' nim--
ble adjustment to differing tax and
regulatory regimes, and they were
given a new setofproblemstochew
ou last week by a surprise move
from Mr Paul Keating, the Austrat-

fan Treasurer, writes Alexander Ni-
coll in London.

Australian borrowers have been
drawing ever mane heavily on the
Euromarkets. According to Euro-
mooey, they have arranged note is-

suance facilities and Euro-commer-
. dal paper (ECP) programmes totall-

ing J13.flbn since the banning of

1365. They tend to be above-average
users of ECP programmes, bankers
say, and best guesses probably put
Australian ECP actually in issue at

some S2bn or perhaps 7 to 8 per
cent of the market

The direst of initial predictions

had all such financings being
scrapped asa resultofMr Kea&hg's
imposition of a 10 per cent with-
holding tax on most of the Austral*
ian foreign borrowings which End

been exempt These fears, however,
appear too extreme.
Although many details remain to

be clarified, it is almost certain that

any new short-term paper issued

under existing note issuance, ECP
or other such facilities wifi become
subject to the tax, including roll*

overs or renewals of current issues.

The immediate effect has been to

put into suspense the arrangement
of many mandated deals, including
those for Pioneer Concrete, Amatil,
Ansett, Id Australia and James
Hardie Industries. Recently estab-
lished programmes for Westpac
Banking and Morgan Guaranty
Australia are unlikely to be drawn.
But a sterling commercial paper
deal for FAI Insurances will remain
in place.

The Australian Wheat Board,
among the largest ECP issuers of
any nationality with perhaps 5500m
of paperin the market, is expected
to continue issuing. Others may do
so if only for foe-time being while
they consider what financing al-

ternatives are available.
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Mr Keating's measures, consid-

ered by bankers to be a retrograde

step running counter to global

trends, have pushed up domestic in-

terest rates andweakened the Aus-
tralian dollar. They may also have
highlighted Australians economic
problems far international inves-

tors and made them more cautious
- given the recent fast pace of bor-

rowing - about investing in the

country as a whole.

But Australian names are unlike-

ly to disappear. Their sheer need

for fimding would put too great a

strain on the capacity of domestic

markets, end a big increase in do-

mestic rates could even make it at-

tractive to borrow abroad regard-

less of the tax. So the real question

is, if not exactly how to get round
tiie tax, then how to borrow in the

most tax-efficient manner.

It seems dear that the govern-

ment will not allow obvious loop-

holes which have allowed borrow-

ers in, for example. New Zealand to

avoid withholding tax. But those
with international business could

be unaffected if they do not need to

repatriate funds borrowed by off-

shore vehicles, or unconcerned if

their business provides th»m with a
natural hedge.

Japanese and some European
hnplca are already offering to ar-

range deals in which, at some cost

to foe borrower, they would absorb
the on the principle that, as one

banker put it, “a withholding tax in

one country is a potential tax de-

duction in another, particularly if

there is a double taxation treaty.”

But the scope for doing this is lim-

ited.

There are likely to be many other
devices aimed at reducing foe im-
pact of foe tax; and foe differing

treatment of existing and new debt
could also create opportunities for
swaps and arbitrage. In the bond
market, the tax will encourage bor-
rowers to issue more convertibles

and other low-coupon debt
Among new deals is a £200m five-

year credit for Halifax Building So-
ciety, being arranged by Morgan
Guaranty effectively at 15 basis
points over labor with a Mi commit-
ment foe.

Morgan Guaranty also hac the
mandate for a Turkish motorway
loan. Banks subscribing to a 5120m
Euroloan, carrying a Turkish Gov-
ernment guarantee, wifi be agWarf to
take part in an additional 5120m US
Eximbank-guaranteed loan. Turkey
is also due to raise a World Bank-

linked loan, but this will be in yen.

The sterling commercial paper
market got a boost from Norsk Hy-
dro's announcement of a pro-

gramme of unspecified size with

County NatWest Capital Markets

and Swiss Bank Corporation Inter-

national as dealers.

Italy’s Montedison has appointed
Citicorp, Goldman Sachs and SBCI
as dealers for a 5200m ECP pro-
gramme. Sparebanken Vest, a Nor-
wegian savings bank, has a 5100m
Euro-certificate of deposit pro-

gramme arranged by Salomon
Brothers International with five

other dealers.

Another Norwegian bank, Sunn-

!

moershanken, has appointed En-
skilda Securities and First Inters-

tate Capital Markets for a $50m
ECP and ECD programme.

Merrill Lynch is arranging a
SlOOm revolving underwriting facil-

ity for General Instrument of the

US. Mitsubishi Trust& Ranking led

a S50m loan for ACOM, a Japanese
consumer finnwo company.

Horten goes into red

but sees recovery
BY OUR FINANCIAL STAFFBY OUR FINANCIAL STAFF

HORTEN, the big West German de-

partment store group, has slumped

into the red for last year, turning in

a net loss of DM 84.4m ($38.5m)

against a previous surplus of DM
20m.
The company, which is 51 per

cent owned by BAT Industries of

the UK, Is confident its results will

show a significant recovery in the

current year. It says sales for foe

first four months of 1988-87 were
running some 26 per cent higher.

For last year, which ended in

February 1986, sales could only im-

prove by 1*2 per cent to DM 2Jbn.
At the trading level, returns were
severely hampered by Horten's

need to absorb some heavy costs as-

sociated with group streamlining

and disposals.

In the past two years, Horten,
Germany’s fourtb-largest retail

group, has revamped its product
range as part of a plan to create an

image of a speciality department
store composed of small boutiques
and shops.

As part of what Horten termed
“the final streamlining,” the compa-
ny recently sold its low-priced gift

shop subsidiaries, Dogmoch and
Ypsilon Geschenke Vertrieb. The
rationalisation measures were now
beginning to pay off, Horten said.

The group, which lost its chief ex-
ecutive to rival retailer Karstadt
last October, has had a recent che-
quered past Its DM 20m of net prof-

it foe 1984-85 compared with DM
36m a year earlier.

This led to a cut in the dividend

from DM 6 a share to DM 4. There
is to be no dividend for last year.

BAT first took an interest in

Horten in 1971, increasing its stake
to 34 per cent eight years later. The
UK tobacco, paper and retailing

group took full control in 1984.

INTERNATIONAL BONDS

Few dollar issues despite buoyant Wall Street
THE DIVERGENT fortunes of the ply of aggressively priced paper left On Friday Morgan Stanley ma- Investors still apparently require Japan will cut its discount rate soon While sovereign issues survive
Eurobond and US Treasury mar- houses with huge potentially loss- naged to turn this uncertainty over a spread over gilt yields on sterling but this is offset by a feeling that better in the markets dominated b

Japanese government
bonds give best return

when a mere handful of fixed rate

dollar issuesemerged despite surg-

ing bond prices in New York, writes

dare Pearson in London.
When discount rate cuts were in

foe in Mbiy-Vi and April Of

this year new issue managers were
able to lock a host of eager borrow-

ers Into historically low interest

rates in the Eurobond market
These days, it seems, seasoned Eu-
robond prices may tick up a few
points on hopes of a US discount

rate cut bat syndicate managers
bring new issues at their peril.

.

One reason is that houses already

have substantial long positions. In

the spring, Eurobond issuing

houses allowed enthusiasm for po-

sitioning to prevail over realism

about distribution opportunities. In-

vestors' indifference to an over-sup-

iting their attiUty to generate more
volume now.

Another reason is foe fear among
investors that any near-term reduc-

tion in interest rates may be the
last for a long while. The flatness of

the US Treasury yield curve be-

tween the three and 10 year maturi-

ties testifies to thin uncertainty.

When there is a mere 40
points to be.-gained by extending
portfolios out to 10 years, the risk of

taking on 10-year paper hardly
strikes investors as worthwhile and
they shorten up their HnMmgv

Eurobonds with “normal” maturi-

ties of between five and 10 years

are thus extremely hard to sell,

while issuers hardly relish three-

year borrowings with rates at his-

toric lows.

their advantage. A S200m Hm| for
' CreditLyonnais was successful des-
pite its seven-year maturity be-
cause SlOOm of the issue was parfc-

- Jy-paid. Since investors will have to
pay up only 16*1 per cent of a 101%
per pent issue price to gain a [day
on interest and exchange rates,

they responded with enthusiasm.

Credit Lyonnais' deal contrasted
sharply with Banque Paribas' at-

tempt to launch a 10-year deal in

the sterling sector on Friday. This
was for another French borrower,
Coopegnie Bancaire.

Dealers have said that sterling

securities have increasingly attract-

ed overseas attention because they
combine foe advantages of a firm

dollar exchange rate with high

yields..

9*4 per cent bond was priced at

101% to give a yield of about 20 ba-

sis points over that on gilt-edged

stocks. The market found fin* not
Bnmigh, and Paribas was compelled

to withdraw it boms after launch.

D-Mark bonds similarly benefit
from a strong currency. Diminish-

ing hopes of a cut in West German
interest rates have deprived the
market of impetus, however, and
many recent duals are trading out-

side fees. Last week did, however,
see one successful financing This
was a 10-year 6 per cent bond for

foe World Bank, led by Deutsche
Bank. On Friday this was quoted at

a bid price of 98.70 as against a par
issue price.

In the Euroyen sector there is a
strong expectation that the Bank of

drop. The benchmark Japanese No.

78 domestic bond traded on Friday
at a yield of 4.65, and dealers did

not see much chance of a substan-

tial reduction if rates were cut

Lack of enthusiasm for all but
sovereign names has precluded the
launch of a number of issues for

foreign banks, which have been
permitted by foe Ministry of Fi-

nance idnee the beginning of last

month. Until the end of last week
only two such deals had surfaced,

launched by subsidiaries of their is-

suers. Late on Friday, however,

Nikko Securities produced a third, a
Y40bn deal for Barclays Bank.

The deal came too late in the day
to trade actively, but its 10-year

maturity and 6 per cent coupon
struck dealers as tight.

dominated Swiss franc market is

showing signs of responding well to

good corporate names despite its

overall lack of enthusiasm. A recent

5 per cent 10-year bond for United
Breweries, for instance, gained two
points in price in the course of last

week.

With fixed rate markets looking

so lacklustre, while equity markets
continue buoyant many issuing

houses apparently find it the best

policy to launch corporate debt in

equity-related form. A crop of such
deals emerged last week. The sec-

tor was dominated by issues for

Japanese borrowers. Coupon levels

on such deals seem now to have
stabilised in the 2% to 3 per cent re-

gion, and most deals traded at

slightly below par.

BY PETER MONTAGNON IN LONDON
JAPANESE government bonds of- thoiq
fered the best total return on world float!

bond markets in the first half of appri
this year, largely due to the steep inten
appreciation of the yen, according In

j

to latest figures from the US invest- kets
ment house Salomon Brothers. instn
An investor who bought Japanese durin

bonds at the start of foe year would The t

have received a total return of 31 JR instn
per cent by June 30, after taking ac- nese
count interest, receipts, capital ap- it at
predation and exchange-rale gains, for ci

The impact of exchange-rate • Fc
gains is measured by calculating to-

tal return first in domestic currency term
and then translating that into dol- Act

lars to give a standard comparison the \

across a range of major currencies. The 1

Salomon's latest performance in- still 1

dicators for world bond markets 51671)

show the strong impact of currency held
movements over foe past six Ichi

months. The worst return on bond Bank
markets was offered by dollar float- 151351

ing-rate notes at just 4 per cent (51331

though this was partly also because
floating-rate notes offer no capital

appreciation at times of declining

interest rates.

In general longer-term bond mar-
kets outperformed money market
instruments in the same currency

during the period under review.

The best return on a money market
instrument was offered by Japa-
nese domestic certificates of depos-

it at 262 per cent after accounting
for currency gains
• Four of foe world's five largest

banks are now Japanese, ranked in

terms of assets.

According to foe latest listing of
the world's 500 largest banks fay
The Banker magazine, top place is

still held by Gticorp of the US with
$167bn. But next four places are
held by Japanese institutions: Dai-
Ichi Kangyo Bank (S158bn), Fuji
Bank (S142bn), Sumitomo Bank
($135bn) and Mitsubishi Bank
(S133bn).
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Canadian $75, 000,000
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Banque Bruxelles Lambert S.A.
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INTERNATIONAL CAPITAL MARKETS AND COMPANIES

Andriana lerodiaconou reports on a possible clash of accounting ideologies new international bond issues
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Greek auditors concerned about state role T 7
Batraiwn

CONCERN IS growing withdn
the independent accounting
profession in Greece over
recent reports of government
plans to expand the role of the
Body of Certified Public
Accountants (SOL) in the audit-
ing of company financial

statements.

According to Commerce
Ministry officials, the number
of companies for which the
law prescribes a statutory audit

by SOL will be increased when
Greece implements the Euro-
pean Community Fourth Direc-
tive on the harmonisation of
company law. This pertains to

financial statements.
Officials said that barring

unforeseen delays, the Govern-
ment hoped to introduce the
directive by January 1987. The
relevant presidential decree is

said to be ready in draft form.
The Fourth Directive will be

the first of a number of direc-

tives on the harmonisation of
the structure and operation of
private sector companies in

the Community to be imple-
mented by Greece.

While they deplore the

Government's plan to combine
the introduction of the
Fourth Directive with an ex-

pansion in SOL's role, execu-
tives of international
accounting firms operating in

Greece say the directive's pro-

visions will lead to sorely

needed reforms in the drafting

of company annual financial

statements.

At present, in the absence

of a codified set of accounting
principles or clearly defined

accounting concepts, financial

statements in Greece are

designed mainly to satisfy the

requirements of the tax autho-

rities, rather than to present

3n accurate picture Of a com*

pany’s financial situation.

The lack of reliable financial

statements, the executives say.

acts as a brake on foreign in-

vestment. and is largely to he
Mamed for a number of prob-

lems and distortions in the

Greek economy, notably the
hypotonic state of the stock
exchange, the banking
system’s heavy reliance on
property collateral for grants

ing roans and the phenomenon
of the so-called " problematic
firms ”—several dozen finan-

cially ailing companies which
have continued to receive bank
financing for years despite a
precarious financial state.

These companies pose a
major headache for the
Government, which has taken
over their management and is

trying to settle their debt prob-
lem with the minimum damage
to the banking system.
These problems, however.

AT&T to open Bell

researcHa emit m Japan
SY CARLA RAPOPORT IN TOKYO

AT&T, the US telecommunica-
tons group, is planning to open
the first overseas subsidiary of
its Beil Laboratories research
unit in Japan this week.
According to Mr William

Moody, head of AT&T’s opera-
tion in Japan, Bell chose Japan
for its first offshore facility

because of the country's
acknowledged leadership in
applying technology to the in-

formation and communication
industries.

The unit will initially monitor
technology developments in
Japan, but may move into
applied scientific research. It

is the latest' in a series of
similar moves by companies
anxious to internationalise their
research and development
activities.

At a speech in Tokyo, Mr
Moody said that AT&T remains
optimistic about increasing its

sales in Japan despite the in-

grained belief of many custo-

mers that foreign products are
automatically suspect “People

fundamentally come to the
table doubting that this (foreign
product) will work," said Mr
Moody. “We have to prove our-
selves,” he said.

Despite this drawback, AT&T
has managed to increase
Japanese sales by a factor of
four in the past year, its first

year of operating a full Tokyo
office. AT&T now has 100 em-
ployees in Japan, compared
with about 30 a year ago. The
company mainly sella software
packages for communication
equipment in Japan.
“The perception that Japan

is better, that perception is

deep and fundamental . . . and
one which is very difficult to
overcome,” said Mr Moody.
However, be said that good
marketing techniques and per-
sistence were the main ways of
overcoming it .

“ In America, we put the
technical specifications last
Here, the specs are the first

thing people look at,” Mr
Moody added.

are also intimately linked, in

the view of independent
accountants, with the auditing
regime in Greece, which is

idiosyncratic by EEC
standards.

The dominant auditing body
is SOL, which is run by a five-

member supervisory council ap-
pointed by the ministries of

the Economy. Commerce and
Finance. SOL was originally set

up in 1955 by a team of UK ac-

countants charged with estab-

lishing the profession in Greece.
The idea was that it should
operate as a government agency
for a transitional period, at the
end of which it would give way
to a professional institute, to
serve as the pillar of an open
accounting profession in Greece.
This transformation never came
about, however.
At present the law requires

that SOL act as the statutory
auditor for all quoted com-
panies, insurance companies,
petroleum companies, and.
since 1984, for companies of
Societe Anonyme <SA) status
with fixed assets of more than
Drch 400m ($2.8m).

Certified accountants outside
SOL—of whom about 400 to 500
are employed by international
accounting groups with offices

in Greece—are not recognised
as competent to perform these
statutory audits. Their work is

NEC earnings

slide by 59%
By Yoko Shibata in Tokyo
NEC, the Japanese electronics
maker, and its group com-
panies registered a 59.5 per
cent slide in net profits to
Y27J9bn ($1.68Am) lor the
year to March.

It blamed the fall on weak
markets for electronic devices
as well as the yen's steep
appreciation, which eroded
export profit margins. Sales
totalled Y2^34.67bn, np 3 per
cent, a good demand was felt
for computers and com-
munications equipment
The consolidated results

reflected the performances of
49 subsidiaries. Pre-tax profits
overall dropped 15.6 per cent
to Yll7.82bn. while net earn-
ings per share were Y19.69
against Y48A7.
For the current year, con-

solidated net profits are pro-
jected at Y35bn, a recovery
of some 30 per cent from tfae-

latest period, but still far
below the 1984-85 level of
Y67A3bn. Sales are expected
to "reach Y2,600bo, up II per
cent.

therefore limited to mm-statu-
tory audits and related services.

According to the Commerce
Ministry, SOL's competence
will be extended to SAs with
fixed assets below Drch 400m
when the Fourth Directive Is

implemented.

Over the years, accountants
outside SOL have set up a
number of associations to pro-
mote professional standards
and the case for an open
accounting profession in
Greece. At present the main
such body is the Association
of Certified Accountants and
Auditors of Greece (SELE).
Most Greek accountants work-
ing for international accounting
groups are SELE members.
In SELE’s view, SOL’s state

connection is incompatible with
professional principles of
accounting independence. As an
example it cites legislation
passed last year which requires
SOL auditors to report tax
irregularities which come to
their attention in the coarse
of their work directly to the
Finance Ministry.

SOL for its part argues hotly
that state supervision is not
synonymous with state control,
and cites the fact that its
members, of whom there are
over 400 of various grades, are
taxed as self-employed profes-
sionals. In SOL's view the fact

that since 1955 when the

organisation was established

there -has been no case of a
member auditor ever facing

sanctions for -work improperly

done, constitutes proof of the

high quality of its services.

Above all SOL insists that it

is accountants outside of the
organisation who are not truly

independent, in being beholden
for a directly negotiated fee to

their clients. SOL auditors are

salaried: companies pay a set

fee set by the supervisory coun-
cil to the organisation.

Commerce Ministry officials

make clear there are no
thoughts at present of promot-
ing an open accounting profes-
sion in Greece, although they
do not rule out future meves-
in this direction.

Part of that framework may
start to fall into place when
Greece introduces the EC
Eighth Directive, pertaining to
the qualifications of persons
capable of performing audits of
financial statements, and the
examinations for obtaining a
.practising certificate.

The deadline for the Eighth
Directive, for which Greece has
not yet started the groundwork,
Is January 1988. Until then,

and beyond, SOL appears to be
here to stay.

Germans fear ITT-CGE
deal will mean lost jobs
BY JONATHAN CARR IN FRANKFURT

FEARS OF possible job losses satlon.
could prove an obstacle to West The executive added that
German participation in the big recent experience of German
telecommunications venture electricals companies which
proposed by CGE, the French passed into French ownership
state-owned group, and ITT of had not been wholly happy, and
the US. indicated that he bad the
CGE hopes to find partners Thomson group in mind,

in Germany, as well as other In recent years Thomson
countries, to participate in a has acquired several German
European bolding which would consumer electronics compan-
have a 70 per cent stake in the les, and announced earlier this
planned telecommunications year there would have to be
group. CGE itself would have a cut of some L20Q jobs from
a share of at least 50 per cent the overall labour force of
in the holding. 7,700. Thomson is also cutting
But German electricals com- jobs in France and Spain

pany officials indicate they Publicly, German companies
would look long and hard at all have withheld comment on the
details of the proposed arrange- planned CGE-ITT linkup so far,

ment before deciding whether apart from Standard Eiektrik
to join in. Lorenz (SEL), in which ITT
The senior executive of one has an 86 per cent stake,

company,- speaking informally, SEL has said it -believes the
noted that those with minority proposed deal will strengthen
stakes In the holding might find the European telecommuni-
themselves bearing a dis- cations industry—and help SEL
proportionate share of any job to higger-sales of its System 12
losses required by rationale digital exchange.
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US-MONEY AND CREDIT

INTERNATIONAL CAPITAL MARKETS

Hopes ran high for cut in discount rate
THE Federal Reserve’s policy

making Federal Open Market
Committee (FOMC) meets to-

morrow amid a broad expecta-
tion that the FOMC members
will vote to .ease monetary
policy.

Indeed, the :
market has

already decided that the Fed’s
next move will be- towards
accommodation — some market
participants .had even' been
expecting a Fed Discount Rate
cut from the .

current 6.5 per
cent at the end of the last holi-

day shortened trading week.
An early discount rate cut is

still a high probability,

although, as Dr Henry KaufUan,
Salomon Brothers' chief econo-
mist, notes: “ Some members of
the FOMC are still uncertain
about the pace of economic
activity and the implications of

'

rapid money growth. In addi-
tion. the timing of any easing
move is still in question.” •

The FOMC will have before
it a wide range of depressing
May economic data — numbers
which many suggest call into

question the possibility of 2 per
cent real growth in the first half
and indeed a long forecast
second half rebound.
However, the June data be-

fore the Committee will be
limited to the figures on car
sales and the employment posi-
tion.

On the surface the employ-
ment data looked positive for
the economy because the civi-

lian unemployment rate fell by
0.2 percentage point to 7.1 per
cent in June. But private sector
economists focused on the non-
farm payroll numbers which
Showed a drop oF almost 90,000
jobs—the first decline in almost
three years.
- "It is a good bet that the
monetary authorities will
reassess their expectations of a
significant second-half accel-
eration in real economic growth— supposedly promised by
declines in energy prices,
interest rates and the dollar,"

says Mr David Jones of Aubrey
lanston.
The FOMC could be in an

even tighter spot than usual.

For one thing the dollar is weak
again—on the other hand Mr
Paul Volcker, Fed chairman,
goes before Congress in U days
to give his bi-annual Humphrey-
Hawkins testimony, and -the

political pressure for an early
easing is on—despite protesta-
tions to the contrary by Hr
Larry Speakes, White House
Press secretary.

By the time Mr Volcker
appears before Congress much
more June economic data will
be available. If this continues
to depict a weak US economy
and the Fed has not made an
overt easing move, the chairman
could be in for a rough ride.

Several factors could make
the FOMC and Mr Volker’s
passage easier. By tbe time the
FOMC meets the Japanese elec-
tion results will be known.
Following Sunday’s election,
economic policy makers in
Japan are expected to move
quickly to reduce Japanese
interest rates — alleviating
pressure on the dollar and mak-

ing a US discount rate cut more
likely.

"Should the Japanese cut
their rate, we believe that the
Fed will utilise that opportunity

to address the weak economy
and problems in the banking
system," say Smith Barney,

economists.

The FOMC- meeting tomorrow
will also have to address other
Issues including what to do
about the errant Ml money
supply measure. Despite last

week’s decline Ml remains well

over target.

The three options appear to

be to rebase the targets—an old
trick—to repeat that Ml has
little policy relevence today, or

to redefine Ml to exclude the
NOW account component. In
general terms the impact would
be the same, but as Mr Jones
notes: “It would seem that the
Fed has to do something about
the Ml overshoot -if tbe Fed
hopes to maintain anti-inflation

credibility."
Id the more immediate term
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75 110 -1% 8.38
75 106% 40% 941
149 113% -0% 935
75 114% 40%' 8.Q4
100 115% 40% 7J94
50 96% 40% 9S9

100 109% -0% 8.18
WO 120% 4-0% 7.83
WO 108% 0 8.84
WO 106% 40% 936
100 112% -Ol, 9.87
75 109% 40% 831

200 118% 40% ' 8.19

Nestle Oy % 94 ..J too 100% O 8%,
. New Zealand 2001 .

—

100% 40% 5
NZ Steal Corp % 32 ... 22S 100% 0 7%
Offshore Min % 91 ISO TOO!, 0 7%
Oarer Land Bank % 99 100 100% o
Portugal % 82 too TOO o
Renta % 91 100 100% 40% 7%
Sanwa Inti Fin % 92 ... ISO 100% 0 8%*
Sanwa Inti Fin % 04 ... 150 «%
Security Pnc %* 97 ... 290 99% 0 /%,
Shawmut Corn % 97 ... BO 96% 0 7%,
5NCF % B3 E 75 100% 0 10%

Ontario Hydro 11% BO 200 113% 40% 7.79

Ontario 12% 94 — 2S0
Orient Fin 11 92 50

Pacific Gas B Ei 12 00 75

Penney J C 11% 90 ... WO
Penney J C 12% 91 ... WO
Philhpe Petrol 14 89 — 200
Pgaiipankti 11% 90 ... 75

Post-Och Krad 13% 87 50
Privatbenkan 12% BS ... TOO

Prudential Ins 12% 87 ISO

Pro RJiy Secs 0 99 ... 385

Pru Rlty Sees 11% 92 389
Pro Rlty Sees 12% 95 545

Quebec Prov 1Z% 94. . 150

50 12(1% 0 8J32
50 109% 0 B73
75 TtO% -1 W.46
00 105% 41% TO.12
00 113% 42% 932
DO 102% +1% 12.67
75 107>, -0% 8.72
50 108% 41% 7.07
00 119% 0 9.09
ISO 106% O 7.18
®S 34% —0% 833
86 107% 40% 932
6 116% 40% 9.22

50 113% -0% 9.63

Queensland Gvt 11% 89 WO 109% 40s
!

Sac Generals >» 97 — 400
Roc Gone rale % 94 ... 250
Sob in % 99 — - 5M
Spain % B7 250
Standard Chart % 84 - 200
Sumitomo Trust % 94... 100
Sweden % 99 500
Smden SO TOO
Swedish Ex Cred % 92 125
Thailand % OS —— 60
Total Asia % 99 150
Toyo Trust Asia % 99... 100

UBAF % 90 6B
Union Bk Finland % 34 TOO

Union Bink-Norw % 99 50

United Kingdom 92 ,.JL5bn

Wall* Fargo %* « 150
Well* Fargo h* 98 SO

Yorkshire Int % 94 £... 75

CONVERTIBLE
BONDS iwu***

Ajinomoto 3 99 120

Best benki 5** 07 ... 15
Canon 7 97 »
Daiwa Sacs 5% 98 ..... SO

Elders 11% 94 1»

100% 40% 7%.
W0% 40% - 7%
100% 0 8V
100% -0% 8%i
100% 0 8%
100% 0 8 T

a,

100% 0 8%*
100% 0 Tt
100% O 10
96% 0 7%
100% 40% 7%,
100% 40% 7*u
89% 0 8%

7%i
99 0 8'u
100% 0 7%.
98% 0 7%
991, 0 7%
100 0 w

Chg. on
Price week Pram.
263% +3% 1.08

298% 43%—100.00
256% 42% -0.12
532 415 -0.20
0

Ele kilowatt 5 98 81
Fu|i Bank 2% 00 WO
Fu)Hsu 3 99 WO
Inure Inc 3 80 60
Kyowa Hakko 6% 97 ... 40
LASMO 9% BS 44
Maet-Hannesay 7 99 _. 50
Murats Mfg 3% 00 WO
Nippon OH 3% 99 50
Ono Pharm 3% 98 60
Soc Gen Surv 4% 94 ... 60
Sumitomo Corp 2% 99 70
Texaco Capital 11% 94 ibn
Texaco Capital 11% 94 GOO
Tamura Juntendo 5% 96 30
Yamalchl Sec 3% 3S 20

144% 45% -4.77
137% -0% 4.52
118% -0%-1Q0.00
204% 423%—100.00
388% 417%—0.80
88% 41% 143J5
0

144% -4% 21.70
183% 419% 9.90
228 431 -0.20
0

254% 414%- 100.00
104% 41 89.03
104% 40% 89.03
177% 423% -3.71
0

the bond market performance
is likely to remain dominated by
shofting sentiments about the
timing of a Fed Discount rate
cut.

The prospect of an early rate
cut has been evident in the
bond markets for weeks—help-
ing send both short- and long-
term rates back down towards
thetr lows for the year.

Last week most sectors of the
bond market posted modest net
gains during relatively quiet
pre-holiday trading which
ground to a final halt around
lunchtime on Thursday.

In the Government market
bond prices rose by about a
quarter of a point on average
while most short-term interest
rates fell by between five and 15
basis points.

The Treasury’ Bill yield curve
continued to flatten to only
10 basis points reflecting
heightened expectations of an
early Discount Rate cut. In the
foreign exchange markets the
dollar fell.

Corporate bond prices were
generally unchanged on the
week, as were most new issue
yield levels. New issue yield
volume continued to be brisk
with a total of $l£bn in new

UK GILTS

Junes, 1886 ....

-V,

July 3. 1986

i 7 io m se*

debt securities brought to
market by the close on Wednes-
day.
Among the new issues traded

for the first time last week was
a Deere 3100m issue of 91.8 per
cent 10-yt-ar notes sold at 99.625
to yield 9.182 per cent.

Last week also marked some-
thing of a milestone as everyone
scrambled to total up their half-
year underwriting figures.
According to Securities Data
Corporation the dollar volume
of taxable securities sold in the
US reached a record $142.3bn
in tbe first half—not only higher
than any previous half year but
also greater than the dollar
volume for every calendar year
in the previous decade.

Paul Taylor

US MONEY MARKET RATE5 (%)
Last 1 week 4 wks —12-

Friday ego ago High
7.23 8 SB 7.04 9.91
6.00 0.00 6.32 7.40
5-95 5.99 BJ7 7.48
6-52 653 6.83 8.10
O./U 6.70 6 60 8.05
6.42 6.60 6.75 8.00

6.79
5.78
6.79
6.42
6.38
6J3»

US BOND PR1CE5 AND YIELDS (%)

Seven-year Treasury
20-year Treasury
30-year Treasury
New 10-year "A" Financial
New "AA" Long utility ...

New ”AA" Long industrial
,

Last Change 1 week 4 wks
Friday on week Yield ago ago
98% + 0% 7 32 7.53 New

115% 40% 7.80 7.85 8.34
100% 40% 7.22 728 7. 67
N/A — 8.50 8.50 9.00
N/A — 9.25 9.25 B.38
N/A — 900 9.00 9.13

Source: Salomon Bros (esttmaieO.
Money Supply: In the week ended Jime 23 Ml loll by Sl.Sbn to $666. 4bn.

All eyes turn to the money supply
Chg. on

j

YEN STRAIGHTS Issued Price week Yield I

Asian Dev Bk7% 94 15 WS% 41% 5.95
Avan Products 6% 91 ... 28 102% 40% 6.27
Denmark 6% 92 ... 20 104% 40% 5.84
Dow Chemical 7 94 ... 50 102% 40% 6.64
EDF 6% 95 20 107 40% 5.81
Eurefima 7% 94 10 104% 40% 6.60
Euroflma 6% 92 ..... 10 102% 40% 6.02
FNMA 6% 92 SO 104% 40% 5.98
GMAC 6% 90 ........ 25 102% 40% 5.68
Intel 8% 82 12JS 99% 40% 6.64
IntAmar Dev 7% 93 15 104% 40% 7.04
ITT 6% 92 20 102% 40% 6.12
McDonald Corp 8% 92 25 103% 40% 5.66
New Zealand 7% 90 ... 15 106% 0 8.34

New Zeeland 7% 83 ... 15 106% 40% 5.22
Pacific Gas & El 7 94 20 102% 40% 6.55
Penney J C 6% 92 „ 26 102% 40% 6.12
Procter 6% 92 25 104% 40% 5.74 :

Sallie Mae 6% 92 ...... 25 103 0 5.96
TRW 7 94 IS 102% 40% 6.58

Uid Technology 6% 92 25 102% 40% 6.S9
World Bank 7 94 20 108% 40% 5.60
World Bank 7% 83 ... 20 111 40% 5.7S
World Bank 8 93 20 111% -0% 5.81

Chg. on
LUXFR STRAIGHTS leaned Price week Yield
ASEA 9% 89 MO 0
Eurohme 10 94 600 105% 40% 9 0C
E Coal & Steel 10% 94 ibn 105% -0% 9.51
Euro Invest Bk 10% 94 Ibn 108 0 9.00
World Bank 10% 89 — Ibn 106% 40% 8-21

GUILDER Chg. on
STRAIGHTS Issued Price week Yield
ABN 8 89 — 200 104% 40% 6-06
ABN 7% 89 ...... .... 150 104% -0% 6.07
Amro Bank 7% 89 ISO 103% 40% 6.19
Amro Bank 8 89 200 104% -0% 6.07
Sk A»eeA » yc«e 6%>69 •-.TOO> , «04% *0% , 6.28
Beatrice Foods 8% 89 TOO ioa% -0% 6.47
C C Re bo 8 89 150 104% -0% 6-OB
Denmark 8% 91 100 108% -0% G-35
fciL$tand Elec B% 99 TOO 104% 40% &*-
New Zealand 8% 89 ... 109 105% -0% 520
.CANADIAN DOLLAR Chgan:
STRAIGHTS Issued Price week Yield
Amax 12% 91 — 60 105% O 10.73

15 106% 40% 5.22
20 102% 40% 6.55
26 102% 40% 6.12
25 104% 40% 5.74
25 103 0 5.96
IS 102% 40% 638
25 102% 40% 6.99
20 108% 40% 5.60
20 111 40% 5.75
20 111% -0% 5.81

Chg. on
leeiMd Price week Yield
600 0
600 105% 40% 90C
Ibn 105% -0% 9.51
Ibn 109 0 9.00
Ibn 106% 40% 8J21

Chg. on
Price week Yield
104% 40% 6-06
104% -0% 6.07
103% 40% 6.19
104% -0% 6.07
904% 7*0% , 6J»
104% —0% 6.47
104% -0% e.oe
108% -0% 6-35
104% 40% 6AC.
105% -0% 520

LAST WEEK’S bounce in gilt

prices came as a welcome relief
after a disappointing period.
What explains the market's re-

cent lethargy? Is it something to

do with distortions to M37 It

probably has more to do with
diversions from the A3. First
there was the exodus to Epsom,
then tbe cut across country to

Ascot, and last week the trek
to Wimbledon.
Tomorrow's money supply data

could help to liven things up.
Sterling M3 may show growth
of } per cent on the month,
which would normally be a

reasonable performance, though
not in the context of the last

three figures. Even a negative
number could be interpreted as
merely partial and overdue ad-
justment for previous rapid ex-

pansion. If, however. MS should
show growth in excess of 1.5

per cent, then many a stale bull

will feel queasy.
Yet the rational interpreta-

tion of tomorrow's figures will

pay scant regard to M3. A much
fairer picture is given by PSL2,
<WT«a*fiHed"t6' Irftifedd TOfigPF
term deposits and term shares.

so that it is equivalent to what
had been unofficially dubbed
PSL3. At the last count it had
grown by 14.7 per cent, much
less than M3, although it too
was showing some signs of ac-

celeration, partly accounted for

by under-funding. June's figure
should be roughly } per cent,

which would bring the year-on-
year increase down to about 13i
per cent.
Even so, although the gilt

market is strongly under-pinned
at these levels, there is a sound
reason for caution—the clash
between interest rate policy and
the obstinate growth of average
earnings. The growth of the
monetary aggregates is merely
a sideshow. Inflation will fall

very low this year—probably to
2 per cent—4>ut entirely due to

external factors.
Unless earnings growth sub-

sides, this poses two related

problems for the market. First,

inflation will rise again next
year, which is bad news for the
gilt market directly, and bad
news indirectly through its

fiSf'the’YIWvSyflrfi'ent's elec-'

total chances.

Secondly, the cost uncompeti-
tiveness of British industry wifi
be sustained or even increased.
With the balance of -payments
already likely to be under pres-
sure from lower oil prices and
the effect of a consumer boom,
not to mention political worries,
the exchange rate looks vulner-
able.

So hopes of lower interest
rates in the UK must rest on
the prospects for reductions
abroad. With the Japanese elec-
tions now out of the way, the
West Ger on money supply less
worrying, and the US economy
still looking weak, another
international round of interest
rate cuts looks likely, once
someone can be persuaded to
start the ball rolling.

It is uniikely to be our Nigel!
Quite apart from the wages
problem, the UK authorities
have two further reasons for
dragging their feet over interest
rate reductions. Tbe General
Election may well <be in the
autumn of 1987. at a time when
inflation could be heading
Upwards. It would bfe TteTftful to
have tbe benefit of mortgage

rate (reductions within the
annual inflation figure when
the country goes to the polls.

If the Government acts to
encourage cuts in mortgage
rales now which could other-
wise be enjoyed later in the
year, it is effectively wasting a
trick. And bearing in mind the
importance of getting the
privatisation of British Gas
away successfully in the
autumn, base rate cuts now may
amount to trumping one's part-
ner's ace.

Indeed, if we do see another
round of international interest
rate reductions it is possible
that the UK may sit this one
out. Even if the UK does take
part, what is in it for gilts? A
minor rally, perhaps. The mar-
ket still needs to close the gap
between short rates and long
yields. Another base rate cut
would bring the crossover at

91 per cent. The market would
be not so much off to tbe races,

as off on its holidays.

„.v . .Roger Bootle.

Lloyds Merchant Band

Aust Rose ureas IIJj 92 GO
Bonk of Tokyo 10% 92 75
Bqo rindosuaz 14 91 75
Br Col Munlc 12% 91 100
Br Col Munlc 13% 91 100
Br Col Tele 12% B9 70
Farm Cred Corp 12% 90 7B
Kredietbenk 12 92 ... 75
Long Tarm Cred 11% 90 75
Montreal City 12% 91 ... 50
New Brunswick 12 95 75
Nova Scotia 11% 95 ... TOO
Quebec Hydro 14 91 ... 75

ECU STRAIGHTS Issue
ABN 9% 92 100
Australian A NZ 10% 91 50
Austria 10% 93 100
BFCE 9% 92 WO
Cred National 10% 94 50
Cred National 11% 91 50
Danmark 10% 91 ..... 75
Ebco Inti 10% 89 65
EEC 11 93 50
EEC 11% 91 50
EEC 11% 93 70
Euro Coal A Steal 8 94 60
Euro Invest Bk 9% 85 200
Euro Invest Bk 10% 94 130
Euro Invest Bk 10% 88 60
Euro Invan Bk 10% 94 100
Euro Invest Bk 11% 92 75
Euro Invest Bk 11% 93 50
Euro Invest Bk 11% 96 50
Gen Finance 11 90 _. 70
Giro Vienna 10% 93 ... 60
GTE Finance 10% 92 60
Ireland 10% 95 50
Italian Govt 10% 92 ... 600
Italian Trass 11% 00 ._ 80
Italy 9% 89 200
Krediatbank L 9% B2 ... 75
Megal Finance 11% 84 100
Nippon Cred Bk 11 91 50
Post Och Krad 10% 92 50
Royal Bk Can 10% 89 86
SNCI 10% 94 60
Swedish Export 11 99 57
West LB 10% 91 50
World Bank 10% 88 ... 100

AUSTRALIAN DOLLAR
STRAIGHTS
Nat Aust Bk 12% 99
PiBA 12% 89
State Bk NSW 12% 89
Woolworths 14% 88 ...

STERLING
STRAIGHTS

108% -1% 9.K
101% -0% TOA6 •

113 40% 10.56
109% 40% 9J*
114 0 i

TO TOS% -0%
75 106% 0
75 108% -0%
75 106 -0%
60 109% 40%
75 110% -0%
WO 109% 40%
75 107% -o%

dig. on
Issued Pries week
100 107% -0%
50 104% -1%

100 113 -0%
WO 109% -0%
50 115% -0%
GO 107% 40%
75 107% -1%
55 104% 0
50 100% -0%
50 108%
70 100% -0%
60 T23 0
300 108% -0%
130 112% 0
60 105% -1%
100 112% -0%
75 110% -0%
50 107% ”0%
50 118 -0%
70 106% -2
60 112% -0%
60 107% -n
50 106% -1

800 112% -0%
60 112% 41

200 104% -0%
75 107% —0%
100 0
50 107% -1%
50 102% 0
as 103% -0%
60 112% -4
57 104% 0
SO 103% 40%
100 105% -1%

Chg- on

A First from First Interstate

Denmark 10% 89 .....

Europarat 11% 92
Euro Invest Bk 10% 92

Grand Met Rn 10% 90
Int-Amor Dev 11% 91
Int Stand Eioe 11% 89
Inv in Induet 11% Bi-
Ireland 11% 94

World Bk 10% 89 ... 100
World Bk 10% 89 ... 60
World Bk 11 94 50

EQUITY Expiry
WARRANTS date

,

aba-Geigy int £_ i/n/n
Credit Sulaae 31/5/88
IC Industries 15/8/88
ICI Finance (Noth) 1/6/90
Japan Syn Rubber 24/3/88
Minabea 15/3/90
Philips Gkaeilempan 16/7/88
Pru O/S Funding 16/12/88
Renown Inc -— 24/1/89
SBC Finance ...... lt/9/90
Seagram Cd ..a

—

15/9/88
Swiss Bk Con _. 20/12/88
Union Bk Swlu A 30/11/89

BOND E*P*ry

WARRANTS date

Aegon Ins 11% 91 15/2/88
Coca-Cola 11% 91 2B/11/B8

Dai-Iehi K 6% 96 B 1/Vj*
Du Pont 13% 89 ... 2S/S/86

EhsportfirtS 13% B9. 15/9/87

Gen E16C 12% 91 ... 7/8/87

Ind Bk Jpn 12% 91 S/10/B9

ITT Finance CpftWWJ
McDnlda 11% 94 ... 6/l/»
Oasts r Lnbk 13% 89 9/B/B7

Texaco Cap 12% 92 1/8/8?

Time Dorn 12% 91 5/4/88

40 96% 41
50 96 -1

i 40 97% -1%
25 0

Chg. on
Issued Price week
100 103% 40%
75 103% 40%
50 110% 40*.

50 TOft% 41%
50 TO7 40%
50 104% 411
50 104 40%
GO 107 40%
SO 104% 42%
50 105 0
50 W7% -0%

TOO 103 40%
60 108% 40%

100 104 40%
60 104% 0
50 109% 40%

First Interstate

Now Offers

Over-The-CounterOptions
On
U.S. TreasurySecurities
Worldwide

Inquiries concerning this interest rate

risk management product should be directed to

the First Interstate Options Group:

London

Leigh Ardrey

Paul Savage

1-836-6231

Chg. on
Price week Pram.
425 0 7.96

96% 0 -92-37
0

825 0 -152
0
33 0 749
17% 0 83.52
0
ftV
78% 0 -81.50
26% +0% -152B
121% 0 8.79

28% 0
Chg. on Ex.

Pric» week yield

96% 0 H.71

120 0 8.49
12% + 1 6.32
12S 45 8.52

130% 0 8.40
0

180% 0 8J0
0
0
0
75 0 -3.78

Los Angeles

Bob Sussman

John Bird

Alan Bond
213-614-4505

Tokyo

Hsueh Sung

Steve Saltzgaber

3-211-0761

o
STRAIGHT BOWS; Yield to redemption of the. raid-price. Amount issued is

expressed in milbpns ol currency unite except lor yen bond I, where it i* In

billions.

FLOATING RATE NOTES; US doliera unless indicated. Margin above six-month
offered rate (I three-month: S above mean rata) tar US dollar*, c.epn -current
Coupon.
CONVERTIBLE BOMBS; US dollars unfete Indicated. Pram~ percentage premium
Of die current effective price of buying shares vie tbe bond over ike most
recent share price.

WARRANTS; Equity warrant pram -exercise premium over currant ehate price.

Bond warrant ex yld^exarelsa yield at currant warrant price.

Closing prices on July 4.

O Ttie Bnendal Times Ltd.. 1986. Reproduction In whole 0» In pert In any

form not permitted without written concent. Date supplied by Association o*

Incarnations! Bond Dealer*.

1 First

, interstate
Capital Markets Limited
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This announcement appears os a mauer of record only. This announcement appears as a matter of record only. These Notes

have not been qualified tor sale under the securities laws 01

Canada and the United States ol America,

New issue 18th Juae, 1986 New issue
10th June, 1986

BCE Development Corporation
U.S. $55,000,000

The New Brunswick Electric Power Commission

Cdn. $300,349,998

66,744,444 Units

each Unit consisting ofone Common Share (without par value)

and one-half $5.50 Common Share Purchase Warrant 7Vi per cent. Notes due 1994

Issue Price Cdn.$4.50 per Unit

International Offering of 4,460,000 Units

Unconditionally guaranteed as to principal and interest by

Province ofNew Brunswick
(Canada)

Issue Price 100)4 per cent.

Union Bank of Switzerland (Securities) Limited Union Bank of Switzerland (Securities) Limited

Credit Commercial de France

Dresdner Bank Aktiengesellscbaft

Leu Securities Limited

Merrill Lynch Capital Markets

Dominion Securities Pitfield Limited

Kleinwort, Benson Limited

McLeod Young Weir International Limited

Samuel Montagu & Co. Limited

Bank ofTokyo International Limited

CIBC Limited

Credit Lyonnais

Dominion Securities Pitfield Limited

The Nikko Securities Co., (Europe) Ltd.

S.G. Warburg & Co. Ltd.

Banque Bruxelles Lambert S.A.

Credit Commercial de France'

Deutsche Bank Capital Markets Limited

Morgan Guaranty Ltd

Orion Royal Bank Limited

Wood Gundy Inc.

Nomura International Limited Richardson Greenshields ofCanada (U.K.) Limited

Salomon Brothers International Limited Toronto Dominion International Limited

Wood Gundy Inc; <*«•«"*=

Julius Baer Internationa] Limited

The Bank ofNova Scotia Group

Banca del Gottardo

Leu Securities Limited

Nesbitt, Thomson Limited Richardson Greenshields ofCanada (U.K.) Limited

w.wwnn ' *.*Me:---.*.. Swiss Volksbank -3= *-r ;

Thisannouncement appears'as a mattcrof record onlv.Thcvc Debentures
have m»i been qualified for vile under rhe xecurirics lawsof

Canada and the United States of America.

Thisannouncemoil appeaisustrihatterofrecord only.

New issue 17th June, 1986 New issue 4th Jane, 1986

Can. $50,000,000 jfj

Xerox Canada Finance Inc
(Imtirpomtetl with limited liability in Canada)

50,000 Bearer Participation Certificates

of Sfr. 100 par value each of

“Winterthur” Swiss Insurance Company

9y* per cent. Debentures due 1991
Offer Price Sfr. 6,218 per BPC

Issue Price 100 V* per cent.

Union Bank of Switzerland (Securities) Limited

Union Bank of Switzerland (Securities) Limited

Credit Suisse First Boston Limited Swiss Bank Corporation International Limited

Julius Baer International Limited Banque Bruxelles Lambert S.A.

Algemene Bank Nederland N.Y.

Banque Bruxelles Lambert S.A.

Citicorp Investment Bank Limited

Dresdner Bank AktiengeseUschaft

Kredietbank S.A. Luxembourgeoise

The Nikko Securities Co., (Europe) Ltd.

Orion Royal Bank Limited

The Bank of Nova Scotia

Banque Internationale 1 Luxembourg S.A.

Dominion Securities Pitfield Limited

Genossenschaftliche Zentralbank AG-Vienna

Leu Securities Limited

Nomura International Limited

Society Generate

Bayerische Hypotheken- and Wechsel-Bank
Aklirngewllfciiafl

Credit Commercial de France

Deutsche Bank Capital Markets Limited

Wood Gundy Inc.

EBC Amro Bank Limited

Leu Securities Limited

Nomura International Limited

Rahn and Bodmer

Swiss Volksbank

Bayerische Vereinsbank
AMfeagtstfectall

Daiwa Europe Limited

Dresdner Bank AktiextgeseUschaft

Handeisbank N.W. (Overseas) Limited

Merck, Finck & Co.

Pictet International Ltd.

.

J. Henry Schroder Wagg& Co. Limited

Zurcher Kantonalbank

I
earn no so noroom viaduct
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Financlal Times^ Monday July 7 1986

This announcementappearsasa matterofrecord oaly. TheseDcbeototcs
hawsnotbeen qualified tea sale underthe securities lawsof

Canada and theUnited States of America.

Hus announcement appears asa matterofrecord only.

MthMay.B3« New tone 30th Jane, 1986

U.S. $100,000,000

Canadian Pacific Limited U.S. $100,000,000

IVi per cent. Debentures due 1996 European Coal and Steel Community

Issue Price 100 per cent. 7% per cent. Notes due 1991

Issue Price 100% per cent.

Union Bank of Switzerland (Securities) limited Wood Gundy Inc.

Union Bank ofSwitzerland (Securities) Limited Banca Commerciale Italiana

n.t. e >

Algemene Bank Nederland N.V.

Commerzbank AktiengeseOscliait

Banqne Bruxelles Lambert S.A.

County Bank Limited

Dresdner Bank Aktiengesellschaft

Banque Bruxelles Lambert S.A.

Orion Royal Bank Limited

Banque Natkmale de Paris

Credit Commercial deFrance 1BJ International Limited
Banqne Paribas Capital Markets Limited Baring Brothers & Co., Limited

Merrill lynch CapitalMarkets The Nikko Securities Co., (Europe) Ltd.
Bayerische Vereinsbank Aktiengesellschaft Chase Investment Bank

Nomnra International limited Orion Royal Bank Limited Credit Lyonnais Goldman Sachs International Corp.

Salomon BrothersInternational Limited Soci£t£ G£n£rale Kleinwort, Benson Limited Lea Securities Limited

>*Westdeotsche Landednik Girozentrafe Nomura InternationidLimited »*« SwissYdlksbank

. »!n - ; Vt \ , ; HagaimotmccinentappoaMWiftiner ofrecord only. • Thfoannoiincenient-appefkpas ajmattey-ofrccord only.

26th Jane, 1986 Newtone

U.S. $100,000,000

Province ofNova Scotia

8perceiit. Debentures due 1989

2nd June, 1986

The Kingdom ofDenmark
U.S. $100,000,000

TV\ per cent. Notes due 1993

and

100,000 Income Warrants
to subscribe for

U.S. $100,000,000
8% per cent. Notes due 1993

Issue Price 101 per cent.
Issue Price of the 7% per cent. Notes due 1993: 100VS per cent.

Issue Price of the Income Warrants due 1993: U.S.$72.50

Union Bank of Switzerland (Securities) Limited Union Bank of Switzerland (Securities) Limited Banque Paribas Capital Markets Limited

Banque Paribas Capital Markets limited

Dominion Securities Pitfidd Limited

Leu Securities Limited.

Merrill Lynch Capital Markets

Credit Suisse First Boston Limited

Kredietbank International Group

McLeod YoungWeir International Limited

Morgan Guaranty Ltd

Orion RoyalBank Limited Richardson Greenshirids ofCanada (U.K.) Limited

S.G. Warburg & Co. Ltd. Westdeutsche Landesbank Girozentrale

Algemene Bank Nederland N.Y.

County Bank Limited

Daiwa Europe Limited

gamallk Ranking Croup

Bank Brussel Lambert N.V.

Credit Lyonnais

Den norske Credithank

Lloyds Merchant Bank Limited

Mitsubishi Trust& Banking Corporation (Europe) S.A. The National Bank ofKuwait S.A.1L

The Nikko Securities Co., (Europe) Ltd.

J. Henry Schroder Wagg& Co. Limited

Westdeutsche Landesbank Girozentrale

Postipankki

Svenska Handelsbanken Group

Yamaichi International (Europe) Limited

Wood Gundy Inc. Privathanken A/S Copenhagen Handelsbauk A/S Den Danske Bank
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OK COMPANY NEWS

Offer values Windsmoor at £23m
BT RICHARD TOMKINS

Windsmoor, one of Britain’s

oldest established fashion

houses, publishes the pros*

pectus today for an offer for

sale which will take it to a
full listing at a market capital-

isation of £2&3m.
Some 6.6m shares, represent-

ing SO per cent of the enlarged

equity, are being offered at

106p a share by Chase Man-
hattan Securities. Of the £7m
to be raised, about £5.4m will

go to the Green family which
founded the business and the

rest after expenses, to the com-

pany.
The business was started in

1933, intially as a manufac-
turer and wholesaler of
women's coats. By 1938 the
Windsmoor trademark was

Bertam lower
at £0.81m
Bertam Holdings, the planta-

tions group, suffered a fall in

pre-tax profits from £1.09m to

£810,000 for 1985, on turnover
£8.6m lower at £l-33m.
Tax took £313,000 (£488,000)

and there was an extraordinary
charge of £27,000 (£115,000
credit). Earnings per lOp share
were 2.49p (3.02p) before extra-
ordinary items and iL35p (3.6p)
after. The net dividend is cut
from 1.25p to 0.95p.

Bodycote expands
Bodycote International has

acquired the business and net
assets of Buckinghamshire-
based Itex Safety, a safety

|

equipment concern. The value
;

of net tangible assets acquired
was £704,591.
The consideration is to be

!

satisfied by the issue of 296,766
Bodycote shares. For the year
ended December 31 1985 Itex
made a pre-tax profit of £86,000,
prior to management charges of
£148,000 from its immediate
holding company.

registered and the company
began supplying department
store groups with tailored coats
and jackets.

Today the group operates
more than 500 shops-within-

shops located in leading depart-
ment stores in the UK and the
Irish Republic. Its most impor-
tant store groups are House of
Fraser and pebenhams.

It designs, manufactures and
markets high-quality women's
wear under two labels, Winds-
moor and Planet The first is

pitched mainly at those aged
over 35 and the second,
launched in 1979, is geared
more towards 35 to 45-year-olds.

The profits record shows a
64 per cent compound growth

rate over the past five years
from £388,000 in 1982 to £2-8m
for the year to last January, on
turnover up from fssm to
£53.8m. The historic price/
earnings multiple is 14.
Windsmoor is not making a

profits forecast hut says sales in
the current year have been
encouraging in spite of un-
favourable weather. Another 16
Windsmoor outlets and 30 new
Planet outlets are due to open
by next January.

• comment
Fashion-orientated companies

are dangerously susceptible to
the vagaries of taste at the best
of time and the narrowness of
Windsmoox's margins leaves
painfully little room for mis-

takes. Windsmoor, however, has
been in the business a long time
and the record of the past five

years suggests that it is good at
getting the product right. A
potential stumbling block is toe
price, which looks a little rich

for the rag trade. Windsmoor’s
retort Is that it will -find itself

in the stores sector but even
here it looks highly rated next
to, say, Ellis & Goldstein or
Jacques Vert. On the positive

side, however, some £3-5m for.

the current year would bring
the prospective p/e down to a

more digestible 10 after a 35
per cent tax charge and the com-
pany’s fairly high public profile

could create enough demand to

see what is in any case a small
issue off to a reasonable start.

Imry downturn to £1.3m
Imry Property Holdings pre-

tax profits toll from £L79m to
£1.3lm in the year ended
March 31, 1986. The reduction
was mainly caused by high
interest rates and the loss of
revenue from the Turriff build-
ing, which has undergone a
complete refurbishment.

Tax took £464,000 (£230,000)
and there was an extraordinary
debit of £15,000 (£30,000).
Earnings per 25p share dropped
from 11.34p to 6.16p, but the
final dividend is S.9p for a

higher total of 5.7p (5.3p) net

Net asset value per share
amounted to 402p (398p) at the
year end.
Net Income from investment

properties climbed from £4.32m
to £4.61m. Administration and
other expenses accounted for
£496,000 (£427,000) and finance
costs were higher at £3.11m
(£2.53m). Other operating
Income added £160,000
(£251,000) and share of related

company profits came to

£144,000 (£171,000).
The directors said no tax

relief had been taken into

account for US losses of

BOARD MEETINGS

The following companies have notified

dates of board meetings to the Stock
Exchange. Such meetings are usually
held for the purpose or considering
dividends. Official Indications ara not
available aa to whether the dividends
ara interims or finals and the sub-
divisions shown below are based
mainly on last year's timetable.

TODAY
lntarimat—County Properties, Domino

Printing Sciences, Glass Glover, SecurU
gard.

Finals:—Cerda Engineering, Elec-

tronic Rentals. Fleming Ctaverhouia
Investment Trust. Platon International.

Vinton.

FUTURE DATES
Finals:— j

BET July 17 !

Beapak ........ ... July 23
Bromsgrave Industries ............ July IB
Fleming Technology Inv, Trust July 16 1

Penny and Giles tntnl. ............ July 10
Stoddard July 10

£129,000, but relief had been
taken into account for capital
expenditure during the year.
No provision bad been made

for the liability to tax that
would arise if the properties
and investment in the related
company were sold at toe net
amount at whibh they stood in
financial statements. This
liability was estimated at some
flO.lm.
The directors said these

assets were held as long term
investments and there was no
intention of effecting any sub-
stantial disposal

FT share information

The following securities have
been added to the Share Infor-

mation Services: Clarke Hooper
(Section: Paper, Printing and
Advertising), Davies (D.Y.)
(Industrials), Evans Bafehaw
(Motors, Garages and Distribu-
tors), P-E International (Elec-

tricals), Regent Mining (Mines,

Australian).

Interest

rise hits

Belgrave

protits
A substantial rise in interest

charges from £0.39m to £2J$2m

left 1985 pre-tax profits Of

Belgrave Holdings, hotels and

property group, lower at

SLShUf against §Z2&ut previ-

ously. Turnover rose from

£7.4m to £9.7m.
After a low tax charge of

£258,000 (£l.lm) net profits

were ahead at £1.55m (£UL9m).
An extraordinary charge how-
ever, took £Ll3m and related

to costs in respect of the
group's reorganisation, includ-

ing the disposal of the

engineering division and the
disengagement from Gomba
Holdings (UK).
During the year Gomba Hold-

ings (UK) went into receiver-

ship In toe course of which its

32 per cent stake In Belgrave
was sold. The responsibility for
the day-to-day management of

the company was only assumed
by the present board in Decem-
ber 1985.
Earnings per 25p share were

10.5p (14.5p) before extra-

ordinary items and 2.8p (14L5p)

after. The dividend is being
raised from 42p to 4.5p net,

The directors said they had
reviewed all the group's
activities and banking facilities.

The group had now fully re-

covered the confidence of an
its lenders which was expected
to result in an improvement in

liquidity and profitability.

The group's investment
properties were reviewed and
certain properties revalued
which increased net assets .at

December 31 1985 to 170p per
share, compared with 147p

Soter/Newman
Surer, Mr David Abell's

engineering group, has in-
creased its stake in Newman
Industries to n_4m shares or
9.03 par cent In April it

announced it held 723 per cent
i

Davy was prinupilcofitractor to British Steel Corporation, designingand supping the makielemenacfThe Davy Is currertiy undertaking thirty contracts In The Peopled Republic ofChina, all involving Davy
£170 million modernization ofthdr Port Talbot hot strip mffl, officially opened by Tbeir Royal Highnesses technology Typical of these is an LP oxo-aJcohol plant at Daqfafc shown above atHie oorunissiont

the Prince and Princess of Wiles on June 11th. Other ptante are ftir polymer* and fibres, steel andalumMun mils and gold processing as well as c

diemfcd projects.

“TECHNOLOGY PROVIDES
THE BASIS FOR FUTURE

PROFIT Lord Jellicoe, Chairman of Davy Corporation,

announcing the company's results for the year

ended March 31st 1986 notes that in changing

market conditions, with severe international

competition, it is Davy's ability to offer first-class

process technology to a broad range of industries

worldwide which provides a continuing basis for

future profit

Results for the year with equivalent figures for

the previous year are:

1986 •

EmUBon
1985

£mlllfon

Turnover 594 581

Profit before tax 163 13.0

Earnings per share 12.7 pence 105 pence

Dividends per share 4^ pence 3.7 pence

The Annual Reportand Accounts will be sent

to shareholders in the firstweekofAugustand will

then be available to others oh request to the

Public Affairs Department, Davy Corporation pic,

IS Portland Race, London W1A4DD.
Telephone: 01-637 2821, Telex: 22604.

Davy

Royal Insurance holding

talks with estate agency
Boyd Insurance, Britain's

largest composite insurance
group, is in talks with toe
Blackpool-based estate agent
Oyston, with a view to acquiring
4 substantial minority share-

holding in the company.
Such a move would give

Royal a major countrywide
presence in the estate agency
field.

A number of financial insti-

tutions—Hambros, Lloyds Bank,
Prudential Corporation and
General Accident — have
recently become major opera-
tors in the UK estate agency
business all with the avowed
aim oi a nationwide chain of

Royal Insurance is also &
major player in this field. Bat
whereas toe other institutions

are aegniring toe complete

equity of the agencies taken

over, Royal, through its life

company, Royal life, operates

by acquiring a luge minority

It entered this field last year

through a 25 per cent holding

in toe Southampton based estate

agency of Fox & Co. The cur-

rent deal is expected to Me
Royal take a similar size hold-

ing in Oyston.
Royal's philosophy Is that it

does not have the expertise

itself to run estate ogerieg busi-

nesses. It needs the quality,

management already In . the
offices and can retain town by
taking a minority shareholding.

Oyston, run by Ovfen Oyston,

is toe biggest family business

in toe estate agency sector ami
the seventh largest overall,,

with some 79 offices mainly in

North West Engtond.

It is understood that toe deal

is linked in with Oyston noting
a takeover of another

.

large -

estate agency business. This

has already happened with Fox
& Co making it a near £10m
acquisition since Royal became
involved in its operations.

Braithwaite £lm in the red
LOSSES OF £L02m pretax were
suffered by Braithwaite Group
in toe year to end-March 1986,
but the directors of this con-
structional engineer and
pressed steel maker, said that
much of these were of a non-
recurring nature.

There is no dividend for. toe
year. These will be resumed as
soon as toe directors consider
it prudent. In toe year to
March 1985 dividends totalling
9.lp were paid when pretax
profits were £148,000.

The group traded profitably
In the first quarter of the
current year, toe directors
stated. Since toe year end
reduced borrowings following
the planned disposal of invest-
ment properties and a positive
cash flow have enabled them

Changes in company share
stakes over the past week
include:
MY Dart—Coast Investment

& Development of Kuwait has
increased its stake to 1.1m
ordinary shares (5-35 per cent).

British Benzol — Prudential
Portfolio Managers aggregated
interest in the ordinary has
increased to 1.44m shares (6.44

per cent).
Fleming Technology Invest-

ment-—Kuwait Investment Office

to look more conEtiantly to the
future.

They added that toe develop-

ment of earnings was toe
immediate priority. Losses per
£1 share this time came out at

20.5p against earnings of 3-6p.

Turnover fell in the year
from £113?m to £9-®7m, with
reduced exports to Africa and
the Middle East. The losses on
continuing activities amounted
to £286.000 (£566.000 profit)

while those on discontinuing
activities were £229,000
(£418,000).

The loss on discontinued
activities consisted of the
trading losses for Braithwaite
Engineers to October 1985 when
the decision was taken to with-
draw from structural steelwork,
and Braithwaite Filters closure

SHARE STAKES

now interested in 2.75m ordin-

ary (6.97 per cent).
GreenaQ Whitley — Director

C. J. Hatton acquired 22,000 “A"
ordinary shares.
Apricot Computer — Pruden-

tial Corporation now owns 3Jim
ordinary (5-5 per cent) split as
follows: Prudential Assurance
2,17m and Prudential Nominees
942544.

BEoorgate Mercantile Hold-
ings—Bricomin Investments, z
wholly owned subsidiary of

of the Cardiff toctoiy in July
1985.
There was also an exceptional

charge of £505,000 (ail) in.

respect of the reorganisation of

the pressed steel tank manufac-
turing facility.

There was a tax credit this

time of £446,000 (£40.000

charge), but there werebekw-
the-line expenses of £827,000
(nil) extraordinary charge*

which included the withdrawal-

costs at Braithwaite Engineers

and the factory closure costa

of Braithwaite Filters.

As well as tatting the re-

medial action required at

Braithwaite Engineers the

directors decided to review the

rest of the group’s activities,

and significant provisions have

been taken into the accounts

for 198586.

British and Commonwealth
Shipping, has acquired 206,000

ordinary, bringing total hold-

ing to 5.48m (21.9 per cent).

Exco Inti—Following pur-

chase of 500,000 ordinary. Tan
Sri Khoo Teck Puat now
interested in 67.85m. On June
30 director 3. G. O’Neill sold

150,000 shares at 220p.

Telfos—Director J. .'Malles

purchased 20,000 and 30.000

ordinary and - now holds L89
per cent of that class.

J%Saitama International
%9(Hong Kong)tinriit&(i'

US $100,000,000-
Guaranteed Floating Rate Notes Doe 1995

Holders of Floating Rate Notes of the above issue
1

are

hereby notified that forthe second Interest Period from

7th February, 1986 to8th August, 1986theaccumulated

interest amountpayable is US $359.48 per US $10,000

nominaL

Agent Bank

Bank ofAmerica International Limited

BRISTOL

The attraction is magnetic
Expanding or rdocuiog your bmffiart
Forsome ftxcdUKinaa
conon Mike Wat Brings Dbtaemf 7

Economic DevdofMKiix.Biunel HOOK,
St Georges Hoad, Btiaol BS1 5UY.
TcK0272)29l6Z0Tdcx:44971't BMEIXXS

XADBROKE INDEX
U54-U60 (-7)

Based on FT Index
Tel: 01-427 4411

fsammam

ThiindvatiRant aimed in oooi^taicewim die ieqai«itHnofdKGoiarilofIheSiock Exchange. Nr
Agpfionioa habeen made no efacCtxmcil ofThe Stock Exdangc fee the goon: ofpcr*ni»iaa tp in §
tfacomMawTdona ofBBB DESIGNGROWFLG in theOnlmed Securing Mariar. It a
poifipIkxdonbMbeeninadefortbeitanarobeadmftcedPoImioit- ApropofoonarrfM-il^^yt S
plw^sHybcMetUdecodioptibticdnM^gb die radax daring nodose boats cod*?. - 8g

mw—

B

W

Design Group plc
fa 198ft

jl

^

GRANVILLE & CO. LIMITED
«/

2,654,500 ordinary shares of 5p each at 67p per share

SHARE CAPITAL
Authorised:

£650,000 in ordinary shares of 5p each

f
issnea ana to be issaed pursuant to this placing: : m

£4 14,000 in ordinary shares of 5p each S

I

BB® DESIGN Group pic provides a broad range of dienes with graphic design* ..-"S
specialist marketing, publishing and printing services. These activities on ' 8
supplemented by computer-aided graphics and typesetting services provided by a I

i computer services subsidiary. H

I

pamcuiaisrdariug toBBBDbSJGNGbxJUPplcare available in toe ExtriSwttistical ‘i
Service, and copies of sneh particulars may be obtained during normal business |

a hours on weekdays (Saturdays excepted) up to and including 21 Juiy 1986 6©m; 1
Granvilie 8c Co. limited, 8 Lora Lane, London EC3R 8BP - •*

\mnrawmwi!’mamuBiorm&iiM 7JUW1986
nmiirop.m\(^
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Phillips & Drew
MEMBERSOFTHE STOCK EXCHANGE

BULLDOG BONDS
We are pleased to announce that from Monday

:

July 7 1986 we will act as

KET
in Bulldog Bonds

Please contact:

Eddie O’Sullivan KenHumphries

Jonathan Bradley David Sheath

Stuart Leigh Tony Bolton

Hugh Bowden Chris Marrow

Telephone: 01-588 7981

Reuters: FDFA-FDFH

Topic: 3400

120M00RGATE, LONDON EC2M GXP

Chamberlin
&HHIP.L.C.

1986 1985
£600 £000

11,360 10,993
531 562

9-Olp 9.57p

3£p 3-5p

Year ended 31 st March

Turnover
Profit before tax

Earnings pershare
Dividend per share

The period under reviewsawthe completion ofour
three-year strategy to concentrate production on four
sitesinstead ofseven previously. Concurrentwith this
rationalisation wasthe continuing modernisation ofthe
two remaining foundries and two electrical equipment
factories.

Whilstwe made progress in this period,with group
trading profitup marginallyto£61 5,000from £608,000,
higher interest charges resulted in a6%drop in pre-tax
profits. Extraordinary items relating toclosures and
relocation coststotalled£196.000.Thedividendforthe
year remainsunchanged.

The electrical companiesmadesome progress,
^whilsttfee^ndrigs^ada less than satisfactory year., „ ,

Them arenowmanyop^isticfore«0Bf6rthe economy,
we have yet to seethe promised,

' Împrovement. The reorgarasation of our
~~ will improve the long-term _
\ 'W “ 1 sfti$8eofourfaeIancesheetana its asset

s

. \ ^B h | cover.We lookforward to improving our
Tk TBttJfci eemings for shareholdersin 1986-87.vJ JohnEcdes,Chairman

U^J$2,500,000,000

United Kingdom
Floating Rate Notes Due 1992

In accordance with the provisions of the Notes, notice is

hereby given that, for thethree months period, 7th July, 1986
to 7th October, 1986 the Notes will bear interest at the rate of

&fy per cent, per annum. Coupon No. 4 will therefore be
payable on 7th October, 1986, at the rate of US$8,625.00

from Notes of US$500,000 nominal and US$172^0 from
Notes of US$10,000 nominal.

S.G. Warburg & Co. Ltd.

AgentBook

UK COMPANY NEWS

AngloUnitedDevelopment

midway profits shortfall

7Ws adVart&amanfcwnplfes with the mqigrenmts Of the Council of The Stock Exchange.

DESPITE A less than satis-

factory first half for Anglo
United Development Corpora*
riots, the directors said they
remained confident of the
year’s outcome. They declared
an interim dividend of 0.5p
gross and intended to recom-
mend a final of not less than Zp
gross.
The company is incorporated

in Canada, and is principally
engaged in opencast coal mining
In the US and the UK.

It said it intended to move
its residence and status to
England and substantial work
had been completed by its

advisers to put this into effect.
For the half year ended

April SO 1986 the inclusion of
£922,000 net proceeds from an
insurance daim in the US bad

CONTRACTS

led to a pre-tax profit of
f682,000, compared wtth £1.5lm.
Turnover fell to £6.32m
(£9.19m).
Some £57,000 of the insur-

ance proceeds related to capital

loss of a coal preparation plant

which collapsed last June, and
the balance represented
amounts due as a result of loss

of trading profit and related

professional fees.

Although almost all loss of

profit related to the current

year, the insurance proceeds
were treated as exceptional

profits in view of the seasonal

nature of anthracite sales, and
because raw coal was still pro-

duced during the period for
stock. . .
The directors expected the

company to benefit from an

agreement with British Coal to
extract the vested coal at the
Roughcastle site in Scotland,
summer stocking plans of msjor
UK customers, and new major
contracts won by US coal
brokers.

.
The company started opera-

tions in the North Midlands
where it was awarded an open-
cast site from British CoaL This
will generate revenues of some
£3m over the period of the con-
tract. expected to be two years.

.
After tax of £87,000

(£680,000) the net profit for the !

haU year came to £595,000
(£826.000) for earnings of 0.7p

1

(Lip) per share. Last time

,

there was an extTrjrdinary
debit of £450.000 being
expenses of admission to i te if ng
on the London Stock Exchange.

ROYAL
TRUST

Royal Trustco Limited
(incorporated witti HmUed lability In Canada)

Issue of

C$100,000,000

9% per cent Debentures Due 1991

Issue Price 101 per cent

The tallowing haw agreed to purchase or procue purchasers tor (he above Debentures:

£20m order for Distington
DISTINGTON ENGINEERING
CONTRACTING has won a con-
tract work £20m. The company
will supply two continuous cast-
ing- machines for United
Engineering Steels in Rother-
ham. Mr Howard Oates DEC’S
commercial manager, said
the order, along with another
recent similar contract from
British Steel, should ensure job
security for the 130-strong work-
force for the next 18 months.
DEC was taken over hi April
by the Davy Corporation, from
British Steel, for £L5m.

HUMPHREYS AND GLASGOW
has been awarded an offshore
contract worth over £8m by
Hydrocarbons Great Britain, a
wholly-owned subsidiary of
British. Gas, for engineering and
procurement on phase L stage 2,
of the Horecambe Bay gas field
development. The contract covers
engineering, design and procure-
ment by H and G and Its sub-
sidiary, Earl and Wright, for
three drilling platforms to be

is believed to be the largest
placed in Europe for equipment
of this type.

^
TURNER & NEWALL’S sub-

sidiary, TEA Belting, has been
awarded a 40 per cent share of

British Coal’s 1986-1987 contract
for solid woven fire-resistant anti-

static PVC conveyor belting for
both underground and surface
use. This is the largest contract
gained by TBA Belting and on
current estimates will be worth
over £10m. The contract includes
provision of belting with poly-
ehloroprene covers for which
TBA claims technical leadership.

+
An export order for distal tele-

phone exchanges has been won
by London-based COMMUNICA-
TION SUPPLIES. Announcing
the £lL6m sale of 43 UXD5
exchanges to the Kenya Posts
and Telecommunications Corpora-
tion, the company says it has
won its second contract for
rural digital telephone exchanges.
1he first contract for 17

between HAWKER SIDDELEY
POWER ENGINEERING
(HSPE ) • of Leicester and
DISTRAL SA of Bogota. Colom-
bia. HSPE will receive over
£&5m of the total S25 (£16.5m)
contract value. The contract
will be completed in October
1987.
HSPE has overall project

management and design respon-
sibility. Procurement of equip-
ment will be from both the UK
and Colombia and will include
the provision of four crude-oll-
burning 8.4 MW, reciprocating
diesel engines from Mirrlees
Blacksbone of Stockport the
associated alternators being pro-
vided by Brush Electrical
Machines of Loughborough. Both
companies are members of the
Hawker Siddeley Group.
The Mirrlees Blackstone

engines will operate at a crank-
shaft speed of 600 rev/mtn and
a nominal brake mean effective
pressure of 19 bar. They will be
capable of operation on either
light diesel fuel or on the

Union Bank of Switzerland (Securities) Limited

Bank of Montreal

CfflC Limited

Ghozentrale und Bank: der asterretehtectten Sparkaasen

The Nikko Securities Co^ (Europe) Ltd.

J. Henry Schroder Wagg & Co. Limited

Swiss Bank Corporation International Limited

Westdeutsche Landesbank GiiozentraJe

Banca della Svizzera ItaHana

The Royal Thist Company of Canada

Banque Internationale h Luxembourg SJL

Citicorp Investment Bank Limited

Kredietbank N.V.

Nomura International Limited

Sumitomo Thist International Limited

Dow Banking (Overseas) Ltd.

sd Toronto Dominion International Limited

Wood Gundy Inc.

Banque Bruxelles Lambert SJL

Swiss VoOcsbank, London Branch Licensed Deposit Thker

has been made to the Council of The Stock Exchange tor the Debentures to be admitted to the

Listing particulars relating to the Debentures are available In the Extol Statistical Service and may be
obtained Airing usual business hours up to and including 10th July. 1986 from the Company
Announcements Office of The Stock Exchange aid up to and including 18th July, 1986 from:

Union Bank of Switzerland (Secur
Stock ExchangeBuM

P.O. Box 406
London EC2N 1EY

7th July; 1986

Hoere Gouett UmOed
Heron House

319/325 MghHofeofn
London WC1V7PB

The Royal Thist Company of I

Royal IVust House
48£0 Cannon Street
London EC4N 6LD

sj
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IFSAT/86
Outstanding opportunities

fornew corporate relationships in 1986 and through 1987
THIRD ANNUAL INTERNATIONAL EXHIBITION,
FINANCIAL TIMES CONFERENCE & SEMINARS

21st, 22nd & 23rd OCTOBER, 1986
AT THE BARBICAN, LONDON

International Financial Services & Technology
SPONSORS: The Banker

ORGANISERS: Industrial and Trade Fairs Ltd.

CONTACT: Philip Mead 021-705 6707,
- John Lawton {City Office) 01-628 6225

PENDING DIVIDENDS
Dates when some of the more Important company dividend

statements may be expected in the next few weeks are given in the
following table. The dates shown are those of last year's announce-
ments except where the forthcoming board meetings (Indicated
thus*) have been officially notified. Dividends to be declared
will not ncessarily be at the amounts in the column headed
** Announcement last year.”

Announcn-
Dato (non l last

ysar

•Abhny Ufa ..July 18 Inttrim duo
•ASOA-MIW ..July 21 Final dua
Aeaoclated
Newapapara..July 9 Inttrim 5.5

•BET -July 17 Final 11.25
BTP -...-June 18 Final 2.3
-Barclays

Bank.. .Aug 7 Inttrim BA
Brftoil July 12 Inttrim 3.3
-Daily Mail and

Gan Trust..July 10 Inttrim 15.5
Dae Corp -Aug 8 Final 4.0
•Dowry -..July 23 Final 2A
-Electronic

Rentals.. July 7 Final 2465
GKM .... .Aug 7 Inttrim 4.5
Gastetnar July 18 Inttrim 05
Glynvmd Aug 5 Inttrim 3.75
•Granada July 8 Interim ZS3
Great Universal

Stores..July 18 Final 11 .TO
-Hogtj

Robinson,.July 8 Final <L2
Intel Leisure..July 15 Final dua
Liaur June 30 Real 0.25
•Lloyd* Bank..July 25 Inttrim 7.5

Announce-
Data ment last

yaar

Magnet and-
Southerns- July 10 Final 2.7

Mercantile
House July 31 Final 9

Midland
Bank July 31 Interim 11

NatWdat
Bank.. July 30 Interim 10

Ocean
Transport..July 31 Intarlm 2.15

•Rank
Organiaatlon..July 17 Interim 5.5

STC Aug 9 Interim nil

Saouricnr --Aug 7 Interim 049
Smith B

Nephew-.-Aug 8 Interim 1-4

71 Aug 8 Interim 5.0
"Thom EMI ..July 10 Final 12.5

Tomkins
- (F. H.).-Juty 28 Final 1.475

Union
Discount..July 18 Interim 11.0

Yorks Chema ...Aug 8 Fins) dua
• Board mooting Intimated, t Rights

Issue since made, * Tax (ran. 5 Scrip
Issue since made. 7 Forecast.

This advertisement is issued in compBancewiththe requirements oftfie
Council of The Stock Exchange and does not constitute an offer or
invitatSon to subscribe for or purchase shares.

REA BROTHERS GROUP PLC
(Incorporatedwith limited liabilityin EnglandNo. 7395682/

introduction of26,986,291 Ordmarysharesof25peach
and 647,583 8*6 per cent. Cumulative Convertible Preference

shares of £1 each

Application has been made to the Council ofThe Stock Exchange for the

whole of the share capital of Rea Brothers Group PLC to be issued

K
ursuantto the offers for the existing ordinary and preference capital of
ea Brothers PLC to be admitted to the Official List

Authorised
£

12.500.000

10,000,000

22^00,000

StomCopit&l

‘Ordinary Shares of 25p each
8-6 per cent Cumulative Convertible

' Preference Shares of£lwch

issued
£

6,746,573

647,583”

7,394,156

Particulars relating to the securities fere available in the Extel Statistical

Service and copies may be obtained during normal business hours upto

The Stock Exchange ui London and up to and including 21st July 1986 1

from:—

Rea Brothers PLC; Kieinwort Grieveson and Co,
Alderman's House, 20 Fenchurch Street,

Alderman'sWalk,
LONDON EC2M3XR.

LONDON EC3P3DB.

7th July 1986

MANUFACTURERS HANOVER
, CORPORATION

US$100,000,000

Rooting Rate Subordinated

Notes due 1997

In accordance with the provi-

sions of the Notes, notice is

hereby given that the coupon
amounts for the period 15th

April, 1986 to 15th July. 1986

will be US5 180.10 for the
U5S10.000 denomination and
US$4,502.60 for the USS250.000
denomination and will be pay-

able on I5th July, 1986 against

surrender of Coupon No. 4.

Manufacturer* Hanover Limited
Agent Bank

CENTRAL BANK OF NIGBUA
FLOATING RATE

NOTES DUE 1986/90 TO BE
ISSUED IN RESPECT OF

OUTSTANDING TRADE DEBT

h areeniaae* wift tha Tams and Conrtions

of Via Now. noon is horefay given dm In

rages of the Merest Period inn Jtiy ?,

has ban datarnmed at 79k% per annum.

London. July 7, tSB

7HE CHASE MANHATTAN BAIi;MA
FISCAL ABBOT

NAV. at 30,646
USS35J7

VIKING RESOURCES
INTERNATIONAL

N.V.

INFO Plorean

HaMring & Hwoo H-V-

Hamgracht 2H, Amsterdam

WARBURG SECURITIES
INTERNATIONAL

DIVISION

TODAY the issuing, underwriting, distribution

arid trading activities of S.G.Warburg & Co in

the international capital markets combine with

Akroyd & Smidiets’ Eurobond business and with the

international equities business ofS.G.Warburg, Rowe
& Pitman, Akroyd (Rowak) to form the International

Division ofS.G.Warburg, Akroyd, Rowe & Pitman,

Mullens Securities — to be known as Warburg
Securities— with membership of the world’s leading

Stock Exchanges, in London, New York, Tokyo,

Hong Kong and, through its association with Potter

Partners, in Melbourne and Sydney.

WARBURG SECURITIES

S.G. Warburg, Akroyd, Rowe & Pitman, Mullens Securities Ltd.

1, Finsbury Avenue, London, EC2M 2PA
Telephone: 01-280 2000 and 01-247 3225

Telex: 937011 and 8952485

facsimile: 01-247 8076 and 01-247 8601
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CONSTRUCTION CONTRACTS

021:704 -5111v :

.

0344 426688

SOLIHULL
BRACKNELL

Pyramid

Hospital

project
COSTAIN INTERNATIONAL in
joint venture with CRC HASSAN
DORA has been appointed main
contractor for the £25m first

phase construction of the
Pyramid Hospital project In
Cairo, Egypt. Project manager,
Higgs & Hill is responsible for
the design, construction and
equipping of the hospital for The
Cairo Organisation for Medical
Treatment. The Pyramid Hos-
pital project will provide 300
beds with facility to extend to

600 in two further phases. The
nine-storey stepped structure will
have a reinforced in-situ concrete
frame, floors and roof. The
building is based on a 7.2 metre
grid and accommodation is

arranged around central court-
yard. Walls are of cavity block-
work, painted white, while
planted terracing is used at each
level. The wards are located on
the perimeter of the building
with access to the terraces. Green
aluminium louvred shading will
project two metres from the con-
crete edge beams to further
emphasise the building's stepped
form. The project is due for com-
pletion in 140 weeks from the
date of commencement

*
JOHN SISK AND SON has
secured six contracts with a total
value of over £2.8m. The largest
contract, worth £900,000, is to
carry out the external renovation
of the Park Court Hotel in
Lancaster Gate W2. for Mount
Charlotte Investments. Other
projects include the construction
of an office building at St Albans
for Gosveoor Square Properties
Group, value £800.000; the con-
version of St Marks Church,
Hanwell, to form 19 flats for the
Northcote Housing Association;
two projects for the Royal
Borough of Kensington and
Chelsea to refurbish changing
room facilities and install health
suites at the Kensington and
Chelsea sports centres. The
work at the Kensington sports
centre Is being carried out as a
subcontract package to Bovis
Construction. The company is

also to refurbish an
Nash designed terraced house at
Regents Part, to form offices for
Home Equity Relocation.

Crossing London

by British Rail
BY JOAN GRAY, CONSTRUCTION CORRESPONDENT

BR Tunnel Lank

I MIDLAND
—

—

IRBGION

Cross V
RE-OPENING THE Victorian
Snow Hill railway tunnel
under the heart of the City
of London is a key part of
British Bail's new strategy of
offering an improved service

to attract more passengers*

The Snow Hfll tunnel wSi
cany an estimated 20,000
passengers a day and will

make a new range of journeys
possible when it opens in Hay
next year, by providing a
link between Eaulngdon and
Blackfriars railway stations,

and between the Midland and
Southern railway regions.

The most important new
route will be the link between
Luton airport in the north and
Gatwick Airport in the south.

Bat the tunnel will also
make other cross-London trips
—such as Bedford to Brighton—possible without any need
to cross the city from one
terminus to another to change
trains.

The tunnel was closed in
1969 because It was no longer
railway policy to have any
direct north to south cross-
ings, and the powerful rail-

way regions then acted more
like the old competing rail-

way companies in their dis-
like of having links between
them.
Now the railway regions In

an 80 miles radius around
London have been grouped
together under the banner of
Network South East, under
the leadership of a new Net-
work head. Mr Chris Green.
The old barriers have hem

broken down, and the new
motto is to try to generate
new traffic with new services
and a new spending pro-
gramme.
Re-opening the Snow Hill

tunnel win cost £54m — of
which the civil engineering
works needed will cost only
£2m, and the rest will be

spent on rolling stock and
re-equipping.
Mr David Sparrow, the

British Bail civil engineer in
charge of re-opening the
tunnel and who was also in
charge of dosing it down some
17 years ago—is quick to
admit that as a civil engineer,
tog lob it is hardly difficult.

“ There are virtually no
civil engineering problems at
all.” he said. “Basically what
we have Co do is dig out the
old formation of the floor of
the tunnel to a new level and
pat to modern ballast to get
the height for modem trains
and make the gradients
shallower.”
The base of the tunnel is

being excavated to a depth of
between 300mm one
metre to ease the gradient
from a slope of one in 30 or
40 to one in SO and to provide
a gentile, evenly sloping bed
for the new double track.

Before work could start on
the tunnel bed, 2.Q00 cu
metres of rubbish had to be
removed, as the 690-metre
long disused tunnel bad be-
come a tip.

The work Is being carried
out by the Surrey-based con-
tractor, Farnol of Whyteleafe.
and included removing three
old cars and one seat—which
Is now In the Museum of Lon-
don—from the original Vic-
torian station inside the
tunnel.
No new Snow Hill station

within the tunnel is yet be-
ing built But British Rail is

evaluating plans to sell the
little-used Holbom Viaduct
station above for office

development, and to nse the
proceeds to build a new
station inside the tunnel it-

self, half way between the two
main stations of Farringdon
and Blackfriars.

One reason for the civil

engineering simplicity of the

r^Banel

project to reopen the taanel
is the excellent state of preser-
vation of the original Vic-
torian structure. No water
had percolated through, so
no new drainage system er
major repair was needed.
Another factor is that

Snow Hill was not built as a
tunnel hot as an open deep-
trench railway In I860, which
was subsequently covered by
the City buildings—such as
Smithfield meat market

—

over and around 1L
** Except for the soot on

the tunnel from the
trains it was in perfect con-
dition,” said Mr Sparrow. He
is now selling the freshly-
removed steam-train soot to
railway Ians for 50p a bottle.

*
JOHN WHLMOTT GROUP has
been awarded contracts worth
£4.9m. John Willmott has
been awarded a contract
worth about £2im by
London Industrial Park for a
retail discount centre at Bedeton,
E6. The company has a contract
worth around £1-1m by Ling
Dynamic Systems for the erec-
tion of a factroy and office exten-
sion. A contract worth In the
region of £690,000 has been
placed by Cadogan Estates for
alterations, extension and refur-
bishment at 18 Cadogan Gardens,
SW3, to provide high quality
office accommodation. A contract
worth around 1680,000 for
London Borough of Hounslow, is

for the erection of a new roof to

an existing building at Cranford
Community College, Cranford,
Middlesex.

Glaxo tablet production facility
An advanced pharmaceutical
tablet production facility is to

be designed and built at Ware in
Hertfordshire for Glaxo Opera-
tions UK by SHEPHERD CON-
STRUCTION and SHEPHERD
ENGINEERING SERVICES
JOINT VENTURE. Contract
value of the project approaches
£lL5m-
To be located within Glaxo’s

factory complex, the tablet pro-
duction facility has been
designed with capacity to meet

demands for the future. The
facility will comprise a three-

storey main production building
with a floor area of 10,500 sq
metres and a separate services

building. Shepherd Construction

will carry out the structural
work and Shepherd Engineering
Services (SES) will be respon-
sible for design and installation
of the mechanicala nd electrical
services.

Bpth buildings will have

structural steel frames although
the production will

employ an in-sltu concrete
ground and first floor frame.
There will be brickwork up to
first floor height with interlock-
ing insulated cladding above
this leveL All internal finishes

to the production building will
be to the highest standards
demanded by a pharmaceutical
production facility. The project
hf scheduled for completion in
April 1988.

Thisannouncementappears as a matter of record only.

Gulfj

Gulf Canada Corporation

$650,000,000
Transferable Loan Facility

Arranged By

Chemical Bank International Group
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THE WEEK IN THE COURTS

Clash of legal principles over

admissibility of evidence
THERE WAS a dramatic clash two persons, for example be- bath 01

becai^ of^ch considSS>i^
of legal principles in Goddard tween a client and a solicitor. Appeal allowed them.

SfSSInateriSr or the juSKS
and another o Nationwide Build- may involve by its very nature. The court conceded that if a “ or excludinjr
mo Society (Times Law Report a degree <rf confidentiality. litigant had in his possession Z^soential cwSnmi-
July 2, 1986 and FT Law Report, ^ cireumstances in copies of privileged documents. SSeT
July 4, 1986). which the courts are prepared he might use them,as evidence ^ a (0 „
One of the principles may be to uphold and protect die con- in his hfcgabon. This was estate

_auita
w.
e
B
^unsd ictjon ^ ^

described as the doctrine of the fidential nature of a communlca- lished in Caicrajt v Guest (1898
H on the conduct of the

supremacy of evidence. It is tim or a relationship. 2QB 759). against whom it was to
inherent to the nature of court yrhen this principle prevails, But if he had not yet used ^ An injunction could
proceedings. the confidentiality of a docu- the copies in that way, the fact granted against an Innocent
The outcome of any trial meat is neither affected nor that he intended to do so was no

stranger who had come into
depends on evidence, not on diminished fay its admissibility answer to a claim against him possession of confidential" eq-

allegations. Without evidence a in evidence. to deliver them up or to restrain formation,
court case Is a travesty. The How did the clash of prin- him from making use of them. Eyen in cases to which ihe
evidence must be relevant to fifties occur in the Goddard Such a claim depended on the Ashburton rule did sot apply,
an issue in the ease. It must case? How did the courts resolve court’s equitable jurisdiction public policy could prevent a

it? applied in such cases as Lord party who had acted improperly^ K was a dispute between two Ashburton v Pape (1913’ Ch from benefiting from the Cal-
eviaence.

. house purchasers and a build- 469). In that case, the court pro- craft rule. It was in the public
irrelevant cr maflajfr ing society about whether a tected the confidential nature of interest that litigants he able

stole,, it most be disregarded survey report had been pre- letters between a client and his to bring documents into court
ana excluded. It must not be paped negligently. solicitor in the same way as it without fear they might he

^ The building society in its would protect an employer's filched by opponents and used

3&F5f “J defence relied on the contents trade secrets against uaauthor- la evidence.
of an attendance note made by ised use by a fonr _ - employee in the overlap between theCODS^ered ' acceptea or
the house purchasers* solicitor, after the termination of em- Cakraft rule and the Ashburton

J ~ Hie note contained details of a ploymenL rule, there was a valid distinc-
As lor® as it is reliant and conversation between Mr God- ^ ^ course of his judgment *ior between civil proceedings

admissible the court, as a dard, one of the purchasers, and j- *j.e Goddard case. Lord and criminal proceedings, reoog-
general into, will not be cob- hfe solicitor. Justice NouS mentioned sev- nised by Mr Justice Goff (as be

The solicitor, who also acted eral points which might heip w*s > to v Bocnr̂ at
for ttto building society, had tg remove confusion caused Trade <1971 Ch 680).

thT^fidStSKS y®XSf. sent ** «"*** * COP* of the by the apparent conflict between In civil proceedings the pri-

2fnt to iSSftXs not
he aware that & evidence in the Cal- rate right of the individual pre

SSSLdbfliS^to evidence.
purchasers had issued a case and the rule of equit- vailed; in criminal proceedings,

-^ecSSft rule .P^edto. £&»M££
described as the doctrine of the ^plications to the court One prevailed in, proceedings secute criminals.

preservation of confidentiality. STSrT order*w shrike out the purpose of which did not TheJudgment to the Goddard

It arises from various legitimate various passages in the building include the protection of confi- case of tards Justices May and

demands, expectations and society’s defence which relied dential communications. Nourse is useful m its analysis

needs in several aspects of on the contents of the attend- The Ashburton rule prevailed o£ sco
PS.S*JP

rev
i
oa
^

conflict.

everyday life. Including busi- ance note. The note was a over the Caleraft rule only in tog cases. But the clash of legal

ness and professional dealings, privileged document cases in which some legal privi- principles remains and this .is

On occasion, one person may The other was for an injunc- lege.could be claimed for confi- unlikriy to be the last occasion

communicate information or tion to stop the society using dential communication. -Which, the courts will be

opinions to another on the strict or copying the note and order-
.
The purpose of an injunction asked to resolve the conflict and

understanding that further dis- ing the society to return it and in a case to which the Ash- confusion,

closure is prohibited. Further- all copies. burton rule applied was to assist lnctini«m
more, a relationship between Mr Justice Hollings rejected a legal privilege. The court jusuman

UPDAY
ComnaM: privets roambars’ motions

until 7 pm. Debate on the tin indus-

try. Remaining sieges o! the Latent

Damage Bill and the Education Bill.

Lords: dot Bill (report). Motor
Vehicles (variation of speed Emits)
regulations. Pool Competition* Act
1971.
Select ConunItVMc: Foreign Affairs:

Current foreign policy issues. Witness:
Sir Geoffrey Howe. Foreign Secretary.

(Room 15. 3 pm). Treasury end Civil

Service: International credit and
capital markets. Witness**: Sir Jaremy
Morse, Mr Christopher Johnson and
Mr Richard O’Brien (Room 8. 4.4S pm).
Foreign Affaire: UK/Soviet relations.

Witnesses: Mr Leonid Zsmatin. the

Russian Ambassador and Colonel
Genera) H. Chervov (Room 15. 5 pm).

TUESDAY
Commons: Finance BUI, pragmas on

remaining stages. Patents Designs and
Marks Bill, remaining stages. Debate
on EC documents relating to egricul-

This week in Parliament
tural structures.

Lorde: Wages BIN (reOort).
Select Committees: Channel Tun-

nel Bin: Petition of East Sussex
and Kent local author!Dee
(Westminster Hell Grand Com-
mittee Room. 10JD am). Foreign

Affairs: The South African situation.

Witness: Mr Len Abrahams, vtce-

prss/dsnt of the South Africa Founda-
tion (Room 15k 4.30 pm). Committee
on e Private Bill—British Railways
(Stsnated) Bill (Room 5. 11 mi).

WEDNESDAY
Commons: Estimates debate relative

to supplementary benefits payments
lor private and voluntary residential

care (er th« sfdMy; estimates on
labour market services.

Lords: Gas Bill (report). PIrearms
(variation of fees) Order 1968, motion
for approval.

Belaid CommWeal Channel Tunnel

Bill—East Sussex end Kent local

authority petitions (Grant Committee
Room, Westminster Hall. 10J0 sin).
Foreign Affaire: The South African
situation. Witness: Mr Denis Healey
(Room 8k 10.30 am). Scottish Affairs:

Hospital provision. Witnesses: John
LaIng Construction Ltd: AMI Health
Cera Ltd (Room 19, 10.30 am). Trade
and Industry: Tbs post office (moni-
toring inquiry). Witness: Post Office
(Room 15. 10JU am). Home Affairs:

Rules lor the red istribution of seats.
Witnesses: Boundary commissions for
England end Wales (Room & 4.15 pm).
Social Services: Primary Health Cara.
Witness: Royal College of Nnteing
(Room 21. 5 pm). Committee on e
private bin—British Railways (Stan-
ated) Bill (Room 5. 10.30 am). Un-
opposed bills — Milford Haven Port
Authority, Bromborougb Doc*. Bourne,
mouth-SWanags Motor Roads Ferry

(Room B, 4 pm).
THURSDAY

Commons: Estimates debates related
to the European Communities. Reraao.
ing stages at the European Communi-
ties (Amendment) Bill.

Lords: Public Order Bill. Cwmaiaae.
Dockyard Services BIB. third raeding.
Meet Commlttsas: Channel Tunnel

Bill: Petitions of East Sussex and Kent
local authorities (Westminster H*H
Grand Committee Room. 1030 am).
Agriculture: Effects of pesticides on
human health. Witnesses: Poisons
Reference Centra; Occupational Health
Suiv.ce: Advisory Committee on Peso-
dries (Room IB. fO.45 era). Commit-
tee on a private hill British Railways
(Sunsteed) SSI (Room 6, 1OJ0 sm).

FRIDAY
Common*: Debate on the policing

of the Met ropolis .

Lords: Financial Services BilL second
' reading. Uastarred question on govern-
ment _ action to. combat Ufstsr's
problems; <- -

'

CountyNatWest
Gilt-Edged Securities

MarketMaker
In Bulldog Stocks

County NatWfcst Gilts will offer a market making
service in bulldog stocks to investors from 7 July
1986.

Lead Managed By

BankAmerica Capital Markets Group
Chemical Bank International Group

Managed By

Algemene Bank Nederland N.V.

Bank of Montreal
Commerzbank Aktiengesellschaft

Credit Suisse

Westpac Banking Corporation

County NatWest Gilts is already a gilt-edged and
fixed interest stockbroker, and will become aprimary
dealer in the restructured gilts market

County NatWest Gilts brings the strength of the
NafWfest Investment Bank group to die sterling fixed
interest markets, drawing on the skills and experience
of Fielding, Newson-Smith.

Co-Managed By

Banco di Sicilia, New\brk Branch
Banque Nafionale de Paris

Barclays Bank PLC
Christiania Bank og Kreditkasse

The Industrial Bank ofJapan (Canada)

Union Bank of Switzerland

Participants

The Tokai Bank, Limited

Banque Indosuez

Fuji Bank Canada
Manufacturers National Bank of Detroit

Agent

Chemical Bank

BULLDOGS

Salesmen

comacr

Jim Mills

GrahamLeach
Michael Sibbering

MarketMakers Neil Langley

Michael Pafford

telephone

01-638 2351

ReutereftigeCNTO

June 1986

CountyNatWest Gilt-Edged Securities Limited
1-2 Finsbury Square, London EC2A 1AA. Telephone 01-628 7799

AHie NatWestInvestmentBank Group

|
win rum—, ap nwoorn yasuci __C30‘(f55 arur mb', ijfflimitsl. — III 17^ Curranfbnr*

1 1w
!VrrTt-Cw



J

Financial Tiroes Monday July 7 1986

LONDON RECENT ISSUES
23

EQUITIES

(toe

Pngr Q
H86 art Oostng

Price B
Net.

Df*.

Tkm
Cor'd

Gnn
YNMF3a

P» F.P. WI 150 136 ftfteemgPRbneatiomSp 248 -2 ROJ 2b 3JO
8B FJ». WK 127 1W? #Air^BTws Grnnp 10p_ 9.4 2-8 6.3
IM F.F. 30ft in 138 AiemascGnto— 150 RSJJ5 26 U
115 F.P. 1Iff no 153 Arrington Sec IOp 183 01.7 4.3 1.3
IM F.P. 20ft 161, 148 Barker (Diaries) 5g — IS -2 o3U 9:1 241
*145 FJ». va M5 JBemercoSp 147 rra... 6511 2.4 43
l» F.P. » C Benmnu i* Ta *3 -2 rarer

S57^ F.P. 2577 43 » *«irt3p 43 +1 RU25 3-1 4J)
14? FJ>. VT HZ X30 88* 5p 140 -2 10.4 3J 3.4
IK FJ. 138 128 ftOariand lad. Inc 13b *9 aQ2c J 4

1W F P WJ 175 148 Bredero Props 148 -2 R42S 23 44)
{60 FP SOft Mh 54 5B +2 M232 7.1 68
4U0 FJ». 1B77 115 UO EMrrwr*** 100 u3.11 19 55
*125 FP XX 132 f!-

1
• < 134 -1 109 ?Jt 23

II F.P. UO 85 MO +3 L4.75 1.9 6.7

464 FP 128 91 84 ( ! p- V [i ;1v^i 86 +2 o3.9 1A 68
450 FJ». UA 64 50 - Mem&BMrttSd 64 L23 1.5 55
KD F.P. 477 64 59 63 OL65 2J 3.7
140 F4>. 477 130 120 [ iaVir.Hr TSIV *1 siliM • 125- ROL5c 2b
4® F.P. 92 82 87 -1 R3H3 2b 4.9
ISO FP W7 1U 150 154 +1 t6J 77 48
140 FJ>. 20b 150 141 14b ud3.0 32
i£ FJ». 24/7 Ul 90 m *8 R2-13 23 38
RIO NH w 225 Jori (HJJ Ud Units—. 260 ra_

143 FF. 130 US ugntSp 115 -5 R4J} 23 4.9
157 F.P. 158 145 gMoBotywCorpnlPp- 158 R4.4 Lb 3.9

1300 FJ». 516 480 <
1 488 +3 L8S 7 5

*100 F.P. 27ft 121 IOO 120 -1 R3D KJ 33
«Ufr F.P. 3£ IM 171 •KnuSKnelOp 175 +4 >6.0 Pi 48— F.P. 55 43 55 rerera -
440 F.P. 31/7 42 99 42 +4 612n 40m F.P. JW> m US R13 3A 25
4*5 FP 114 104 tTadr Forte 5c - 114 RL78nPI
132 F.P. 127 116 TertqrSOp : ISL n4D 2* 44
140 ua 242 2M TfcareesTV TOO -4 496 1.9 6.1

P.E.

Rato

18.7

7.9

10.4

2U
lb.7

117

10.8

13.4

»JD
12is

81
12.7

224
13.7

13.4

17J
16JL

154
112
9.9
154
18.4

123
15.7

1&9
153

123
1&6
16.9
9.9
123

FIXED INTEREST STOCKS

fhte
C

Aeon rex

Paid

P
Lfeen
Rarane
Dav

1986
Stock

QtEOre

Price

£

rear

Hfsfc Lorn

8 F.P M Ul 104 Anari8KQm.Cam.Rto Peri. _ 105%
#97.947 E25 17/9 271, 25% BmRan Im. TsL 10%K Dcb-2016 27% +%
#9930 OO 288 9ti 8 Brioel W«er9JK Rrd Oefa 96 8%
#99.256 £30 2M 30*. 27% BrtLAkan AtandaJamlO%K DriL2011 28% +%
#94803 m 31/10 25Sr Z3*i BrtrimEcL93K hi Mart Oefa 2026 25% +1
10989 £40 298 40 37% Esutea&fiea 11%% lsc Oefa. 2018 38 +i,

#94.45 £30 31/10 32,

V

29% Erawem to. BirtVMxi 2001 32U +ti
B F.P. on 1071. IDS Frieraay Hotels5% Cam. Care Red. Prat 105

96.114 £25 — m 26% Mu to. 10% Ml 2061 27%
#99854 HO 12f9 41>S 39% Carol SmnJ(W.Ta-H)%% 0to2Q16 41% +%
97.963 125 24/10 25J> 19? GLPartbsd9%% 1st Mori. Dto 2016 21% %
105323 £25 TUB 26 20% Lmd SkwKIh 10% la. Mon. 0efc25—

_

21% +%
MB- — 1>«» %jm Lefeh mt. 6% Cm. Cun. Red. Prf.

#99.951 140 Mn 42 36 Lon. Plm. Store 10% Id. Mto- Dto 2026 37 +%
#99.793 £25 24ft 21*2 Lrn. Strep Prop. 10% fan. Moft. Oto 2(B6^ 22% +%
BD F4>. — 1360 IS* Mraom GranfetOlfeKCara Pri. 136P— fjf. — Wfeb 9*H Mamn*att9U 15/6*87 99H area.ra

ram |

#9730 FI. n/7 97H 96*i Parte Cmcerde Tfl.93be% Oefa. 1991 9^
#99823 FJ>. 30ft 100% 95 Ped HklSL 9%K U, MorLDefa. 2011 97 +1
#87379 £30 26ft 31 2B% Pvtogol 9% Ln. 2016 31 +%
#99888 Hff 1/8 44 30% 5ft«a Uore 10%Kto. Mon. Dto 2020 40% +•%

95312 F8 — 971* 95% StoUfenbK—12KSte‘dlnL0eU2O» 971, +%
*105 £50 WHO 46 4% Soldi Mere Oenrtl^e Um. La. 2001tt «5%

#99.480 £25 107 31*i 24% 33.10%% Mat- Defa. 2016 25% %
#9930 OO 208 «* 8 Saad.& 3. SSIrids Wtr98% Rd Ob96 0%
#48835 FJ>. 15® 49 47% Ttsco4% IhoOffp Ob L* 2006 _______ 49 +%
w F8. — 12fi« 17*U TanUns (F.H.158% Qw. Cm. Red. Pri 1258 -1

99873 £25 08 75U 22% TeBsCa.lO%%lsLMen.tfefc.20UA6 24 -*%
n F8. 106p 1040 WHTu HMgs. 5%%Cm. Oma. Red. Prri. _ 106r +2

£100 £50 129 50% 46% Waatm.6%%Mi2016 48% +%

“RIGHTS” OFFERS
tow
Price

_

Anwm
P»d
up

Utt9
Rmuac
Dam

1986
Stack

Dote
Price

p

or

ffifh Law

40 NH 4ft Upra 3pm Anglo African Fai.7%p- -3
470 INI 4ft 200m 100pm AreriasaaaHias-El 100pm

250 UH
%pm
28pm

%pm Bertrami liw.Ttt.

Bam* Masson Pnom 12Sd>
%Pm
23pm -2

190 F.P. 08 Z35 218 CMtonTiOames 225
170 F.P. 8ft 198 192 Do A N/V 197
465 Ml 29ft uxton 80pm CosaiBGrrap 94pm -6
880
130

NH
Nil

1/8 180am
8pm

135pm Deb Rur
Enhte Home

180pm

47 NH 15ft 17pm 8%pn FM»<ta6^*ra _ 15pm -1
300 F.P. 24ft 345 328 Senard&Hto 335
148 NU 208 34pm 26pm Ibstock Xotraen 3Um -1
215 Mu 63 43 ImL S%oal A Control 10c 43 -2
200 FJ>. 18ft 520 450 Hal Wes Bart £1 515 —5
18 VP. ,2377 23 H MJ& Spencer lOp Zt
50 MV — 14pm 10pm WNnapte Dance StateUp 12pm4 NO 12ft 500pm 500pm Priea Marians £1 500pm
285 Ml 6ft 51pm 43p*i ScntHsfaTVlOp 47pm
25 Ml — 4pm %pm Sovereign OR b Gas ----- %pm

Rmmciailafl owe MMly Iasi day br dealing hveoi stamp ter. « AmaNsed tfvidend. fa Figm-es bated

on prospectus estimates. 9 Assumed dtridand and yield. (l teamed dMdend ant yield alter scrip fame.

F Fortran Phrtdraf rawer 00 earnings apdbud by lasted Inwfcn sutemem. H Dividend and Yield based on
prospectus or other offlcW Mimatto for 1987. L Estimated anuflied dhldend, cmer and pfe based on
Uust annual earnings. ft Foreran arniraliwd dMdend, cmer and pie ratio based « prospestus or other

official estimates, t ImBrmed Addend? cmer relates topmnms dMfen$pfr ratio basedon latest antwi
earnings, u Forecast, or estimated a—aritsed dntdend rate, couer based on previous year's mnrings.

f luted by tender. 0 Offered holdm af ariftary dares as a "rights,** B D Ipuncfeoion. ** bated by way
Of capital Isarion. f Placing price, ## AeMredMed. it broad InwecuoaMU reorganisation merger or

takeover. B-Mfetmatt -price. 4 IMoied-seartfes- toriei. ft Offldal -London biting. » imrodmg-
narraes enutfeesenL

FT UNIT TRUST INFORMATION SERVICE

AUTHORISED

UNIT TRUSTS
BN Oner + or VwM

- Brass
Abbey IWt Tst bfijjr(.W
SO Hattrettrn Rd. Bownemwn 045717373
Mp rocrar
GbtrHiu.-
itfeaiBcWy

AM Bmtbar Unit Trests PLCMM
AHM Mar Grace, Serinriee, SNl 1EL

10793)610X6* 28291

BrytMrt Unit Trust Mgmt UdfaXcXd)

! rTO
Hi ninamnnt Co Ltd (a) (c)

Tv&«i£*ta^,i^toEC2P2jT e«au
bwrU lieMr3 37 4 zzur
MsnUdtsMr} JJ7b
laesnr JOhJ 111.'

Mean UntsJ Jdr2— JBJJ jloMdemiMyl— U73
Accra UntilJM»i— dU, ,_J75
5raflreCa'iJo*fd
1Acorn UnrJJchl

—

HV3* 1W-

CSM Mamgen LtadW
123 High **++•, LawOcwWCiy 6PT --rxr-rr

S| afss
CStoteBlmFa.—JtdO Wj3 +flil It*

Canada lA Unit Theft Mngn. Ltd
2-6 High St,PWm Bar. Herts P Ear 51122
CjA.Grv.Dm.. pl^o JB-n -04 2®
DaGnlow. ggl-5 371 D -051 2x2
OonceeirOta. ~T?2 ,55 *»
Do. -re. Accra IWg -On 5J0
cm aia im. Trwi WI3 cat +04 —

Cauu Find Watrayrt Ltd (i)

1 OhnemcWay. We«fcifa*M,9 OMB U-90?887b

Fttndi
PUbcTnaicr, dmvwah WC2 _ B-4K4J00
Cjn*nJUh>J nUc J6*d *e[M im—— Km zsS/w +SS tag
WgerifldjeirJ jSu 228.N *13 5J5On—A. Rcarfaad to hPb refer Cam cenM

L—tentbn Unit Tst Mngant Ltd HFU Mutual Unit Managers Ltd Scottish PineMerit In. MgL. Ltd
Meerut Ldc ter, turtiei to.bMad 0483MEMO 35 FauMtn Sr. ManchMK MJ 2AF OH-231. *65 6 Si token So.UHW« J
CXMiTnel DOSS IU.7M +Oii OW ArreEqeey fell MOri . . I ?*j trot) Ac 'Ib7 7

-ZJI

6. a A. Trast (a)(9)
Sfbylngi Roh. BreewmM
C CA 1 171 4

6T Unit Managers Ltd

01-2832575
t—Wllert TUB*
breuitAaj IjiCie

^53"
lalmuuocn JiULO
U4 *Ctvcial_^TMi
Trent brem.JTjTJJ
jrereL Crnrral ,
FyLreireCm. ^7

i unvjiB FmH ,« ... r-» Mattonal ProvWmt Im Mgn LtdLMfUB Fond Managers Ltd (a) to HI cstracnlinli Sl ECIP jHtf
•»Atom Ptacr, EaWcrgh LK24NG _ OM-226 2821 ®PI fc lS;

12671
0277 227300
041127

Cm

H

(Iwarns} Mmyt Lid
POare 55L fc a«B 1WCC EC3A BUC 11

***—zdggf si > is
ta -JW5H 315

Cater Ata Unit Tst Mwngrrt
1 KM* WUUimSt, EC4N 1

Care ancA flat Tn.—iff

FtfE— U-TU
SmherCoC*.T
UiA EvTn.

.

Anthony Weier Uott Tst Mpnt Ud
19 wideptte St. u—ire EL7HP at -377 1010
WWrvGaaFd.lrc—JD4 BTjl — J UO
DaAcq— — HlL7 120H I 1JO

Arfeutbnot Seeorities Ltd (aMc)
131 Ftadwty Pa—renL EC2A 1AV 0162B9B7b

tif

7AU
,

01-695314
ffJJ USJj +Lfl ia+o

Cent Bd. nf Fin. of Church ef Entfamm
2 Fere street LredOQLOT SAQ .

01-5881815
IvF—» J 413£ *^0
Fat— SeaJree M---J |

-- •

Da>F»>— SO - J 10000 > — I 900

Ctarincn Charities MM FnadTt
33 ®ni WIHretStreet EC4 016385678
IkwJuhX J 17420 | ._7| 940
DoaSwT~-~j H64 I 1 440

Charities Official Ineest Freaftt
2 Fqre Street. Leodre EC27 5WJ . 01-5081835

•sg=r sfl i

”»
Clerical Medical Unit Trust Uasqcn Ud
harrovr Ptatf^ Brisut BS20JH
j—creGremh £4.1
twaty hma l*ca«r

Am—be Mi,
ceereanuEremr imi»8
Cvertotlrae lUilmO
r—Vre mai [I7.J

A—nhje mujFb
tuge Tree h* tri

-
MyT-eU+tc iF.lril*
mhnar ttirAMb

Lazard Brothers ft Co Ltd
Z1 MrerheUv London EC2P 2MT
UK I

+03) " HPIEinprjeTnacc.- 072
3-; NnirjfC— TnAu - 158* uPIOmaUmTu 5554

J* Itaanltaul bn*
II NPIUKUHTn EISA

!J unvllwl 1321
API w—pmer Tu aa_M7X

Caanai
ylyy

H4.J

tnrowfe ~ UbH |4k4

Eocte (re*

Uk Eorery — IJW 0 187 0

UM( I6M

N»inrrru._— .

ErewraCaram. .

Liar 5
XX(CO

1MX
ins
I2S(

Arerncan.

Fatmre
AMScun

- CJ29Q
ewi iam

MIX
4164
1575-

Praaerer

lac 4 GroreU FTtorrl, ..

loon-XtoM Martpup

.

L21S00
19440
1(877

JJIOO
1000 c

171 XS

44

Norwich UaH Trwt Managers
P0 Boo 4, hireidi NR1 MG

D1-58827Z1 Creep Tit- Fred.- [1222

2

SS2IBWTU.F3Z3254 137.
PaeZiTr— FwW .-.3438 98
EwoorreThai Free—Nbl 191eaw—roF— .rhin 9b

Bctzriaa Unit Tmt Mgn Ud
175 IMFeeaenchSLUrewECMaBV
4 30 Sort** Iran Go.? 54a

lApia<om A^ _ 11710
GAtfdlwAu 1216
IWri-LeaSenAa .'UNO4200

13

2? Scottish UnK Mnagert
ay n Curtate Sa Edanaroti

PacHa Tree ui fill
mlCiome 5i *

“r-m ftmrrrreln [117
s—Frea j4b4
Emiejir|l „ ....J313
AIUI—rue Int III. _pbJ
l/K LrmilN B2 4

Lnrj lainuf BJi!

t»y
Mbbl

250
014
801
197

031-22*4372
OJb
108
1 37
«M
0.99
791
150
508

61 M 07
179 -0.1

372rt +0X
-a I

«ig +0.4
7BJ

-OJ
x i2 -OJ

01-2650371
I an

;m Oppenbelreer Fund Mngt Ltd
2jJi bbC+ivwb Sl, Loroor EC4H 6AC Dig. Oi-

led UumaMAUCmreii 11353 144H +1

JJO knrvAtrwl*- »*6
400 murks.— re—

n

— 115
63 liyArw IlAlb- 358
25 J4in>G><MU 574
090 [smutM.-- 590
2» UKOnreb 557
090 PsofeCiAMbi N3
bJ3 Him Mem* 0-1
4 0 PracuuHvcewUraK - 51.4

400 PrSOKJi Arm 7

WJi
•449
IBS
bid
U!

596M
5264
H.M
iS3

.ft™
7DI
036

. 000
+0d 130

+05|
+0
-01^

Lcgei ft Seneml (tMt Tst. Mngro) Ltd
S ftditelgn Iht BrerwoM 0217 234634

Emm Oft. — 77b S
ErreMUz S3] 9Imirm W J

ftaSfcr-V-B?u ns
ineumre no

4614 -2.4 233 Rpc Se*cl he Aec.

694
toss

TJM
U J
Me

W5id

-21
<44

of
-ad

733

(Man Bnyal Bk TsL Magn. Ltd.
A«rei PO Bo> 40 Sl Perrr PonCm-

*.

RBCSc>caO"P<Act—(4S3 51

RBC SeM Mtemr — AO* 54

«U

*011

0081
0.1]

-01
-ail

Scottish Widows' Find Management
MJ Dos W2. Emrtongh EH 16 5BU
PtwIaAm., 57b ]

Prelgln: i»»j
PegHre-nwAtc U5b
PrqHiuiini . llSb
PrgCvrvprA« UU
PmEre«*ln( B|1S
FmHAm icn.7

PtgN Ao*r Ik . 71103 7
•Vv Pmbe. Aiz .. .. J1473
Peg bub"4«_ 5l«7
PrySmuiiw ZlUl«7

%oo Sentkei Funds Mngnni Ud
S^2 WCih- toad, Lcrafcm EC1Y 2AY

UoilN Ad straban Ltd

12 Si Jamefs Pto*, London SW1
CMAtwJnrA 2*0
GAM NAnrranJtoy]- LKL9
DoAosn JlV] IjbO
uupwomwmiado- i*tj
(AUPmcmruureiOO D» 4

ibKIMareratolt
tofalravlto —
Flmrer A ktjamr
CXI 4 racd.
«a»VWd_—___

fi
448
790

(SbCnunal 6U
(Accra Until

SrarefcrCiiUMH Si
WWMPreraShre* 4.9

sr
Era

GramiBe Unit Tit Mtegat Ud
SUMS La*. Irene EC3SOT

JbFJJ 7071
*Ta.Jet4 soil

Archway Unit Tst Mgs. LWUXd
31 Sen Street LtoWonEC2U2QP 070845322

&«:z7=d& fS| rd i2
rtlpl Yield EoMy Fd—Jm4 bO i 619

Arkwright Mmagenent
1 icreg Sl. MaaeSnter M60 3AH 061-8342332
ArtmWieHMyl (SOI

i Unit Mananen Ltd
aodoflEXlRbEL

20 Candied Are. Londre ECSft 7JS
liiilllilHA.ni to*J 7332
LraAiuu ISll 3U
Lloyds Bk. UaH TsL Mofirs. Ltd (a)

0903 502541
hiea

) _B?9e
- -to t

fkLlAuml
tan laenre LO

i3b pemi Trwt Managers Ltd (aXs)
2S2 High Hefeons wtiy 7EB 01-4058441^ PreriGmlkFd _»16 .974 -ojj i(ebn* |Mft .JUT 4 UU
Prjri lie -p4A 133 5

•mi Una tm. ^302 uasuUumlM P54 2»8
P»Vrl Im 6re4v -0275 l»6 -v^; lij
(Accra UMtl 10775 13561 +07* IJ3

Perpetual Unit Trwt MngmL (a)

S2 48 Hart Street Henley en Thanes

Lit
J-U
239
704

072
707 Onumg- 01628 6626
224 4r»ericinlUf«.......J7J4
23a 4rarr T«7r* Gen fa..

EwocraiCronth..
Earemiincrac^ . . _

_ Loam fcf-!2

_ iMWOrvMbFe ItHO
_ IntTTSAland lntBftr...i5b3
_ iwTre«&bm Boos

PwhcFred 1(1714
SecraUremPd ll78 9
Sure Co'% Fd UO I

SrecwlSm I.pl8H
-64] IK 0‘6m«alF«m.._l>e6
-OlW 3S4

197.4) -AT

SLd
56.2
I72.U
SlD.d

5ei3
107 41

7961
79J,
114 4
1ZJJ1
ITbfi

1313
207.4
2323
51 1'

51

-os au

_ ““‘^diSeS
HAortoMdr Bnrafrr— 0«9J

EinptreCnrelkFil 1

Prolific Unit Trusts
54 w; A « i. im EQ

0491 376868
ml oei

222 BrAApigatr. London EC2
i'S PrvMbAurravlto 15A
ST! PreMAFreEml 157.fi

PraMxE.ua Ik KL3
PrwHx C5m A G4l Mb
PndlU Irtl

.

oil &«6 Pm1*** a
002
002

01-245
S4C
1642
462* -0
10514 -a

677
170 C

1483 -07
76.14 -04

3 George St Enma-gk EH2 2«

DA Earn He* Tu Act_ 786
Uk (ora Gen la IK .. 2S8
MAFremruiK-.. ss
IbmArarT-rAfC !U
Far Cel Trul Occ.-. 25 1

fonMilralB >238 an

279
2 47
481
319
319
813
195
0 52
043

Stewart Irory Unit Trwt Mgn Ltd (a)
46 Charlotte Sq. Eoataogti

Pmvx Six Sa ,. _ .. -
12b4^ -a4l —

5®J Providence Capitol Fd. Mgn. LtdM flS 30U«b«dge Ro-xL Londjo WISBPC^
.

01-7494111

ol]

<(<reillMil.
immiMiuw ii6J 4
4ib1>a6jo Fred K
Aram UmU \ .
OmnoFiM 16170
Aura UMU f
Einarre Free
Hare Umd .

lure Fred |3015
(Aura lirnl .

SreuPPP &6A0

011-276 3271
2480 -0-1 2JJ
77B5 ”
l»l
10X1
104 4

657 J
8854
2841
29*4
3732
3241
172 71

Eeesham Unit Trwt Maaagcn
9-17 PfnyntoAAt Mb Htowargb Nereh 0444 416581-2
Cr»Mn dotal Creak -Q47.4 1587) 021 <7

-1443 U4bS -toll 481

Grained Managers Limited
Ptmers Halt, 8/9 AuutFrUri, EC2N 2AE 016885317
Srebud Anrxre Tru_B95 942) -Ot 2.70
CroM AuuakreT«_k9A 52.0 +0.4 370
CrafredEcrayTnni _>a5 99S -0.4 lfi9
treired treoorre 7rva.il1X5 l|9i| Of ]*5
Gratae Get Tran 082 ton +02 781
Gratore bnreTnm Jj095 .1153 ooo

GuanHan Royal Ex. Itoft Mgn. Ltd (a)
Royal Eachugr. Lendn ECJV3LS

.
016889903

Local Authorities' Mutual Invest TsL*
2 Fere Sired, London EC2V 580 01-588 IBS
Prepniy Fend Jure 30--J 16370 I 1 7J0
tore? Fra! Jure 30 „J 645 05 3J4
FwWjtcFiJreUJ 10160 I I 1003

HWp

Eraeraa lili«
EinereiT.iAu
Naru Atrenua Ik
NertnAmmunAa
tlKErairlK fees
UK EnurtyAtt pJ
UKH-mIkEm.Ik
UKHraalK EarrAcr

—

Sue Alliance Fund Management Ltd
Sun Ainanc* Hoaw. Hartuin OK
Carer Tu 0978 423 3 -

1

Male Armr-CA -894 63 8 -0
FreErei .1740 78 jj »n
Wsrmmar Bred H7J 50 d
(raw .H72 5021 +0

Sub Life Trust MgmL Ltd
107 ChrAMdr. Ionian CC7V bDU

London ft Manchester (Tst Mgmt) Ltd
Woolade Park. LedrrLX5 UTS

Gmre TreT
1

J-'Hl 4 tfj

torareul trey .IIZKj 35.5J

TxaMUATnon B8.T 3o!?

MaarrPcftldto J742
ProyWort Btatwl Unit Trwt Managers Ltd. Amu Great am. .fe2

01-5883963 Arerrxre incsivc Acc. .01.1

-041 173
—021 402

25-31 Mrenplr. Lradon. EC2R 6BA.
PUEoptyGraU 806 73 4)

PM iKrem JAtreiMJ649 643

-Ml
-OJ

BaHe Gifford ft Co Ud
3Gharada6St.EdlifewW
imEi+JMelB.

031-2266066

Darfiogtnn Unit Trast Mngt Ltd
DretkigtAr.Toliw.Drmn 1096JE 0003862271
TaaiPerf.lM'Tu B&6 99J I 304

Discretionary Unit Fnwd Managers
96/38 New Breed SL EC2M 1MU (06384485

•“«=t=d jea -I “!

Loodnn Law Unit Trwt Mngt Ltd
Balry Koutt, Old Seacoal Lake. EC4 01-2366105
CuareSraMk 11444 21321 -021 LOT

03922153*7 Prudential Unit Treat Mngn Ltd (a) (b) (c)

+07) £00 51-69 Kurd MIL More, Cur. IG1 2DL 01-4783377” 75 Hotoorv Crem Irvjr S?B 572 -021 060
590 Hotora EaulyTU (907 0 4J21 -U 305
0.7 Hetoor, Lrereren Tnre JB6 9 924m rOB Obi
100 MptorabaTu JU90 1963 +L0 £47
380 HMbraHipiiK— 865 707a 62b

Hatoan inttwh—I45.S ioi5 +a2 ofib
thfeere Jrarenc TrauJW3 931 +06 005
Haara N. A-w. Trust -)T7b 82 5. 036
HAtoraSarcSns jgJ 69 4a) £33

Aiamaa inconr Acc.
Aabrtua Inunr Ik . J

EreoprreforatkAcc- -JEraMlAairla

Fre EadGrewoiAec.
ua. Gnretu aa.

.

jrauGrawikAa —
IM GrrerfkAcc-
llAIKrre*.

016066010
. 25

+01
-07

0 2
-0.1
+oj
-ay

Zof

M ft G Grnnp (yXcX>)
ThreeOueyv Tmet Hill, EC3R68Q 01-0264588

Una Dcrewg 01-281 5362
AvmuaSGrbrra.-rjTTbA

UK Emm—JBL2 t*L* -04l £12 Svrist Life Pen. TsL Man. Co Ud (aXe)
OinNer Maieji mi lit Co Ud 99-101 LoAdre to Scwrauhs 07324501b!

_

(AomdIMi).

h—Md Fund Maagt Ltd
20, Coettaa Aumw. Lrata. EC2 87PA. 01-588 6064.
GlenCreFito lac 040.4 1493) _ (

4.10
Skn Cre Fire! Acc —0396 2544) J 4.10
Cm lacFred fac _M6 bbto . 1 <61
Bra UcEreaAcc ZJu72 124T 4rel

12a Fimbuy to
CsM IIK Cap 07 fi

crew ires, cop ZSaa

6050
L85
067

Baltic Trart Managers Ltd
25/26 AAemrte Sl Londoa MUX4AD

Danedln Uret Tst Mngn Ltd
3 Oarietle Sa Eferererah EH24DS
antHk Grorek Tu 0095
Erarare tnreoi JuIZEw 0
Fre Ere TrvU ITjBBO

Tmt- noon

Can Europe
catch np ?

deles "Can Europe catch upT" and
'—previously pabUahed in the Flnnn
liable price CUS including postage

A hound reprint of a series of articles "Can
“Towards a Free Trade Community*' _

elsl Tines during 1085—Is now available price I
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F.T. CROSSWORD PUZZLE NO. 6,066

ACROSS

I Plot to get rid of first man to

work (6)

4 Where Uncle makes his pop-
pets dance? (8)

LQ It's turning over refuse out-

side that will made fortune

<7) w
II Discovered oy

Shakespeare'S King Edward
(D

12 There’s a small amount in

the Greek character (4)

L3 Insane reason for building
engine (10>

15 Variations in game provide a
puzzle (6) „ t

IS Old, quaint, broken English

ift Remaining young generation

lacking? (7)

U Works to eliminate the

unknown element (6)

H included unusual piece in

the beginning (10)

26 Father» the French, wife to

the German (4)

18 Ends in better ministerial

control of spending (7)

19 The number having qual-

ified can be defended (7)

to Unexpectedly come upon
pass (8)

II Some old explorers or the

deep (6)

DOWN
1 Grandfather dock? (3-5)

2 What leading location is tur-
ning over? (9)

3 Complain about would-be
storyteller (4)

5 With everything included
there's nothing lost (3, 5)

6 Italian chocolate with ice-

cream (10)

7 Part of speech indistinct
from language (5)

8 Defended like careful bats-
man and plodded (6)

9 Yam only gets tangled on top
of needle (5>

14 Little characters scamper
about the avenue (5, 5)

17 Can be said to be thorough
and competent (9)

18 After a poor set there's dan-
ger for the star (8)

19 At end of It they wake up in

men's clothing (8)

22 Writer goes down both sides

of street looking for
restaurant (6)

23 On the cards one will accept
union backing? That’s clever
(5)

25 Lady chemist introduced
iodine into healing process
(5i

27 Not in favour of a tin buil-

ding (4)

The solution to last Saturday’s
prize puzzle will be published
with names of winners next

Saturday.
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BRITISH FUNDS
pntf Ljst Yield

.

Slack £ id M. Bed.

•Shorts" (U«es up to Five Years)

29 Ak 290nEnJ< W« l«b
?! Vm 21 9u»E«h ?‘.« i486
22J«I Mjjrf.Cfl UVulW
10 Auq lOffBTrrj.lfli.i^C. 87

24Awj 24F*fcE«rtiZ'.*Kl987

bOct bApeEicn IO'jK 1987

1 Hot 1 M^FuHMi46l<pt/BS47tt
IZDk [ZM'Tifln 10k 1487

l<Un MflrlrFjjtelW
JMay INOrliNS. l£pt 198? .

a Jill a J«iTt»7^pe 148M8K
lONn lUM.n'L.tMOi^K'BS
jap« l4J«'Tre*9LiicCv'S8 ...

IJan UriTranspwt 3« '78-88 .

» Apr 25 0ciiT<p<4 ‘HrfK '88

22A>4 22F*lTrMtllifKl ,W9 .

lBOalBAK’Ttn'.MjtrCm 89 . .

1SNO* 15MnylTre* 3« 1989 -•

140k 14J^-ms1CH^c1W >
IFeb lAqIEichJOK 1469 >

39 Ha 29 WEnh 1 Ik 1989

15 Ak 150a*Tieat5pc ]qflbJf9
j

15 Hat 15 IWS** lOfqPtCe

151*1 ISJanTreaiUPC 1 4900 .. >

12 Auf 12 FfMxdi LIk I99QU .

22 5m2?Ua|EKli izirfciwa

BHh 6 MaTTtem 3oc 1440

150k 15J»"Tim' 8*«K 1987-9BtJ .

25 Ak £5 Ocillrra. IObcC* 1940 ..
]

Z?«ar22Norttth2ljCCl ,WO
IOAj llUnTmr. 11 toe mi ...

SOct SAonfnndngStoc 87 41**

13 tyw 13 Uaj>Treaj. 3k 1941*

Five to Fifteen Years

Z5AK 250ciitxcn 111* mi
22Jty £!JaiTrei>12l|PC 1992#
21AU9 2JF«b-Tie» 10k 1443 .

7 Not 7 UaftTiMs 10'jpc C» 1992{i

25 FfbZSAug'Enh LVplIZ
22Mar 22SeplE«tti LPjpc 1492 . -
150a 15A|lf)rrf«10Be 1993a.
14Jan l*JritTrm !2>cPl 19933 -

15Mar 15Sro)Fun*i>gtoc I99J»
23M« Z3Nn*T>Mv 13 tor 1443S
1 Sent IHarW. l«‘jw IWH
270a zrAprtun 13*** iw .

22Fe0 22AwlE»di 1?** 1444

1 7M*y 1 7N0^Tmn 4pc 1444a
25Jol ZtoanTiwilZnc 1«5
Mm lMjy«K 3k '40-95

I

101', 2* 3 L3BJ 95*
98', 14 4 2 54 7 24

102'
r
«Mfi.b 1297- 411

100,1 a64 l 1019> 927
97,120 1 2.56 6.45

108533 1042 9 36

9SV25 J 66? 8 72

100*5$ 9.44. 4 32

96'K'Wb 3 11 6B1
MJV283 1162- 9 25

98toT14b 7 8ft 889
1021*34 1024 897

101'A5 9iJ 9.(31

93U4C75; 6M
ion 1

' 14j I 442 9.07

105,1 161 1091' 9.11

101VUJ 9.37' B91
WVB4 Jl? 68b

103 !1 8.5 i 1013* 403
1»,;«S6 4.751 404
UBfZOi- 10441 901
4lVlO 3 • 5441 7B5
107i«*4 45ft! 7 74

lU!Jto9b .libs' 900
Htttfbl ' 1D.W 902
110V132 1129* 901

B7V14 3431 678
• 8J9 0 74

MJ.'IIJ 9 66. 84b
mV15 4 2451 652

UC'.rfiA 1068 846
93 JJ ' blBj 752
85,', 3321 659

ZUm 21M E»di lOVuc 1445 . ,

15Mjj lSNOrlrtas 125PC l°45tJ - ..

2ZJt» 22JanlTfN5 14«
155*0 l5U*tT>*.n4K 1443 4Mt 1

3N0t IMjtflrenlSVK 14%a . •

15NM l5MayiE*cM3Vpc 1496K
IAK lOuWewmptwi Jac 1966% J

ISMaylSNurfcomeruan lOpt 144b- ..a

108 |jil9j 10141 893
llbiolb 6 10491 901
10*Vl5l* 4 58i 8.48

1866)14 484 848
I14VZ0 1-107? 416

120 HJftl 1US| 918
10W- 4501 844

mijnrtb 1067* " 9 14

42 *2 1 b5P 745
123V164 * 11 10l 4 20

124 33J 11241 914
I23V2L3 : 109b! 42b
U7VlbJ 10 iff 9 31

44'VlO 4 901. 901
U6tfiaa> 103«1 425
raws 3 soil 616

ley.Bpbfc 4 b? 9.18

121iw 4 • 1044 425
1281^166

i
1084. 44]

100 >b2 I 4001 844

1»W8 3 11141 940
125W 4 10 57* 42b
031^4J 3511 4 45

105hJ i 451! 421

22W 22jMTrw,13>4>tm7«. ...J 126^16 b 1 lOMj 930

21AM 21FrtCKl.lO'iK 1947.
\ »». «[

; jg ^
1375Sj 10 4? 451
1044112 b I 4J7{ 918
85U353 1 7 9jl 8 74

1431^1212 1080 9 42

114U14 4 10.0b
1 9J3

103V*4(, I 92? 40*
121V17Z' 10 091 9 33
104^-14 4 4$bi 917
108 115.4 9.44' 918
lM>r- I *.44 044

XUtHRh '
1015 4J5

107yza.l 4 31 407

U2V15.4 1 10.5® 9.40

lUar ISndTrr&BVK 1497R . . . .j
27Ak 270ct(£icl. lSoc 1947 -
19 JdI 19 JailEun 4toc 1948 - .—
Mm l«lMfTrwsbtotl445-48tt _>

KJMar WSmlrre* 15t.*J8t* . . 1

20M*} 20NlH<Eidi 12k 1448 .

lSJal man.‘TrMs9iJKl444». . .

2bStv 26MaHEuh. 12UK 1449.. . - <

]4Nm lbMatTira, 10‘,« 1444 _t

22U* OMn tonwTMOn 10**nc 1444 .

iSnn 3MjrCtm*rvon 4k 7000 'A'tt .<

14iai 14Jil(Tr«. 13k 2000
26Frt 2bAuij|t1rKa 10k 2001 . -J
22Nov 22IUt'7rr«. 14k *48-01

Over Fifteen Years

lflfcb lOA»4lConmM«i9toc20m.
22Jut 22Jj.tt.cn I2pc '4442

11 Oa 11 ip^Cmtrjon I Ope 2002

26frt 2bAMtTre*4tocZ0W.. ...

2SJjn 25JtdTrm. 13 toe 200043 ..

- B SndTrMS 10k 2003

14S*P lOMjfttrMl llljK 2001-04..

18No 18 HtrTrrot- 10k 2004.

14JjB IJJutlFvflMq 3*aK '44-0* ..

25 Ak 25 0atiwiv«i4t,pc 2004..

18Ak 18 0citomrtvM9i^c 2005 .

ISAM 180a'em 4'jk 2005A . . .

20M* 20 StplErtb lO'^c 2005 ..
2|M» 2lWTrw 12ijK 200145 -

5AM 50aW 8k 2002 Obit

15M» 15NooCnrnnian4toc200b - . —
22^ 22J-4I.4K IItoe 200147 _1 122^01166 4bl- 411

2bSM 26Mjr*rrw% 13>« 0448 . 1 U7V17J
,

9 79 9 14

2S«ai25S*#rre«8K 2009i£50edi ! 46V- 1

86J
8 74

IOMjt lOSeplTrNP. 5'j« 2006-12tt .1 68 132 80^ 858

ZU* ZhJMlTiMt 7UK20I2 15K • 89**^196 8b*. 87b
lZJwi 120«JEb* 12K-L3-17 1301^55 424 848

Undated
IF 16 lAMfcm»h4K -J

22iiUm IDkIWjt Lom 3'.^icft— - 34U|S.4 880
IAm IOoJCmw JtjPC'bl Ati I HSttU 67a
5AM 50oHr«n 3K'6bAtt 331.33 884
5JJ Ap Jtt Otmo*v2ijK — *'

IAm lOcifTnua. Ztoc -- > 2BVJ42 877

Index-Linkedm
1247 1)1

1333 91'

1267 9!'

(308 S'

j

105|jKM 7 92« 906
U9%dl6b' 10011 9J8
107V53 424* 406
105^,121.1 923> 908

133SdlBJ>' 1024* 940
imta~ 9241 904
118 S' 102 4 IT 4.15

108SH1.4 923. 904
5r^to46 ' 60S- 743
J*H a l9J 41? 903
104SH1J 411' 402
UHl.L- : 4041 844
113 112 927' 905
12SY14 4 970 914
9lf33 8 72' 887
Ub%'~ 417 4.05

J0Sff30MjrfTfNvaic'88
25 Ja25 JmI De2rc'<>0

lbHM IbSfpl Do. 2k *46

24Ha 24Sr» Do ZIjk'OI
20Hm20MJ«{ Do.?2K'IU ijumm
14JM 19JN1 OO.2W06 (274H*
20Hm 20May< Do I'fl 'M 010 71

23Frt 23Aml 0d.?jk' 11 im.Hi
IbFA lbW Do ?^c'U 1351.41.*

26Ja ZhJif'

D

o.ZIjk'16 >32201 •

160a 16AM- Do.2*|K'20 13273M .- ---

PrMpoawe >Nl .rtamnw" raw on BrOjKled WUbon qf I LI 10% and

iZl 5%. IMFww« pjrrmhw.Un RPI tow monUi lor 'ndeimq.

m 8 mown* priorM #vw. RPI lor October 1465; 377.1 And for May
1486:3860.

(11 (2)

12ZS9L2 209 341
IDbS’iat.

.
263. 354

1Z0*j'72 • 33V 365
18S*.'L7Z 3.40 365
104 .144 33? 360
1D6W1Z6: 3J«. 334
102^144* 3JW 3.48

108*t'17.1 3Z*d 324
404103 32^ • 338

fSHrfffllZj 310 334
46>,U0J' 310 324

INT. BANK AND
GOVT STERLING

4 Jaa 4 AjnUUncv D>Bk LISL. 7D1D

24Mar 24SniAM> Dm B* IO'jKUwW. {

28JM 2MflA«clraluL3l^c20W-- ..

3Mm 2600) 0» UtocLn2015 ..•

23Mar 23Sattiro ImBH Ik Ln 2002.

.

22« ir 22No<* Do. 1OSO4Z0O4 - - •

aw BJaLW AmDwBi JZtotZOOl

15 Mm 15 tor Do.

4

SkUi2015
31K* JOSrplm 8jpF |4pc Ln 1467 . ..

31 Jao 31 JalWlru 10 toe Ln 2004 . .

33m JJudDo IZ'.k Ln'88 .t

IMar ISco'Mn. lb>/K 2006 ..

24JI| 240k»2 14'.K 1487 . .

4 Mat 4Nm< Do USK2008 . J
25MnZSSnl Do 1U*c20M . ...'

22 JW 22 JM65M4W lMjK Ln 2010 -

lSlan I5Jun* DollKLnJOU >

CORPORATION
20 Ma 2D Hw6ir"»»44ani 13'jK 1469 <

15MJtl5Nm Dp ]lijK2012
Lhn IDrc'Bianlr, L3k 1487 ... i

24Dm 24DcrCM4rilllKl9Bh
15frb (5AwkGLC 6SK 1490-92

IF ib lAuqlHnns6SH (485-87 i

IAm lOaLrrdt 13',<* 200b

Ua Apr Jn Octjrfryool J'.-PC lnfd

lUm 1 1 Drt-'LCC 5'jk "8587

ldJan IDJb Do bSK 68 40
l'«Mr Jn S 0 Do 3K '20 An
25Am 250tfMandwflnr 1 lijpc 2007

COMMONWEALTH & AFRICAN LOANS
Um LtaFNZ 7Sk 1988 92 41 '26 • 780 680
IAM 10U|SBwd2*jKNon A»M4 - - 146

.
- ‘ - -

IFffi 7Am- Do 41jpc 87 42 A- '.rb 76 '71 59? 1000

ISAM 150UZmfcdmt Ann. Lintad) 213^17 3 ‘
- 14 37

LOANS
Buildinq Societies

154m 2LWN *» 1L]2k 21 7 8b _• leo.'.adb

O'SEAS
ISSUES
lUSto4b
106W1J
1314X32*
U4l(27J
UZV4W
10712224
mstbb
100 'lb 4 I

103,11282
421*2.1

"

UBSkU
44 HOI

lM.’MZb -

132V>4
11SS'212

132%rf03b.
llOSrttlbb

LOANS
ini/184
116 115.4

ucsyy
100 ,‘.(25 3
42 351

47*MI 7
131*^10 3

32 26 •

47i»il25

43V10 b
30WZ

134 114

10 DOj 487
9.60 4 55

10 30 109«
997 988
4 741 9.48

9 65i 444
10131 4 64
975. 970
1355 4 32
116? Ilb4
1140 1088
17 551 14.42

1368' 9.70
499. 982
9 94! 481
LOW- 940
997' 98S

1211' 9 42
491- 9 74

1266. 984
10471 9.93

7.3*
1

855
640 882
10 27! 98b
1044'

5 btr 8 73

725 882
949
1004* 490

5Fib llAuti Do II Sk 1 1 8 Bb

27 F» ISw Do HSk 1 4 Ba
9Mai 15>» Do ll.’.K 15 9 0b

14Am 200rT Doll toe 20 1086 .

lllbt)7NM Do IltoC 171L86
4Janr 150« Do 11,1k 15128b
12Jan bJMr Do 12k 12 1 87

9Frt Mnqh Do.1ZUk 4287
2Mjr 24Aw Do 12,1k2 387
bAM HXrOo lO'.OK 6 4 87

27AM 2 lOa-Do 91.^x27 4 87

l5Jn.4DKtlo4toc IB5B7

Public Board and Ind.

40 212
46M32

Financial

llJaa (LIMov ind Uk Unit B8-.
Ilian UJtf Do USKUmLn '40

30S« 31D«. no7tocAD684 4? ...

14Mjr I4$«t Do 12*.-K Un Ln ]44?
'

FlMar 30W Do 7SKA 41 94

31 liar 30 Sol Do 9ocA-4l 44 . .

31AM 20Frbi Do BfecLr 4J.47

Uan
IUm

lJu't'Aq.K. Ml Sin '5984

ISvtfVm Wit 3pc 'ET

10046.1
1004281
100.172
1002,17 3

1W.-1] 4

IOOS'12.5
101 ‘1416 7

un,1

: 04.7

101V
10SS-
94,’.—
44 Ti—

102M26
103bC6
91'j«Cb
112‘vlO

2

92UBC42
4»',M242
99>j.dl3 I

1143! 1086
11.36= 102b
U24i 10 39

1167] 1003
11 34i 1008
n 57 looh
1149 1010
1187' 4 76
12*0' 940
1213 990
1047' 487
4541 1000
9B9i 999

5 551 8 B*
65? 4.48

1060 890
1L41> 10.70

7 4? 4 DO
11.11; 1040
7 60 8 70
405* 410
8 9? 8W

Intern!

On*

FOREIGN BONDS & RAILS
Mcc ua oil % B*4

Stock l id Brou Yield

- IQ>n*v4'.«c 1848 34 —
JLMj. 30Srtr Do 5ac 1912 14 ' -
Um Unit Do 5k 1913 34 —
lSJan 15Jlr Do 5K'25Bo»rr ..j 28 - —

<

IAm lDotTN* 7k A\t 48 -13 350 r? 38

lFib lAuo DotocJBStb «UtJ2 1 1642

1AM 10a' Do

4

k Miwd Aw. 47 :J 4 2 M 35

I Mat 1Ho* Hum '20 Aw ... 69 >15 2751 40]
31Mar 30M»Hj*oQnrtrt 15K 2011 14H,I.U 1500 1035
30J*n 3 IDk Im*M6*^c-B388. 40 6b - 14 30 14 30

31Jv 3XJV Do 141/KLr Mlb 1)1 72 14 50 1043
1MM 15fK'lr»l*d9toc414b 102 'a31 1 -• 4Q4

TOlw UDrcJaw 6% '83 88 - 45 .111? 6 BID
IAm lOulPmiAs-. 2007 . T60 <6 12 5 2? 327
1 Mar 7unu9« 1441 . 542 IS <t 11200

AMERICANS
Pnct toil Dl» ' YTd
C to ‘ Crow tmr Bn

OmdciMH
PM Stock

fh Mt Aq NtAUwl Ljtn H

HrJo Sr 0* lABnumon ' H f 1

F M, Ao NiAIuj SI
IvAUrqhrn, 6 W 50 01

Mr Jr Sc DcAnuaSl
Mt Mr Jr AfiAnrtolSc

*bJ(S*0t 'Arti*r CTW*»Mf»
Fb My Aq Ntotmrr Em^UbO
Fb M, Au tlnAnwr MrKvJl Hr il

FD U> Aq N^Ammun I & 1 11

FB My Ao thAmrurUiSI
JWtfjcii

- 4fAnoTrthtl

Fb My An N'toNunmxjll.'
Ad Jl| Dc JjmBankr^ H Y HU
Jd Ap J, Da HASIX C nu
My Au H FfrB*!l AILu.iu. $1

Mjt Jw S DMBto. Sim VI

Oc JJ Ap JyBovrtinr l«
JJ Au Ay Ottrow^ 9 Frr ]&.•*

y Mr Ac NBmr.AKl
Jan Aa Jb WPCMni 25c

M, Ju 5* DnCSCCorpUSSIOl
Mt J> 3d DcChFm me S: DO

Oc Ja As JtOmobrll Sdro Ak
F III U HCniTMto Ir.Ktflfii

Jn Ao Jt OcCnrren Coni .'S
FlVtAo* CW M M- 112 5

J5I444 •

U'.tbS <

24Si244

irsi - i

842p 75 :

ll'j-14 5
'

511,11(2051

40*4d306i
lie, IB 6

161a 26J-
II
17 11'84

87p -

10 811

'

31*4 27 12

6%# 186
45 , 27 3

4410 4 II

iVtisr.’ 6

26'f l.'9'

25,22 4-

46... 2$ 9

205 24 2
25 125
42Vb 1

33
'4 16 4

347b MB
28>25 4

84o
46c

SI 20
be*—

1

20d
SI 40
J1J«

73c

5120
S7 Off

M4&
12c

5720

72c

hHc
Sbc

S2 20
SI lb

Ht
51 K
5&
4c

hSZOS

16
'17
33
47.9

12
25
23

'42

50
0.1

32
12
10 7

16
1 7

1 .»

32
38
04
21
10
07
49

Dmdtndi
Pud

AMERICANS—Cont
Pnct Uit Dn YTd

Gnm (Tn ViSlack

Ap Jt Oc J.1 CltMiKal Hr* V**
MJ. Jon $ DOlwnWit? POWf .Sl

Mu Jui S DCHyOtt SWt
My A* N rcnicMDSd
fb M, A9 HtUtFnl Fn. Duo
F Mi Au MM9JI" P 51
Mi J* St.pn toll (nay SI . .

fjw. Frrtolwr M 625

tuioi lllmM Corn il

CartlllmanHkkttSl -

^fConurpnOabiScatr

Jn Au Jr OcCroanZrfl 55....-..-

ailmetSflttrU 1- 1

'DdrfhOit OH 40C

Mjr Jun S 0DjnjCorp SI . -•

OiuCennral .

hFOwiKLOdr Mobil

Mr J« $0 DrDer 6 BratMmH SI
]

F Mr Au N'£jton Conn. 50c .

For ElionW
HUJn5epDK 'FPLCmuoSOOl

'Fairmont Fm ...... -

F May Ao HTm Conm Amrt.Hk
jan Am Jb 0F. ni 014^9*55 . -•

Mar Jun S ff Fort Mow S2

.

MOT Jim s 0CA7J162I/C .. . \

April OcUGcn EIM 51*4 . -

NFGfiwdiMCMpSI
Mar Jun S 0S>KKIrSl

FbUyAto^y UlAnF.ro 5^8631
ft Ur An bo iGl Wninn Fm SI .

Ja No A* MyOtaWni Ik 5030 _
MM Jim 5 0Honcvu*(l SL50 .

Ho Au Aa JalHotoilal Cm Am S|

Mr Jn Sf DtlHwnWnliKMncF

Ma, Jun 5 OlBM Cento SL25
ApJ, Oe Ja IlC Itomtimt -

Ja Ao Jy OdinCo»iiAjl- • •

i natron Inc _ ..

Mar Jun 5 DTnqmoH Rann52.

Fb Ao A« NJlmikoJl . •

Mar Jut S 0IU inm 51 15

H» Jun 5 fflLoctdlWd C*to St -

Ua* A* N (Mw Star Ind-.51 ...

Mu jm s 0Lounana Land SO 15

Jan A* Jt) OdLown'e 50e . - - .

.

jan Ap Pi Oc'Manif. H.mom 17'/ .

Feb Mr Au HlMnmll Lnch SI

.

IVMKroeomMr Urmy. •

Jan Ap A 0Muro»nJPiS23.
F May Au Mk!YHE*Sl - a

Ja Au Jy OalPHH
Ao Jy Oc JjiPjcIk D»S Ebt 15
- IPaolicotp S325 . ..

Feb My Au MPjoIk Trims SO 10

Fe M, Au Ko'Pall Coro 25c -

Mar Jun S 0Pem>inil 83* it

F Am Au MPilKtoryll -

JlyOc Jan Aor'Oual.F, 0j(sS5
My Jn So DrifUBHHnscoWc
Jan Apr Jly 0Ren NY Corw S5 —
F Mat A* NiRt«x>fd55-... - '

Mar Ja. S Modrwrilimi SI— j
IRuhrlKhlKSl

Oc Ja Ao JtfSara Lr» Sl*i —

*

Mr Ja Sf DriSasKB F 'SI- ..

FT)M»Aq NolSouHnmlfniBfllSl ‘

Ad No FfMpSdfiryCotKiSOJD. -•

Mr Jn Se DriSonCo Ik. SI.... ->

MaJaSrlWTRWlK Sl*4- .. -J

Mr Jn Sp DcTenwcoSS
June Di* Do.lOptUSft 41-5. J
Mr Jr Se De-TrucoSb-ZS
Mr Ju Sf Df-Tinr Inc. Si
ja Ao Jt 0cTracorSQ33*i.

Ja Ao Jn OpTranumfrica 11 ...

Fe M, At NoTranMtoridCorp H-
A9 N> Fb JirUn«nC*btdeS( -
Ur Jn Sp DdUUL Tech

M, Je Sr DriVUSSifdSl
Fb My Ap HoKJS Wean . . ..

Mr j* Sr DeWWoohearihXJJ? ..

.

CANADIANS

»d

33V.rfln b S2M)
331,30 5 S?0O
24$ 10 b MK6c
Mu24 3 S22b,'

U*i»l? 40c*
27 '..22d

45«10b Si50
22*4 b 5 733c.

33p 3-84

56p
J4’;5i2

B2to -

S7p
21 'tri 22$
Z?S -

12'jH

75$ 172

44K304
Ori ato Gay

MW7S
30.

Wlp 36
2fl'-36

35 '*24 4

221..JD 6
51t3b

U^U
WjT04
37V 15 4

501,2$ 2

26'.Bir?0b

28(4135
%lj«4

16to>10 6

37V65
ZUp .

37 Jb 5
131,014 7

U 153
36*,:il2
201^2.6

17 27 5
221*44
331,24 3

22$.0(52
V» -

S7i4 18 6
43*40)125 6

'

avao
15 10b'
23 >(

351 >12 3

2S6- -

33*427 5

52 284
541,186
35**6b
301J4 6
10 '13 5.
291*14 5

'

21 -

<7 >[*285

11V14 1

66*>7 4

48-5*4.7
30'jK5 2

65*46 5
25VB 5

145 !2.6

20 25
57*1*262
15'.. 10 b

24!|Of30 b

Z2V105
15S18
31V205
13(4-3010

35 **201
3fl'» 1911

S1.3?

5220
*120
52J?
VC

S272j
a.-7d
S120
15o

SUW
50d

5280
54 40

72c'

5100
-I

5260
SI 00
Ul

5100
51.40
sioo1

40c'

S3 24i

eod
_ i

S24S
Sb.4bl

SI 04)

51 4?
52 40 -

US3 04.

38d
5220
SI 7?
51.40
SI 41' .

hSXtf
44c -

SI 20

S160
20d

16.40*

SI 42.

S3M'
S3J»
530*
JOS'
53 00
SI DO

36c-

S16»
40d -

40d
SI ool

SI 20
hS3 D4<

U2«

*3
J1

14
40
24
34
38
22

23
25

67

44
42
3b
31
10
59
12
27
0.3

27
13
44

' 31
JO
18

48
51

•4 I

19
'64
s 4 0
12
67
24

29
'0J
33
62
7J0

SB
10
45
*23
' IB
:27
24
' 30
28

23
11
6b
27

- b 7

31
'81
'(7J
‘102
12
lb
47

' L2
! 39
30

*b2
5.9

53

tVAbtwt Em-rot Coni ..

JFAmer BameiRn .
-

Bk Montreal II

Ja Ao Ju OciBk Ho*a Seoul - '

Ao Jv Oc JaIBCE U
1

May HwJVBott VaUeti _ . .

Ja Ap Jy OcBraKAMf - .

^BrfakMter Hr. 1

Fe My Au HriCan (no Bh. S2
July Jan 'Can Pacific 8.... - .-

July Jan.' Do.4kCM.C10Q >

JaSpDK-MariVEchoBayMmn
HkrfOen Sceplrf Rm
(Gokath CsU Mnrs i

VGranymEuiil-. . *

MCI Paata Re>_

Ja Ao jy OdVCod Can B . . .

Ao Jy Oc JaMHatoeeSidCarii
iHmly^ Group . .

Mr Jn So DqHuhon'i Bay 1.

Mr > Se OfMlmnalOHl >

JaoAqJO. ilKoEnqD— *

MlMF. Corona Re*. ..1

Fe My Au ItoMlnim Nat Cat SI .. I

For Maseey-Fenpnon ire Vaniy Ccrp
iMMCKlwEtoki. .—• UOp

Jute Det*fR« Aljom •

Mr Jf Sf DriRowl Bk Can U

Sr Of Mr JatSeaQramfl — —

r

F My Ae NofarwuP-Doin BM—

'

Ja Ao Jy DcMTfansCanPon .

-

VarnyCorpI — — - 1

2Sp
687p -

15'j*5
75100*30 6

ISr.'ll 3

443p 1$ 12'

11 (,1284

2S0p L.

846ptt306
7S7oM30b
34 (.‘16 fa

Top
37So -

412p
32Sp
27p .

71Dp 263
131*15 11

550p - -i

13> <030 b HOC -
' 171*261

1

1 *SLMj -

822p -104 USM?fl -
425p ! - -
560p >30.12 60c) -

11 VS 11 65c* -

15W213 S2O0-
40VI4 2 IlSSlOD .

Il*«af24 3 84d -
76 3p 11?. SI I? -

132* 1177 B-J -

—I -

SI.9*1

h68e -

52 36* -
ZOe' -

80c -

si oel

h*8cl -
ev .

20d -

-I ..

5W •

9bc! -

61
a 3

6.2

19
31

61
-29
102
LO

Paid

BANKS, HP & LEASING
!

Lari Die |TW
-Stack Price to Net OtIgT.P-E

reb Jutr*n£»Ai n

i

eg lutnai 1 o.T’ #

Aoq - MailhipeiweFUOD— J058 'LS «027%l • * 4$: «
Ore JufyAmoUriSk: i 250 26 *QS«79$> iJb I 50 76
December -AistocherlH Ho — 82 JUll- i - ' -* -

Dec - JutotSaocadf BdbaoSA
J

£2U#0J2- <H8%1 2JI 3^104
March
•wy

Srptifiatcooe Sarundrr-J 041^ 3 -017 0SI 2 0 l 25202
DfdBo* ririand lr£ I a 435 2b qWPu « 54> •

iBank Lnmi _a MO
ApHBi.lJnomlOKia 240 *102

AndBo* Scotland El .
— • 428 2B4

Apt* Barclay*U S28 *10

HorlBmckmari. TOp . j
Au9>BrpHn 9uu)fy C

I

IBay neve Mon Ta.

.

JutyKain Alim LI.

.

Kluncrry Sranlifi
.

•

lyprD.tf- Onenuen 20p

Aon! Comm Bk dl Wales .

May 'Cu.iaitei,U.DMI0

Manh
May

January

Jan

June

528 *103
43 14
S40to30b
115 ?b
350 2b
47 >lbb
44 '28 10

64 102
ar, i* s iriiib*. > 2T-

IClKin Hbt KrlOO - _> £2J>,'18 J ' eOLSV 7J' 54123
OeuWtn-81 0M50 .'£221 ISJlfiH^rU -

' If -

11? - ' bT. -

(*0 32 ' 46 95
18 6 37 ' 50 7b
11 0 1.7 1 $0165
95* - .' 25!
151-72' L4-104

9»10 • 83
LZ? * * 321 *
725 - J.

f?4 2J. 4-9-11 3

Apr Not Enririh Inm- — U3 10 2 fliZ 73* ?b ‘ 2019 0

February fflnlNai.Fm lOp .' 202 Ui m2044' 20121
Do 63k

C

tyOAdPr
;
1116*306

*VFimPabhcHdo50c.* 24 .35

-

03 85c* 34
155 -
175 -

7U
9S 32
65
3) -

June Dec Gfrrvd 6 National..- JF ;2b
March GoodeffiMry 5o 75 102

Feb JuhrGuamrtt Peat 43 2b tl9<26r 2*1«9
Aa^Hanbnn ZDp . 24S*30b 60' * ' 20

400 >16 6 1321 - ' 46 •

OalHKS Shun HKSiSO 56 ‘184 H38d : 6?
Seoi'JoseahiLeoiEl ... . 528 91? 12 37i - • 34‘
Drc.'Knq & SbatvM ZOp

j
154 125 8.7$) 8 0

NoeJKIrmron, Brmoe L. > 740 "14 180
j
3 2

AptUorKU ' 345*27 M17 5- 43 62 b

J

Mr Ju Sf De-MtoroSS I £11^612:50140 8 0
For M**o* Fmpnce wee Btocnnark

Mr retry' a" - 770 ... I

Do6pe ACmPri . 144 6%1 5.0-
OclMtfiMll - j 548 '10 3, 255*21; b 6 10 3

DecJMai Auo Bk AS1 . j
217 166 (02750 33 5055

AprNJl We>l li * 515 '103 11914.44' 52 66
tfloman Bari. 120 .

.' £100 >106 060%! - 51-
0u«ea8roihm- , 65 29 On -I • I -«
DfCRoUnUnMiJIHMr, 1 125 2312- 50 - * 50 -

Do Warrariv _ . 62 - J . .

JnhrODT3( Bi.ol Sun . 334 I2J 14 0 3.9 .4 tt 89
OcrSoirpomll 725-14 H1D7S - * 2.1.

DoUHiV 625 - 61079 1 24< .

Fb My Aq Ny>S(C

P

jcHk 510
j

£23 V24 4- 605120 -
j

3.4!

Dec JnnfSm» St Aubya _.! 48 28J0 *a»- I d -

May OuSundantPurio 11 J 80S -l 4 6309 2J * 53-9.9

Apr

June

Auq
J.

Aonl

JidT

Jan

May

Mar SeH'Umoe Drawn £L .

Ja Ap Jy Oc Wrih Farqp S5 .

May

710 102 J70
£70'tl2$J SO? 7?

JilyYYtVpjeSAl - _ 193 4 1

0aWroiroa20p 310 24 2

»0?7c?r7
S4l f

7J
26'

bJ 59
2.5 •

Hire Purchase, Leasing, etc.
DaCalUeMHUo,) lOu

Comb Lej-f Fin 50p
May CwBtrofrlOO

Jan AubEounr A Gen ip
Mar JutrLtoStoi Fin 10o
Frit Dcl-MDonjaie Merc lOp.

OU Apr Priri Founcul

.

Decanter

581,14 10 19 43161
134 LI 35* 34 14193
O07V4 5 "OHV-u I?

201-11 J 1 0.7 0 1 64. *
81*306 tM.41 20 ' 4?15 3
51 271 16 > 45‘ •

337 16 5 61087 26

J»6r
Feb
Jan

May
Auq
J*
Sent

Frit

Apr

Jan

Feb
Feb
Auq
July

Auq

'WaodthoMet IRTOp 245 25 11 <030 77*4 *

BEERS, WINES & SPIRITS
340 12 5 9 5(21

49119
23i 0

780 >26

55*30 6
136 14
510 2b
104 *2b
163 231?

2511

M^hined-Lyoty
JuHrBev . _ .

AoqiBri haven Brewery

OclBodomtHK
FebiBroum lUanhrwl
JnhrB*dle)$ Brew .

Mar-'Bulner. HP)!*.
Aoq.Bonoro.ood Brewery.) $50
Da Clai* iMatlhewi .. SIB
Jul Derendi uh ' .! 965

Oo 4 5k Cv 2ndP1 . 147
Oa Oi'JtflervSOp ... 645 2511
July-FEldnayr. POK A U .1 380*306
JbvFFHrSiMtTnwAU. ' UO 231?
FeMtrmaii Wh.aey

Do 5 95k

C

e Pill

Feb HjieeneKniq ..

Manh Gunmr

July. Do 5toc Cne Pet

del DaStocCvLn
Jywiliqlilaifl Dn». ZOp
Uavlrrtrrqoroon DiU).

tohrlrsHDiviilm. ..

AurMacaHau CMnti
(kfUjcdoroM Mario. 'A'

34*151
Z7‘15i
2J' «
34*175

t» T 35
OBJ 0
3 25' 14 .
140 1 7 I 3 9.21 B
29 16' 1.9120 3
4<P LO! 42VJ2B)

_ .. 10» »!?»«
242- n, 0 38. 2.014 1

166 4130 2.5 I 1 9283
04i,S. -

-
J
31' -

>]$0b31* 30141
15.4)3.5; 2218 3
82! I LB- 4

M5S.2.7' 4? 12

9

59i*.l -177-
i«87' 31 1 32’139
»7.?bJJ* 10112

.. 575SI -
! W -

CUV 243 OB'aV - I thSt -
81 28.4 tl 48l 2.3 341180
163 14 4 79 3 1 * 4.1'ID*
247 2 b 0371%' 16* 34*23.7
330 J 4 3 341 26 * 14*08'

186 ^6
109 26
215 131
333H)30.b
107 26

?» «
2 Mb 7

36*126
40 «

Mar
Uav
July

Jto

Frit

Uny
Jul

Mai
Fib

Va.
June

Ort

(K1

Jtn

Frb
May
J»
N*.

„ 840 125 1791.9; 2.9-220
StvyHor-aonThMOKrt..: Ill li i; ?24' «
Oa-j-Mmrydpwn Wine 3U 41? tti5JJ40
Jan-Morirnd 247 2.b b« 30
AutfAuddb. !G i 10d 163*306 Ob' «
Snm 5c«l 6 Hrtt ZOp . 147 Z3 12 7 041 « ‘ 12' *
J'HyV.nn Gronp - 410 125- »L1 06 2.2 * 38152
JttvWntbrBJd -A- . ... 300 J 6 7B • 1 37 *
JuIrWoft 6 Dudfy 568 -?b !B55 3b 1 22il79
July Vomtq Birw ’A' 50p . 285 -2b 7\ b ! 3 * a
July Do H»n v.MJp J 198 2 6 7 3* * * 52 0
BUILDING. TIMBER, ROADS

JutyAMECWp 252 125 110 IV . 11114
b25V?bl J 7*13 3

B0 2JI 4.55110)
t)W20‘ 94 7i

02
32166
2 3 161
28 li.l

156
252
45*
60
ITS

271
12 5

242
14
16 b

Jan

February Abbey
July Not AOenue d Cum

Orc^-Aue-.' Soiritar 5p.
'AlTCUflrlOp .

Jar Aiimmd-

Am BPBind. 50o . .. 547*306
An Bjqoen.de Bncl 340M306
JtitoBhlfY'Bm' 10u 24 ?9 4

Baldwm lOo 40 tlsO
Ms Ban-all On 10D . 144 1

4

July Arllri.*, 190 I? 5
Ort. E>fl.ati M. I0y 89 .'-84

Anu Brfkrin G'H'W 428nl.t0fa

Auo tun Bra- .’flu u ?? I

Ori BKr.Her JQu 900 114
Juh EUufL.rtU.il 640 12$
Un Erivnn- lire 2*5 i 4

Auq Ontthwa- Ouhn 13b 135 ?6
Oct BB6 E* 142 :iU
Dn Brrtnh D*dquuy 78 |J 4
Jul, BrownMr 180 ihfa

UarBrwjnitruSK 130 (4
Jar Bimtii 6 -ta"ani ZOp 12 SiiJ

0 L

i«0 2 2
90-34

*6884 0
»25

7 62 02
70 I 6

3 7$ 0 4
H2 9
nil 1 1

2t>0 2 J

.-1 0 ? 7

100 1 1

'45 I 7

;i s o?
jo •
40 08
*13 24
•

75
5? 17

1

5 9?;$
14 *
6$ IH6
4 1 1? 7

4 6 11)
5 3252
3627b

54 «
5b V 7

3b 161

LONDON SHARE SERVICE
BUILDING, TIMBER, ROADS^-Cont

DMfmb Lari, Otw
, '-to

Paid Stock Price to Net Cw : Brt P/E

JUytaWywdfto'A IOb

MayCrwiq-RwiNonf
VC^nymururTGro .

MarCondrr Grout

*CoptOn iF.l 5v....

On-CotumGronp
to Coa*nrade Praps

AsnUCroucO (D 170c

Job

On.

Or
October

J*?
SfK.

Oa.
Sept Har,0nifG««vel2Sa
October Hhn^AtRou.Mi
October *Wtoini0nn>5p .

May (teKBCSOa
Chi JundErnh
February iFairbrtar JOfl .

Dec Jtorifrij nut lOp . .

Dec Jcne- Oo A'IOp....
Oa ApriFtOeraisI HdBtwq 5p
Jan Ooifwbr. Grow lOp
Apt. Not*6aW(onl5p-

. ..

May *C*bi BsKty A 10 p

to JanXrteewn IMJ) 10p-
fe*. DcL*HATGmq>10p.. .

—*HriKalBar

6Z lib : 3J «
109 &5Ji;ai938%< 30

107 fflt
1 L7¥ <i

73 llb.4 IS LI I

568 Jib! 17.0 i8 •

462 HO 2! 15 74.' 5J :

150 110.31 5.93*23

1

98 WT[ &012.
130 1102. il 75* 26

'

22 :id !
1024* 4.J I

128 1.4 I

100 '1«4'

164to30bl

90 126 !

70 -2b
'

162 '174!

*4721 25
13 16

'

140 « ;

LJS -

178* -
3Jt 30

;

62 *1021 $304*0.9
87 110) 4.0(13 I

42 -14.4
i

IB 20!
375 ,12.5' t5Jfl5.4l
105 *131 t3 7! 23

UO • -
78 112.5

126 '166!
425.030 6
444 1103* 4125128!
275 C6 I q2.7? 5J> I

UO *14

170 127 l

283 '14 4!

127 UDJ'
192 '24 2

180 .14 !

Ul 124.7.

257*306
26 134;
128 1S3?

JuWHendetvyi Group.

.

JalrHnntkti-5taan lOu
Jfhr Dp lOptLD 03-OT 1

Ort^HfrwtMd WUiupn _.

JipriHiqq-.&HiO. .

Mjr.lHoward Shut LOp
M*y(|l»t<x» JtWtKen . .

Wnid AmcoCpn
Mar. OcLUanmiJ)— „

Aanl -UaypLani ....
Mar OuNMetBunot AS 50.

Ao* Ou'*W»swnPh.lfti
July -Utoqe Coo FIDO a

Nov JclyLunqlJohii. _
Feb Auq 'Latham (J Id . .

Jan JrirLatuerae (W I . .
' DoB5«CnM>tU

,

Hoi. JtwWLiKfT !F JC I— I

Jidy FewLoo 6 CtaWtoe .
•

Apr. Oct'LoyrillY.Ji J
tor OaJMcAlpfar (Alfifdi J
July Feb -HcCankyS Stow ZOp

May NatimLaaqhlmAH ..'

Mar. OalMaqneii SoBtbrm.J
Not MaylMaoderv (Htdq! J
Oa MayMartev . _
Apt Ocl 'ManhaP, Hal.lat . .

Aar Hw'ltodw (JsM) 20o

Frit AuqlMav&Hanrii
Jan SeK'Meyei HO. - . .

Decembrr 'MiHet iSuo) Up
Feb SeptMom 1A1 .

Jan. Joty*Mo«leui U) ._

July HfttarrtnU £1
Aon FebJHoilagham Bro*
Aonl Oa'PervmwlDp-

..

F<4>. Ocl 'Pkptnu Tinter.

July DfclPocfcui'.

Apt Mj^fPcVtwof 10d .

June Dec RMC - .. ..

Ak Drc-'Ramrlrih lOp . ..-

May Dedtfiaroa, . J
Jan. Oa 'Rtolml . 457 *9.12

- Realand II Wmqs ) £378 !

Jidi Ofc'Robvrh. Adbnl
.
240 t5

Jan Jdty'RM.Iiason l{k) . 4MJ06
Hoe Manr'lhterotd 303 '14 4.
Jan JutrRoqbyP Cenem 170 >14 4'

Apr. Seol-'SGBGrotn) — . 372 1271'

Ho, MaV5haror& Fnhet 124 1.4

-'5heHiridBnck. 22 :1181‘

July DfcJSronJKWmi - . 580 '125
Dec JuIrSnunUMOp..
July Nor Tjnou 50p _
Apr Dm +Tay Kornev , 115 11 4
Job Oa Taylor Woodrow 345 S56>
June Oa 'Tilbury Grmq> 162 12 5'

June Nov Travr. 6 Arnold 433 *284

Mar. Oa T.rni HoMroq, lOp
. 77 130b

June Turrrff Crop .. .. 188 (281

'

June Tyvpn-.'Contr <10p .- 48 36
Jive Dec ^HldOaoKDta.ZOp 75 38 4-

Mar. Oa 'Vteoplani . .. 297 *102
Apr. Oa.'WardHkkh 10a 287 2a2<
Jan. JutyWarrinvoniTtiO) I 70 '125 :

July No, Wan. Bute . . ltO '14 4
Wryfaur, (Dp . 163 —

July -WriieniBros . 78 *26
Wiqgiin. Group. 86 1784

Oa JulyWihomConpollyl 270 '14 4

Dk JulyWunppyiGeol 207 12 5
fdHrtnlc lOp ' 151 -

70191
i r 36

OUFui l

96.75*20-

13027
dj.fi 1 b t

9* w 2 5 1

2*4 fc-Bl

235 26 '

79 *125
£210 'Ott
245 213
595 384
» ''102

ISO <1441

48 U. .

420 '169' tl7iS - !

« jll.3 * 025*39*
70 'JJ 02DV 21
U2 103* 427*211
022 *47 Mtsa-Us!
475 ‘144* 70 51
290 til?, 1425* « I

121 2841 360 30'

7.51 6
41; 172

2J •
3.042.3

4J10.4
18*116
56*109

861139
1.9t23Jl

L5H69
63] B9
46*18.4

3.«J 0
28* -
3V
2.V 16-d

86242
71*135

6J01L5
23L30
58(105
- >1031

4jil4 9
3013.9
M.M -

3<P!58
32*144

55)137
38*135
-* -
if -

0.6*48.1

60 76
54*127
1.7-38

1

21' 13 4
7.1' 4
4 JJ 94

38? IV!
56> 201
t70 38'

LO. 4JjVd

7025
4 71 L7 .

Bit 21

1

375* 13
WS 4
14.5* 381
3751 -

;

5.753.7
BLO* - I

..... 65* - I

*14.4. UI6 0 22*
880 >125) \L1044l
195M306- '65)201
225 ‘16 ; 52St34‘
93 jl28r 3J) - -

380 |2b • 12.913.91
127 0421 hLl 4S 28

1

666 *28.4 14 O' 3.1 *

77U242 10.75* 05

!

90 |144| 4525)12!
lL55>a22'

70 L8.
07? 0
86 37 I

641 U I

79241
233)28;

row ms; 120 52;
83 ilfaJbl KM 35: ljl

400 !125' 9.41261
7425*15*
ML63> 24 1

5.3*26:
85? 31
11051 60 *

7D - 1

3 75*17*
«90 3 1 •

7-25.26*
dL0 - I

4631 *

M 11 3.1

115*24
05* « !

IM26 68
3.75 33

1

u391>22

69*101
63*11.2
23*150
40127
14.206
70 75
3.9*214
401.67

11
3
*
5

3010.6
40 -
3011.7
54' -
7 4' —
56*112
10)180
4.714 7

3 31124
451 -
4068
1031.5

?r_
4

8014.1
3014J

4 lll9 5

21' «
40108
53*18.4

20203
26194

1 _
2.9*70

7.4(152
20178
55*17.4

35(143
4 6*1L9
20163
10V2
50 -

7011.9
4 3)10 7

36153
20 -
30123
35*129
Zl'CZii
00 «
10 IV 9
26154
3414.9

CHEMICALS, PLASTICS
Hoy AprJUioFI2D_ .. £44^24.4 1 vQ33*V
Oa MaridUito HMgy .. . 260 1 4 ' 069
Auq FetVAIhed ColloW. ]0p . 205 .131' 20
Jan AuriAnenton Inal ... . 41BriQ5Jl' 70
June Hor Anchor Chrmcal . 245 B84> 425

Juty BASF AG DM 50 . £76>j]l 7 '(020V
Feb AugrBFPlOp. MM30b‘ 4 5

June 'Bayer AG DM50 . £844il?t)b! rOZOV
AprriOu Blaqaeninds . - 127 10J I 70
May Mm 'Bren Chens LOo . 150 *14 ! 42>

- 'Bnt- Bmral lOp S3 9W*
Dec JrifCannnqiW' . 122 125 ' 355
Feb Jriyi Coalite Growl- . 274 '26 : 75
Jan JulyiCitofs Bros . j 136 U.5‘ 4.6
Jan.-“ 6ty- DO. W0V - . ^ 130 ‘B5‘ «6
06 JuneYrov (Horace' Sp 17>^284* 00
Dk JidytCroda Int JOB . .157 12.5' 70

Uo.Drid 10p _ - 127 -
' August 'Oetmai Group 45wW6; 20

- W»ole*e - 195 |
d4.9l

Mar •? Oo'EUnAEuerartL. a 206 ?!71j'11i5.9l

Mr Jo 5e DeiEhoritarf U 5 SI 00.' 09iJt26.

1.4'

JutrFovfcoManes .

Jone DedHaWrad (J * 10a
Mr 0 Se WHenutei Inat..

May DaMcksonlm 5(M
Jone HoectatDMS..

267 *1251 90 i

166 *1441 14.0;
EW?i36 '05160
435 14

|
150i

775 46 Ii030v;
Ok DoFmldKUnLn £205 '125' 010V
JotyHoh Llpyaint lOp
ApnLImp Chem £1.
Auq Do 5KP1 U
NoeUptale ln«h 50d
5eWlenritinietesn5o
Fcb-Moru-Ji HOqs .

MroleyiR HIIOo.
Anil HOfO Inth -ff Kr ?0

February PemorpAB'B'SklO
Jan JutpPlnu - . _ .

Ak 5*p( 'Rpngnuwm.nOp
OciHrabrook HkJqs.

Nhn.HentrtLil lOp -

'SruenngAGOMSO
Nm'Scol Aqriclndsll .

SnuBmiOOO .-

VknriSoKtra Auto lOo J
SdlcMte Soralnwa
Thnntar Banin 10p -

waroie Slaters IO11

MouVyoinvnhalme Rnk
Varinlxe Cheats

July

May

Ak

to
May
Jaw
May

Jnr

180 125'
£10(11)3
77 >166.

392 t»4
ldlu-iJOb

J17dMt>-
40 114 0!
£21%I2S4(«020V>

!

U6VI32 *<ll4i,V

22* 1166 2?*
310 (2421 18b5<

i

69 ‘3B4
1 26

137 14 2441
£160i?j206 024%
2881242 185i

220 ^75 t(W%!
58 11410! 25
64 >1'74'

47 2B4! 06*
322 -12.5* 150:
233 H4.4 7 75'

!

US 103 3 0;

DRAPERY AND STORES
Deceodwr MosJewriNryUb .1 16 25J1* JV5
Auq FefiiAleian lOp 1764306 ] 3» 26 6
Dec JuneAheotte lQp.
Jan July- Da BtotCtOulWH

'Amber Day 2‘eo
Jan JnnelAquasculyai 5p
Jan June Da 'A'5p ..

AsMft (Lau.ji 5d . ;
214 '12S| U0h 2.7 10340

Jan OtalbAsKey • - -
May Oa*CAtomag« ]0p

Jtdy ‘Beattie Ul 'A'

1764306.
,

65 :-125> 15*

U3to306‘ 8ltV
151^3-811

* 31 i

214 '125 UJW2.7

3 3
-

iav* -
• .88

2 5i 1.41 1.41803
25*1.4' 40222

Jun.

Aoq

Asq
Frit.

Feb
Ak
June

May

Aonl

June

Jnly

Feb
Jan
Jime
No,

Jan

Jan

Mai
Frb
June

Jar
May
May
Jar
Ak
May
to
Dk

Nov iBeoudhi lOp —
'Black-, LeiweGo 10b 1

iHKancftirth lOp ...‘

F etvBody Shop >m5p ..*

Bohai leit 5o
OciBremrrt

AuqlBrown'NI 20a
Srmur,iC (Car IGb

July Barion Group 50u
Drt-Camun A' ?0p

Dtt CaAri'S'lOp
OnChurth . . ,

•Coai*. ViyeUa 20p
JutrCdmb Enq IZ'ai ..

Oc >Cdwls A'
JariDAkS Suipson 'A'_

'De Btol'Anao-l lQp

‘Kwho- iop :

Nm’Orntiini ttJ 1 10b
1

QuOiumGtouplOo
jKtJDnrh.ll Hktav lOp
Otc'EJIH & Gold 15p
JuWEuwne Slpros

Jtriy]Eun 10d. -
-'EiKMeuJOo

JataFmeArtDt-vs 5d
Ocl 'Ford Mario.) lQp
DcrFKouHler lOp
Dk 'Freemans

605 113 ll mb*? 44 Lb. 20.7

92 Cflft' 07 8bl288
IN ‘125) 2.66 £7' 42.12 5

88 U03

1

4.V ' 7.91 *
172 '28 4

1

£3! 2.1- L0353
8 '7*4! _i —

106 .14
[

1451 35l 6013.9
560 '.un! thl 5 67 04(55 7

29 dr u. - - >33.0

42 114 101 05 - 1 1? -
718 ‘16 6

1

11.25! £6 £2*24.3

147 18 10' L2.5* £7 24>£1.4

296 '26 164 4- JJ 2j;zi 1

135 C4 2' £0 35’ £1)14 8
48 >125 <0.2 £1 65I4J
370 1* > 85. £8 32|14 7

SS ll£5i 120T25 3ft: 14 1

241 l| 4.

.

t>71 LB 391180
12S '24.2' 47 9 54> 9
305 >1£5 *5 75 3.7 IT 14J
25 (?84. -J — ->J7.7
140 L. . o*.0 2.7 4JH 132
93 5W4 U09J 4B L«|20.4

322 Kt.:> 030 4.6 13*22.9

505 26 55 48 15(166
86i«28.4

214 ‘125
* 254 126 ;

128 |125:
178 ^6
68 1252'

195 ]U

1

462 ]28 4:
Mme-:-F>etidiCaDoe<tfM5p 185 >14 4
Km-fGriwxi Sd ..

.

KeeiCK.niOa
Ju^4Gw-Soce"5p
Od GrileriAJiZOo -

NarGemtSRIlOd
FebCtutneraiA.i.. _
JuiytaosmolisGro J

'Goodman Bros to -j
JutyCrailan ... 1

DeoGreat Unnroul
DkSU&A . . ..

‘Hjnpdri' Homecpn 10b

J an Harm Queen (B4I ZQs

JulyHrieneLon lDp
Ocl Hollas Grow) 5u

Jow-Hotwol Lrrov
Jauues VKt lQp

Auq June* 'Ernrsl' lQp -.

Kov4keal ijphul 5p
AuvLCPHMqs .... ..

Ak Lado-, Pndr 20p
NofLee Cooper _

NwrLtoriv
Nm Du ItaiVto . .

Mr Ju Se De Limned IncW 50 .

S«t Aor iUKTOft KlkjOK 10d -

JutrMarit 5 Spencer

J*lylLirtm 'A ) Mo
JUFUrnneylJ I. .

JtlyMiKetts Ler, fflu

Not Mov. Brot 20g
F.bliSS torislQp
JulyNvil lOp
W.iy0ivrT 'G I “A
July Penny. IOf

OctriK' JF’rih’ G'Oug 10t>

F.-b 0lP.t»rif 'AhrHtt

F.-bfuati ^-Pn-MiF.fp.ntifcyr I3p

DeCMntiK Rjolh ?eil>. 5p
f?ai fttRllwa' lOu

Dm. RM Burin A h V

S*U Store, l?"..u

Jul, Da Jl'.qnPt U’lyt-

July 5a*wi <H >

JlIv (H A
Julr>K,
JP'^Shier 0wilOp
ftlSeatti'W tt/A-iflo
ftiSajoU-tiA to

Auq Steal (.SeJA

146 '144

105 12 5-

40 16 6)

245j3 3i 40107
37^26- 25*M9
425)33. 24)198
d20 52l 22(94
4024 . 32J18J

603) 32 1 4I100
70 3 3 2D198

5 25 28 4 0U.V
12JP25: 2 7'2LO

Jan
Mdr
Mar

July

Jan

Apr

Dec

Ak
Aut

Jan

Ocl

July

Jw
June

July

4,w
J.tn

J.m

Dm
Juiw

M.it

J,"e
Feo

28> 30 -
- — lbS 9 50 «

160 11231 4M5 4* 2 2 * 40141
70 *14 W?0OJ *1 -

146 12 6 • 4.0 20 3.917.9

2221030b 75; • I 40 0
a mraj- -i - ..* -

538 114 ObtflO 16244
‘ 03^24?! *180 34 1 1V2QV
EUV1Q2' 118034! 23)174

U5.4J 2 7-130
qa46? 30 25^90

1 bi L9 7.9 9 5
23! p

78 '14 .4

258 X b
29 26
43 *271

158 1.4

181
86 242

__ . 76 «
041 18 i 7^*18 71

15 5* 0 4 3* Q
,

39i li ; 64 142
78 '10 3* 61 75)3 0 3 2'lOb

122 166* 4511.4 5 2:182
3) I10J 0 75 -1 32' -

42142: 20 89
78' 38- 15'24

4

70 38: 26142
«* -- I 0 7)

2Q3 U25
720 .125

420 125mwj
208 242.
287 .12

5'

99 *1.4

315 125
220 26
550 12.5

288 2 6
250 14 4' *3 75 2 3

315 14 ' Vff *

7.0 25) 49W1.4
39211 n'Zd 8
35-13 1 5119.9'

4 05149: L015

9

20 13, -

75 M4
146 21

2

126 2.U2

130m 30 b

33'?M9
165 2b
149 J'BO

41 M6
4MM6

5 75 35 1 5 265
*16 28 24 209

20'298
40: «
131*4907 b:

l JO 26' 2918b
387 14 4 3 239
25 26 77 IB3
165 24 6 9'b 4i

tfJOZO 2h357
55 2 1 52 12b

194
370 'Ibfa 04 17 p
148 166 44 17 9
127‘y7 b

350 144
298 102
79 144
8*ri306

119
lb
ao o
38160

018 49 0 7 400
*50 30 2 4 19 5
2124

3 55 9
4511?
60 «

DRAPERY & STORES—Cont.

Pari Stock

Mar 0a'5l*h"i Grow 20p
^UnekaavlOp - .

Stormqaro lOo.— .

'SmoneMp.. - -
No**Skper(6toSl«. MM 1

NoiAFT b 5 Stores 50. .

. ]

JrN Temtniwi .<

Fee. A»q .TUpp Proa. 1Q0. .<

rr* Top iop . ...J

TopVjtoeiKhlOp .

:Underwwcs IOd .

UpobIE) A‘ .'

^HJshrr' Frank '5p
Movtow Gross

DecJWaniWMe . _. ..

iWjrrimrve. .

MmH u w.i

WiVidtesOOp ....

iwipialh

HiWVrnriworik mdqi 50p ,

OcU Do.BI/kIbWOO^
ijWKid ri Leather llfc

July

May

Jmt
Jtdy

September

July

Jriy

Apr

Lari

Price to

124 m
3374305
20
36 683

475 309
235 -144

$9 36
75 9 12

i 178 -
Hi 'U7B3

173
30 'U-BD

93
3*0 -144

. 338 Zb
EUriMb
55 176

160 •-

178*4306
670 12 5

053 103
192 -

Oh
Met

rid
'Cv'Grl PE

TLft&A 1M4 4

L7 7-24I J2-.180
- . - -31 7

50 » :

Jtf
;

62.002 *

!0 9 .

82.0 37)
nHZ.5- - >

LLbJ 33

;

b45- 1.9

'

794 * :

65*33
H» 9

I10 581
U0«2'
250.5*

06003 i

GiV - *

125)37

li •
LG «
4.® -

itf 9
1.624 0

46 -

13(318
- 4
60111
35 •
L714 8
05 9
ZU 70
10179
20
34 17 8
150 -

10207

Dk

Sept

AuH

Aoq

to
April

Aonl
Oa

Jriy

Nor

Jan
May
August

Jan

13*7,-

200 '14 4
298 28 4

98 14 0

19V
UZV1D6
598 125
155 Zbm 14 4
Z16 Z312
99 ‘125

U All
246 ‘123

202 i27 .1

87 All
177*304
32 UKO'

ELECTRICALS
JolriAS Electron* 393 1 4

iAMSImtsSo ... ' 71 103
Atom Cmptr lOp. ' 46 U'W

NorijAnCjH . 230 '2810

Mar^AtpHaamC to 172 27.1

Mmer Elea Com) Sp - 23

NorjAnKtrjd 5p - -

4Apgl'OH qr«ria5p *

(Mia Warranty

DetiAKicot Comp lOp

NoriBnsiKtrt'A'NVto >

lArienZDp

lASEAAR 'A* 1

I DoD'
JvneAlUrticOcrir 10p

AadunroRC 2'yp —
MaWtautedSec 10b
Jan.'BJCC50p <

JimaBSRWiltt)
lOeenoetl A F 10*101.

Ma Ju Sr DeflUck S DeckM 5050.

Dk Jriy’GottlMfpelOP.- -

JntrW**ai5o .—

>

Dei48nunua Sto IDs

I British Telecam

July'Brown Bar KM- ••

Drceoter 'Bt^n'A'5a —
May Decfflurqesi ProOKJs ....

Fftroary iCAP UM— — •'

Jan JutyCASE Group 20a —
Aian tfCMl tacrthyww 10b -

(CPU Campoifn 5p. — ——
Mitch 0at*»e4»irie«50p.- 713030 b

Nor Martanilnflqe E'et- — ™ L4
‘CChectaow Europe- 103 -

ChtondeGrp 51 480
: Do. 7tj« Cm Cmr91 . 207 7812
VrChunq-siHFdqsJ - - 3'y-
liCiler IOd •

HCmajmia lOp —
JnriCamtap to . .

'JCompsod HMgs to
Hav4Cam'l Mrirowne .

AuqCouiro) Tech IOd

jalyfCraitecak Elect to

.

Neu C.jyErtromc 10b. ..

u. JriyCrnUUu-to- .

-

WSL leonitoagy Lto : --

Oaabe* frOOTGrossSp ' *66
SeptriHX) S« Aumty lap- 105 2*42

OaJDateEiea.lOp. - . 69 34

2

OedDaiMniK5c U3 2b
“HJatron Iml to— i 78 -

AnqigOrntiairi Elea 110 27.1

Oa'Dewhfrd A' lOo 45 13.1

IOdohm Pnm Sa. to . 355 *242

MaylDrouOinqAM 10a.

Mw«OnKk«Mqsto ---

JKrDriuiierto
(EalnEteareto

OU'Elta'cpmin lOp -

October * Electro* House IQs

Wire DvuProrq to-
‘EMcirnwt Mjchate .

FehElraroroc Rmuh .

No* "Emevs Lepdmq
Encssonll M ‘Sh30

Oft
1Error hero, trrl lOp

AuqrFKI Elec lOp
NauiFamrO Elec, to ... .

AugHFFeedtacl. lOp
SepliF errant' lOp .. .-

Fml Security lOp - .

iFrovtard Tech _...

Juoe)Fuia-pT50 - - — -

OcLtECto. : 206 271
NoriKatwai Warren. _ 12S Zb
FebiGvuiq Ken Ida. .

JalylGrosrftiK Grp—

—

NmvHBUfC Conns lOp >

iHiqnUndEI TOP .. —

-

k Dec
1Homes Proi ea. SO01. 124 125

Oaober kfthiatervrie EL 7p . 9)j?.9

December 'iBLlOp 62 166
1 (ttmec Group 10p

—
" 22 'U 3

Jriy IJINSTEM lOp 195 125
Jan
Da

80 33
L1Z3 51

.J . .

18V - i

16-' *
b087* 28

)

6014*209'UO 24 2
265 -
225 -
60 912
36 144
88 6TH
£34^7.4 hfOlZto 9 *

£3aVl* ht012S: 9 1

245 14 4 231)95'

a 35- '

0 7? *2

'

Janaary

February

Ok
Jriy
ak
Feb
Feb
April

April

Jun

Nor
Mai

Jan

Aonl
Jriy

May
April

AOr
Jin

J«iy

Feb
Feb
Febrnary

No*
Mar

May
Jriy

Jon

LS76'
1*0 LS;
024) - *

RO 4? 20

'

0640 -
!

703b|
*4tf35

tl 25* 4 5 *

7So22l
3028'
01* 9 *

M7.044'
nli 4 9 1

US 78

;

18j * I

98 03 3*

7 45) 22
j

B— - i

. — I

180 7 5
at 5 9.6

LIS
4042
L27'2B-
LI.5- 72

1

129T 36 :

T42»i«
j

IZ 9 '

15 78'
45*07*

02250 63 |

Pl 04.9-1

37 36!
105) 331
1.013 bl

rill ff 22'
*36-4 0 '

128)43'
L2>45!
62003 3‘

321201
Rl^ 42

|

0 7(21*
323> 10*
5626

E22V194 vQlBto 9 *

290 (27 1 4 7SJ4'.

29136
24-U 2

LI' -

L? 9
54 91
0 2122.7

00 -

28.106

lb- •
10 «
13 82

0 914 6
52*150
Zb. -

3.1' 23.3

35. -

1019J
301LO
14171
50126
4 3J4 31

1 r 9
14.234
10 266
2? 7 3

1.4 9

1*184
4 4148
- 9

14 -
97 131

327 14
31 36

3IS 14
284 27

J

67 !24 2
32S 102
242 166
N

42 140
440 '14 A
188 19 b
148 144
397 11

U

135 20 2
89*4306
81 102
61 '13.1

308 14 0

79 i2b
167 ;125
63 >912

112 *912

155 (27 .1

45 >28.4

0 70 9
22>46j

1-25) 9
j

1.? 9
IS 9 >

05 38
379 *2b3 *Q13bto 7.1

j

43)fl36*

410 342
140 25JI
80 '1410

91 125

22 4 b
105) 21

j

tS 75) 1.7!

as *
25} 30

16105
D0165
68- -

1 RIB. 7

19-245
32-18 7

1.329.7
25137
- '

10 9
20 89
92Q4-S
1016 7

L011 3
4.7 8 3

3310)
04*261
47U34
L2-30.4
2113.1
2? 109
22119 1

33195
25134
L2H6J)
7514 2
26215
3.7- 9
£3158
14- 9
LVltxS
£0 *
2J* •
3? «
Lb. 18 3
0 7' 201
30127
26UJ
3615.7
tl? 1

OV 9
3.611.1

Aonl

V viNaicw* tup m
Auqilm S*9 GCM-IOC 257*1® 6

Eu*Bm*i3g- **

Ma*
Jriy

July

•J*.
Jaa

1021) 5.9 >

dL?47f
*0.4) -

220 50*
0480 a>

*7051
12) <

06) 9.1 *

H130O5I
T30 3.9

bQ0MJ6*
126201

a034tj 3.9

! _ .

.-1242
-Wtrwrfl Sytoar. 704 -

December iWLvk-THnk 5p_ » }2&4
NonKoOV lot *9* — -a* ,287 *1 4

4an*W.PA Wu-4rt« 10p ;
90 47J

. ‘fLasrr.Lrii 1AD.50_r . M
,

-

BdiLec Bebiqeraticn 263 J4JU
bLexoa l« 50.01 .. 3* ' -

AMI WalOp J m *15 4 »J9 -
Jaritionm Elects .;

198 02 5 £5} «5 *

Ao^MK Eltctnc 3704306
JoIrSrM MT Cwpoljetq to_ 230 >£6

iMacrooto .... -. 157 -

‘UufwKtmrolOi
May OttMederware IntlQp..-

Oaober -FMerocCun lull lOp •

May NocMfiwc IOP
January

Jolt

Jan

Jamiaro
August

Jriy

October

to

to

70
91 204
30 15.7

275 ;i«
15 ilOU
140 -
70 ’fill

745 214 4
UO .

-

iizmOOb

WynwyCKtetwlto
(Mrnmer-StW to .

jartMiuo Bus Sn to—

•

Juty+MwoWmBepro ..

.

(Micro Four, lOp— .
iMcro Scour IOd -.
IMttroven Hid* to- 400 <242

^-Mitrotrasr lOp 150 '284

*»Microsm*me 10o...‘ 157
(MrirortirtSp 1 45 103
(Miles 33 10a ~ .... J 430 ‘Zb
IMiWCwdJI

;
329

(MnetmlOc -J 18
Motym ZOp

Ja Ap Ju Oc Motorola S3 -

Mk SeptlMrintON Elect -

December iMurray EJeclrtwc.

August (Murray Tech Iras

DK'NEC Corpn 750
JriyWEI .

OaJMeanvui (Loan). --

5eatember (Nortem Elec to
May !9prft.DaU'A-9A)

108*25*
*40(301
RL0 651
u2.0 3 1

1

30. 14
nJ9 34
30 4Jj

R25) 35 1 25*158
05) - ) 1» -

tl 5- 48
j

0JF78B

32166
2 ? 84

lb-174
15* 9
4 110.0
i?
10155

SSai
37)76
6?104
64:40
6 •

1.916.7
4.1'13 S
2.4'191
0.924.1
56 6 4

4 7 209
186: LB
L52L3

ENGINEERING—Continued
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1 INDUSTRIALS*—CotrtwBtd
'

L53*4b-
*4 5! 35'
040 29'

R1.70 45
|

125 £1 :

3D' B 1 *

92 26 915 *
£24V'l7.b 05064* - :

n (29 7 td2 7B 08 '

Jun
Jan
Mar

S3 *1111

83 '166

581 .296
101 '284

310 271
80 >157

01* 45
05i 9 =

013V 3.9
*

525*1.7.
*13020
d!2l 78

245 028
C18V66
20 )14

Oa

Jan

Jriy

Mar
tone

June

Jan

Ak
Aw
Jane
Ma*
Oaober
Nor
May
December

Oaober

Nm

£UPt,l4 5 vQMttol *- L0 98-
0Wc| -

j
0 75j 3 8 ’

1-0 9 •

L034-
u25 60

LI 8? 48
t2J| L7

j

04S* -

May (Her* Dau 'A' 9X20 .
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- - ' -
378 (306* 50 32 £?W8

- QKyJ - • rj q -
9 7)qZ.l 46*14 9
B0) 2 1 ' 451136

3.9(145
33*140
34'J5 7

51 9
341135
30)123
J JI -
£0230

FeWmnom'i.Fndto
Horopter -+WoH5p

—

... 150 1 4 * 52t19.7
09^1791 0194 9 IU 9
52 ‘2711 d£0£5 5.4)103

65 30.9 - 0.75* 9 lit 9

HOTELS AND CATERERS
-Mberd(*nStkHvto 44 14.4* \2£ 9May

• Kruoto
Fneoriy Hneh 10c

May NgrGarfutohRra Up
Ak oaG'NriMct SOp...

. 70 9
93 .W-l RQ!>96 11*100

145 785
,

0 7 3 1 0.7 fab
143 1.4 I (060 U1I8.4
411 «2'tM.W2.9 31124

May loMEMerprnnZOD. 118 lOJUBBijV 15 40*16 7

jan JulyAedPedyBroPknlOp 215 14.4 1.4410,9 0.0123
kune On-Ladbrohe lCt> -

jriy He, lairPa* nwett-

Febnary .{AlteXtetwr tmec %0P

jri* DcTMi.Ouruwe lOo..

May OatortohiCjttUI to

December ONKmHotehSOp
May NpyProsEntertamSOp

Not jtfyiProwofWaln.

May Ocririem. Trial to..

Jan Jrir Do. 7pcC» P* El

Ak* SepiRyanHKeMrto
Jinie Savoy "A" lOo

Bk Sept Siafcrt llto-

BK Oil Tmflnhf Forte

345 284 11 26 1.9 46,164
530 28.4! 10.0 20 £7-163
375 112' 925-40 04JJ 8
B3tyl25' 1.4* J 7 £4>1J0
23i?24 2‘- aO04* 2 7 1 5- 30 3
122 ,12.5, 24(24 £8>i 14 J'

111 204) q203J 25171
88 ILU' 15 2.5 2.4*1571

70 144. 162J 3 ? 15 3
128 26 79w < 7 7 -
jr.i27 1-046 LV*' 29 56)79

375 2&4 35(67 L3Z61
68 242 T12-31 26163
160 102 *5.461.7 48151

MK
Juee

AK
Oa
May

INDUSTRIALS (Miicel.)

260 10 3 16 79 £7 3 7 170
E18U£15'y01V'< • 20 9
215 27 1 165 17 4VM7-
121 U£ 4575 1 5 67 13b
212 14

2*2

Dn AAH— .

AGABBK25
MAGB Rrjardi IOd

Am Alta lOp
6nfA5D(l ...

AKOPwflro»
-
10p

*Abbep.M Uhi

Aberfortr HUSk'Ho
IM 26
39

80 30 53 88
2 18 62106

uJSJH 29171

Mb* ApyethJbtmrilto 335 14 4 60 £2 £5206
17 j, A9*.Uri>A0«Sk5O C3V.-15S MOV 9 31 *

AtbfdJHuAto 1V.T92 8 .29-1

Mk MarAman 138 284 6? 74 61 94

Jan JrivAobetM 100 248 166 85 29 SO 98
DfCrMOpe* AmerGrauiFMTQ £23V 2312 017 5*. 5? 19 99

An) Altxri Fw 7I> *2 IB)

jiyiwdm.ro j£l 360ci£b . bUW ?J • 6MU
Runny 10b . M if* 73 -J
Du. Pta On) . : (Pa'

— • — : —
to NwtoroKrjtwr . Si 14- £6.1.8' 64030
Ma Ja Se DetoterTrer US51 U2 10b'. VOt -

.

£3- -

Bk Sesrtame. Chrvlto '.Jfc.fJl. « J - .11-

_

WayfieatjKiCtot. *8* H 75-20 4.915j
Beajrr'C H.! Up-. - 250 i .9 :«M07 13 20170

Bua.'Bredu.Ti. A» »h' 1201b 39,195

IBf'IJoCOV ito. •..aJ'sO-inT?- 9- ': - - .

JcMWo. !1»- - 35 26 i Ml .'<*292
UaiflerrJKd- ... . - 110 131- 578(18 . 6*102
OCLBhWklDs - ' 221 131. 425U-4»ai.

fleSeti : <70 144* 6ft Jl‘ Lto?i
0KIMOCUP : 620 l 4 bfl?2 M'475

Jttnr'Ufcr'J :50c ' 270 *»: lafe.67 26 ;
3 S' 14

2

May Bride HM4-. . ^ 169 369 «* » - 20( 9
OkJuw B*IL«b iJ

*

:0c . - _ 115 144. J5^S*Ol3I
Ja» Oct BLxh Aim 50p . J 141 '*5 Si- «?20i 4ft !£*

0CT8>ad.U>. nets- : 245 £» T UM 65 09-22.4

Auq0Btne Arrow _ 378 102, tl 212.3' 0*254
MtartarC ijr. 10c -• 70S '103- 15 • . £4, 9

ic'Soonae wfi _ ; 325 i<4
Oaftoqodfei.'A 13p . 35 £73
July Borie» htcCanre)) 380 12

S

NorBcot iHeury* 509 .- 3U 12 51

JtJpBoph. i 241 26
Fe My As Nv Sacq. K USS250.
July Mm Sowlttr ln*£l
Jtwe tkLSommrv ZOp ..< 355 125-'

Jax Nm Brunyrtva IDe - 35 2iL.'

BrohrmtOrpyp lt?S 46 Zb
No, May8vripu . . 167 ;14
May Jan 8n4D4rt 620c. .[

288 144
NmJbt* 0tri AenNun 50c J 500 -14 .

Feb SeHtBru Btoodaoifc- - 235 2X.l
r

Jri

Fin

Frb

Nm
Sept

Ffb

Bwd
Nn*

0(1

Aur
liar

April

Jriy

Mar
Jan
May
Jan

3030776Jan Jpry-Bnt 5*eam20e
June teeSru SypbonZOp
M.ry Hn0rotnMiita
No* MarB H Prop SA)

—

Ak Aug Brou 5 Tawv
Del MwSronUFniWuiM..

Biiiert . _ . .

Apr. Dk Bumdeve Ito

Auq FebBunnAad'. u]0p .

-KCAGahenK IGp

Feb SeKCHImriMGp ..

Jri* DK4CSRAS1. . _
Oanoer -KvOioc. SOC*l . .

January SCaraw St tart 20p
Dk JunrGaoaro InK.

Dk Jane 04.
6

'aOC Cm Pill
Ja* . Jrid Do BfcC.WEl
Jri UayOpe Ipasroift J 71>a30b.

Oa Ak -Do 84k Cm Cv PI . . 178 -242?

Augatt -CrinneoiDa 35)? 1 7 1

TeotSheenn) to 0:583'
Sept Feb CearnMT Ind lQp -

- ' 24 DM£!
jan. AuaChandrianPh lOu . 840306*
Jan JuiyChanerCaraZp

j
257®30b

r

June jfQtepuul Methoc' _ 7 ,284.

Ja Ap Ju ftovChmj Lnu HS05 . i 127 2.1

Nm UayOnttw'. let 10c. . 308 J44(
Feb Juneflarkr >lVtm'. J 235 284- *4V OS £7 681
AK'IOn Cote mm 10c . 118 13 3 63 J, 10; 4 (M3 7

-Kmwoer Wm K) Di ' 100 ' - ’

6ft 39 '10128
*06 37' 2«»9
120'17-' 44)165
bflf - £T _
7.1: £ft- <ai50

E25V15* SJ96 .'a,.
315 28* 92517’ 41.|9J

US 10 ; 50158
*L4 2J. 50115
0J6.29- 1J356
5Mfti «^U0
M2*' 1*17 3
150 28 ' 4iiUS
80 25 48113
7J5 6 16 4

118 '144’ 9M4QI 33' 4*96)
312 ,J<LJ '7(711'; 32133
343 >284, Q375 lit
1740JO6 Jt9 50 6
S3 I£5, Iff 1 7 1 80U4
50 14 15' 19 <?17J
59 24 2> al.05 35 : 3-912

1

76 all?' *2 J- L7 VI lei

80 144! L£3S)3£; 4J186
'

86*13061 ft* <!}.*
130 t£6i;> mac • ‘ 6?

0? 5t> 2.8 10144
3 7 ; 17tU>h

IK 42!-- '

85”- - : 85 -
av - i 7ft -
2ft 9 4*

84*i - : )»-
10* 9 -Alift
•—I — * T |

—

168 29
128 (£6 '

55 144.
140 26
UO >26

4 0V * I 6fl( *
11 5* 9 * 6 £ 0
oui :**>*>

(fc0c!?9 4782
55: 26 i 25200

J*wary

May Seal

ak
July
Jar
Mjt
Mar

Jriy

Feb
Jan.

Jw.

Jan
May
Jan.

ak
Seri.

Jan
June

Cqiorol: IOp
tKidnredlKh I0t>.

.

•Xomuwnu-to ..
Jrir Cant Swtaw'y lOp

'

MmCouIckiMs _ ._ •

hrirCauA - ..
'

HorCdnrtner Pope £0e —
OaCoMu-arGn iqp.
JanjCrean U l

Mm Cmt Nwho) 10p

NnOPCEto
SeptOSC Up
JoiyXWvrtyU- .<

JriyDanr, 6 H'lrro-

209 (25JI'

Ul-
102 X« *

5~J £6 1 34)155

075168 10199
SO -16 bi d09i - * ftS -

SOD 1ftV 7 7S 35 ' £2*144
VO 912 KJU22' 3.716*
385 ‘H 1 *8.6 34 : 3 Lift?
64 102 *t)20tljt **?* J

360 .12.59INIM4 9 3T 9
178 -24ft- V47S30: 401)7
280 '2*7 : Ihl5> 5 1

' 00349
38 128) 05 — 1 Y —

272 '125' hl£5 15 fa 5 122
220 J25. dMO 07 * 64*31

9

-narwv.D V > to -_} 210 L. ' u34-2 7
;
25226

JrirOfURue. . .. OOSilbb JSffoftll 4*12.9
NiM-TManry G*D Up - S3 '10.3 B2 * 16 ' 6*134
June Duka- Her*to __J 17'-'2ft4i 04ff * ' 3? •
Noa.'Dqdana to ' 237 Ul' 525-30- 3JJ4B
Ma..tote® Park lOp- 102*306 521- 15 1 7ftl32
JW*to»Hidqs. IOd .. 185 10ft

1 495)2.0 60106
FftkOonaun Iul 20n.

—
' 107 1661 50 • I 7ft, *

MaJuSeOe totwer Carp OSS!.. !C26<i£38' BBd - i 2ft -
June DecOatartto. . . Ot J26 ( 42.25, 29 1 30131
Jun Oec^Owtt GroupWd . ) 128 *17)
ak OclOwKtJ.&Jl _ • 88 ID?:
Ak. Oa Do. A' • 74 .102'

Im. JrirE'S J 240 'US-
VEaUcourt 20c i 34 1— r

Jrir DKEanemPiwLSOd _ 265 ZBA
June -fEates HMn. IDp

DO DeWlOP-

4ft U 6*19 U
4.0! U) 7006V
67V 26 1 4J7130
060 U' 8595

_ Uff 3J‘ Sijtt/i

20 tl66' t025 49< 10162
21 t— ‘

FHwrtnft 50p 80 SDl^'b-*- - ' —
AK. Oco-EImI IOp. . : 3 42 34?i«al7ftJ6) 50149
Bay Mm ‘EMertIXLSAi.. .’ 200 (144 «?Og20> 44-114

Mt, ; JU Who IDp

—

U, s 05ft 44-
j . 4l7{£4 I >5iJ57

June !EI«tn)taBKr2S-. 1 £26*245 KDOV 9 IT. 9
-

.
£•**»AS NR50-..J 875 234 015%, 4 ( 8J8 9

• (Eeunci Hopperto..' 13V67BI ->-•->-
•

Mr 0 Se DpCmbari Carp SL £24 Qb !«0S.40i - ! *0| - -

Jriy AprtfEnvChnaClayt. - • 3*7 Wft: 711.0*22 4500
Ewcure HoWhny, . • 27)^1184

Mar. Seat IqutM lOp 214 X02 74 5 29 301145
Jriy JriEnlune Msu**- _ . X38uJ06 F3ft( • 1 Jft •

June tvteheABKto ' £93<.v2«5 r0£7%i 9 l3 •
Jan JJy.Euro Ferrer, . 1*9 12.5 1 4 7S24' 4 7)012)

June .
' Do 5’« Red Prel. . / U2 125. 5«J - I 13 -

Jan July Dp 675% Cur Pre* .! 181 !l2 5> - * 1? -
Nor Jriy>Ertmi .. . ! 27Z US' 35U2> I0147
Mai.

“ - -

May
Jan

May

Jan
Jaa

Jriy

Jaiaary

Janwy

Jun*
Apn)

Dec

Nor
Jriy

Jrir

May
Ak

Sept IrnoeGrp.
OtfEJDriiei liq'l

Jri'Ektel

Marfricoo Imh
JuNTeedet Agm . lOu
Jan 'Fetter >J K 1

Drc-^fergaww* 20p .

roFemLAXiupn
tokttnon-. _ .

DecJFiUwihon
. . _

322*2.7 ) 3514

B

*675. 9 1 49) *
I0I3U 37160
0509, L3* -

ql S 2 7
'
62*82

50i IJ' 54918*1

ifi-
t
«!-

55)34! iftlzTl

130 B*£-
l 196 14

383 156’

- 51 '309-

34 Zb
• 132 912;

26 J69‘
. 185 — :

j
627 (166' ,

J 60 i912q0ia»U.4i 19T7D
M« Nor(firwrOKgHiao5..| 143 Cl? 0230 17; 50102
Jriy FrtjflewtigC iw ..... 102x6306) tiBS/iSZlJJ
December l+Floqa> WDO W J 175&1 IZ'rOK-n-UjO ? ||U 1

Dec JnteFobri IMI lOp I 56 2112; O0« - : 10 -
JunejFnvarty 30o J 115 >28.4' 4ftSl « t 52) *
(WForimril Haney . 191 >144. 8 Z5

: 16 ! 65*138
FeWrenchiTho-l 10q- bZ >27.11 28002' 671-
JnvlGR IHIdni -- : 305 '175; 70139. J0U3
Sept Gerortner 140 (27lf 15172! 15(95
DecGtemGro ZOp. — J 142 l?6 ' 33)20* UlU
JariGtakoMp , £MV284< iuu5 31 1 14W4
HqtlGrampun Htkjv . L 150 |I4 t had Zfa ' 3011

7

OaJGranjda -, 1 282 '102! 47M10| 35U22
Wraqte Surface lOoJ 65 '26

,
23 Z0 l 45)110

4Grom<E1&Panto
'

122 t- 1 R3B2.71 3.B131
Ort. JnnefGrourbrll Go to .1 9iaU69' t05S34 ' 8ft40 .

Feb Aug iHabna lOp . _ 275*306' 1 70 9 i 0* 9
Feb Jufy'ltamai Tros _ J 18S

r
l66 H0 22 i 3JW T ®

Man* Sept Do.8ocC, Ln 04ft9J£18S (242) Q6%)22J f4 41-
j
Da lOKCvLn-0712 1 £122 ! Ofl%| - : f6C -

I fainacCtCwDrePt. I 114 '10ft! 5.75%} - I 55 -
Jtrtywarqtea>r>20p .—. 176x006

i 53 9 }
441 9

SmNarrn iPb.I 20d ...J 220 i23J2' 77.751 LSI 50194'
Ool Harton to

j
39 >12 S> 127103 40U.4

4-Havfkrt EwxMlto
|
225 OJ2, M3 JtJ £5 » 2J(».9

(HawlefGroucSOOl
;
U7 126 > Q* fab 3.4 ' 29* 96

I Do Cm Red Prt ..! 352 - 0360 — llOftf -
(HawtalWMmqto i 435 'Jft3' 70 47 1 20132
'!J*ririto - ... -< UV23I2 0 3812.5:2.7)2(19

July-Hayi Harman 1 lOo • 142 2fl4 . 375* 15 3 7>2bJ
>6HeaHhCare Serov .a 39 ) - 10.751 9 I £8) 9KHeturalto 1 57 264. 28S241 7084
Hcpwsrth Ceranuc

|
219 il£5' 721 1ft ' 40183

DetJHesUrr-. ! 177 IZl 5* F4 3>26l 341150
MorHewinUI. . 90 |14 2 71 40 1 4ft 79
JKTWq^PoraSen Uu 255 So 3, Tg4 01 3.7 1 20158

Hi*igair0Job5OD J 135
“

L -1-1 -(336
JriWrtr (WttKnHjKtXM'Hlp .1 117 'lfcb 1 d32V « : J0 «

iM0Hr.2ijp .1 73 (12791 j2 _ I - ! *
- '

-i

'lJ5 m •
or JvlyHxatmq *qac > 255 Zb 80 4J I 4*51
Oaooer 4HuuHeiri Tech to ‘ 245 1125 1514.4(09(123
December BHrithWhmp HhSl > 238SJJ2S QU§] * I 34
* g^ozliitr
>r. OcWnferritfite TeckJCe J 220 luj' *V4)37‘ 30107

ll« B» Comte lOp 1 98
j
- . H225i ~ I i? -

peMHHhnlOP - 113 [_ I 02.7133! 34fl2.9
lay Deddotron D5 iioj: lifts. 29> DT"
rfy MoriTJSOComg Cro to I US )14 4

^J S. Pathokuqy lOp I 325 166
OLtJackwmBourra-.-r 27»

(fJanhne Hdq HKS2 J Ul I
-

OcPbhte-aiisjonruwi i m ba,4-
Ak Ucbmop Cieanen . . ! 585 '14

f**l,w" lf!aHlwyn i 200*JO 6

1

JataMmvtnGrp lDo -J 316 lift S'
6me*Jttirtlan IT 1 lOp

- - -

>6J>M Rubber

Feb

Oo.

ilftS* 29 * 071678
6ft H 3 1

: IBS*
LIST*

J
. 1 S 9

60,24' J1S15J
Sift] 2.7 I " 8469
4^11 I 4ftl63
20019* 4.9|1*6
204.9 1. L0 12.3

70 40 3«U2
U7 11201 06022 1 4.4U3.8
to a* 1 74( 6 ! 3Jj •

40 4J 1.3090
80.30]*.11116
u*:- =-1*^16

Mfl DecJKaJriurooiOp. ....I ft

«-L>a5¥-* ia8-J v UM
1 Hotllteep Tnrtl

; ZIP 1 j
6 Jriytaeneylirh . J in Zh

J*™w,1y 6ma,» ' J23 ^
7^ £75 34 2* US0I46I 7J*M5)

rmUte^* P-1*" 1 “» “’l*. 50 08
1
3«flL5i

.

' 36 > 9! D35 ! 53*i 14(195
Noeenter roLamlaw Thgong^

, jjjj ,la • 3 ygj ftft ' 5Sl22F* Ltmom hhkn T«w«
-J 74 14Dec MMjwter _ n

Jau. Aeq Lep Grow 2n , 954 5fc
jufecare intt lOp 23 *.-77

JuhrjLiKryuH iCto

9Lin»jrt PonHw
•ilodqeCdre

AtriUKVlK'

I

wpIIOb . .

Sect 'London6 M.dfd . . !

1 Do Dfo
,

Dec (Lon 6 Niro Grp ....

OcVKKqtttHmh.
Nowlow 6 Book 50p
Dec.'MV Dan LOp

.

SepLWc’rOiy Ph 20p .

MavMidarfaw Go .

NWllacWUnlPiVV'Mu
MavMaqnuiuGiuuv

VUMunel hUo-. IDp
AkiI Man ShwC-ii. (|

On.

Am
D*t.

J.F,

June

Jan
Npv

68 ?6
118 14.4
64

f „ 680 24ft

Junt Mat-.hjll I r ; Lailyy
Ju6 ManJ. all'-. Unwr^H
Dec to 7'.-piC"SrilPi£l

4V ntmiRrovd.
9Mjttnrtrt.-. ?

vVmyrrrt |3
Jte-MfLll BO'll
JtteMeiH Uovn-

Sbroi.p* J'j,
4ft0rR I0p

Jjn-fetrtimaujm
MuyMacMlCritc

+*•*» 6 Odne ICO

12048 1077
H5S3-0 I 30126
- * - V- l *.

u£d.£a-'3A171
40 9 ‘

3J1 • .

9.9V16 1 74(106
.1 _ ;._.nj

5 10O.7ilfiSS5£>
•4JS-*- 1 2b •
H1O0M' 3»1S<

.ro =- 9L0 31 .2*H5
«S 24ft *80231 30205
15J 14 4 Z.W 30 - £320 3

1.9*24: 39(|2 7

335.3 3 .43101

U2 ftB.4
20
82

210 2C2.
194 >ZJJJ
108 I

67 -2b
217 1JJ
475 -I*
48 (284

tfaff 16 . L2S13?

,5 21 Lf Tdli Sfl zSia*
140 28 4 nJ9?31 39iai
70 JAA 6201 0"- 4ff *'

w sn 71,v ir»
IM 12 S RUT' 2 3 JfrZZO
QlO 30 b Wu 2 3 17 T’

19 0 35 34 IM
6J 10 bWU'

713 166
143 14

7‘.*

94 284
IS® 2511
64 103
LUrfMo

U46.26 37-1*6
40 • .10’ 6
2515 J.9.4WW

L27 29 1*13 T

baruur rajiAnaw I

'

X--T.

ruta (if C—
9 n Ti 1An wo*

!
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.
INDUSTRIALS—Continued

Ml Stock Mtt nPl 2d Icvisrtlwt:

Jrtir

No*
ttar.

Aprt

to.
""

Oct.

M«
Mi
Dec

October

««

MgftesIBdtUlOR.^ 1

a

‘ 148
JmepNMW CoronAon

|
315

SepUHsAimk

m pL4| tu

LEISURE—Continued
Last Bit I'M

Slock I Pm* id Net C*r fir's P E

JldldMirrlinKiinlODj IDO 1.4 tZJ * JJ 0
115 I- iiZ-hSU 32 la?

1M «4 2i I2.5ff5.4 ZJ.UO

DMdendi

— bLewmar. _ — _
M-Z WnfaTwhlmatu

. UrOaSpetnrlOpJ
Mi tewnan larb 10n

|Dk dta-^Zr
HknankSystem 5p.

A*n MatHK---- ~

•pm No*Swtii5p

Nm KE4pcCm1WJE_|
AAOttwodfirp-
J«5 Office A Elect

0Mk»20p„
K'BffiafflWrtHS&W. J

Hm DriflameQ

!§
138

laul
132 1Z5>

E292 14.4

88 27l|
237 2b

,e E5l2|
24
745 128.41

December
Aard
June

tnuflOrenncnr Ufcc.,
For Qzafid Spc Cn» mb QCE

bPCTGrtilDp. ”
PU* ,B'Sk2S.

DedPSH led)

tPWr SystemSoftJ 120
Aer. Efec. SPadft: Sales lOpJ

"
Mfl HMP««**10p_^J
Aar No< Parker KooS ‘A*

Primary HMfKM (Snap 5pJ 545

toa

JdT ItoKwtod lOfi iZ
Mfl DedPhn»W!_
Feb. - A09iPAflHionBr.il.
June PeUPitor-Pouei Cn^ LaJ
Sew. AimePiaoc Const. lOp.

Set*

Jon
Jan.

Jan
Apr

Feb.

Jan
June

DO.

ftatiguim 5p .

Fdi Mtouri Im. _
“tflnurk 10b_

Or DataPfAEI—
-My Pfltab-

Mfl

W*

12312

36 fc-
£UH td2
M3 D44
28

125 £02
£u Sis
£12 53
423 bsi,

C388 fi&6
- 84-B02

7fc&BZ
._) 1U KfJ

U P'81
88 fed*

SrpLfPoorti DtrftrynSOp J 306 [ULd
NaPresMch
Jsij Prndmd Sn. .

Ckmroii Systems RUO^
Son RFDGraop 10p-
Ang.Rz&3HltetBt._
Nm MtoncotWlOp

.

Apr. Rank Qrq
Rasma-RepoMOr-iJ 280

Jeh°RMkm & Cobun—J 829 1125
Feb Redfexm Glass
June Heed Eure lOp
Ana ten) rod.U J
Jim Refcoi

KeraridcGrore)

SepL Restnor
Uayfertere '8* lOp
Oc Reirncfe .

No* Bank)-

Feb

Afl.
Janry (Robertson Rsch 10p_J

July

Dec
tRouprMSp-

•ogRnMlItAJlOii
UtanlnflSp.

—fj-SAC IhI 10p_

Dec. SES^S^
JuMSaroflivtt Mid. 10p~|
Ao^iSczpa Grfkip _

Jy Oc Ja ApIsddMnbrrgrr SDJU

-

DedScntt Robertson
December EuaGraeriamlOp.,

odScoi. Hemabte Tu. „
April Smtfcecnraw Group -

Apr Sep Do. 'A* N-V.
tSecongunl 6rp5pJ

Sep Security Semen
Od term Warn 20p
OdfrSbeWpaJ
May Slbtoh.

Apr

5?
Dk
Apr
Apr
to JtfrfSHmMghiOp.
April Dec SshcUlriWraJ

|

Jan JgtySkhKrtey.-

Oel MflfSMtbANepbJOp.
June Dk£im0b lah. 25p..~- J
Aug Febtom*.

BnKmWUBStUSJi
ApgfFStlm BusGrplQp-J
AnijJSpwrlJ.WJ-

(tSpluJi Pramcts lOp.

Jo hr (Spoag Hkt^5o
Dk JmeSg im ton lOp
May NmkuJH. Pom._
Jmw DedOalOscCnRaPriEl
Mm Maying Formtiir*

,
—

Frtroary Wtantes Meuttrafi _j lWo^CLb
Srpmter Kut Fftwiks

— RSonekolOp.
KurConnlOp

—

JaM&fl-PbfiSp. -J 303

,jfecH.Cflmpuf«i*. J
M-TKamopyto Bui4
''KbPrapnSenlOpj

LThemal SyaL J
Tima Veneer 5p

Mile imr..

AM50—.
nn*»iEiaal5p~j
nPaodclOp

May DnJvTod Sp j

Apr 0ctiTlMllijm(F.H.15p —

I

Juw
AaglTootnH ia.W.)_

t2JBi 12

Dte-lMpSnfflMpr 10p..„J ISO UDJ
MaykfltssWfltalOp.
OaKaUonwideLHaire-

I

mikM im 20c
•My gOeneft Abroad 3p.

Apr SoptbP'i*llylla*o"lW
,

£Wan** Die Si IQ).

AptJPtemrasiSp
IterJ Do.7pcr»CmJMPfJ 142 tlOjI

Far Pt« Emenafewem see

ftflattro City ‘A' NV__|
JeMKadlo Clyde N7V.JJ

{Really IhetuiGroSpJ
{Riley Lei«rt* lOp „

Nm.SaH0Hph.20p I

NoAawietsafl Gtp 2Cp J
MyjWanaws Mao 10p-|

^wStvIOd'. 1

SNCoIncSOJa.-J

psPWnaii Sp—
HDsfrSWSp

AmfTvspuvmft).
tXiH'Teir>B»rv Sm 50a.

. — UeojTHmaaniKatspv-J
Fetmry #Tr1Uea lOp

Dec. pTynTenTVA'D.]
Jon MjAJIJler TV WV 'A'

28J FKnsry ^VlewptanSp

5L5».

1SJS12.7! 5.fflOZ

Vt 3J I 38ILL3
13175) • hbl »

12

«sjl«.4
114.11 3T

iflfcB.7]

4JB
4.M13J
L3245

|a413.Q
4^02

tLiO 48
tL7 24
1&1 25
21 Lb
PH -
1X1 33

|

fllOi *
1125 28
ul2t

dOJ 0.7

1

Q.W W* •
|
ApHI SepljWeM) (JaO 5p

j

ilRnDSpil
,

....

—

s5p J IM tUU( 148)381 3J1115

MOTORS, AIRCRAFT TRADES
Merton and Cycles

I

Mr JM Sp Dpn^M&UmB^D
Croup LmbsIOp

May NmHomi Moor Y50—

bL5l38

4i
25
14
33
•

1=_, 1.9
247 tOb\ H35l 2.9m K.4 o021<a23
991(1134 W47d A
38 ^6.7

132

60)11.4

6.7)105

- 44MUK Mour 10p_|

Mfl IVpIva Kr25 J
Commercial Vehicles

1* - JS!2B._,
Components

Mar JuMAE.
Sept FeWMeyPaoeh

j£ Syfiii^wSWMftiB-J
May NmJAniBtnmg Ep. 10a

—

Oodwr jpBTSlOp.
I
Mar OctOomySOa

JolyFF Group

%8SI feialsJA

M41tHMe.lOp J
Imb. LI __J
Sp
GrovlOp

tWoodfeead UJ ..

Garages and Distributors
— UinanaettlOp-

I May NmUppiryanlGro-^.

Mr

tr*9i — )«?
tw SX M 41 74
D25; u ?4 31 15.41

2B4 4TJ1 41 3J 66
166
306
103

13.25

S3
33

27

A
3.4 145

8*1

106 45 9 5.1 9— »S7« 22 6.4 78
76 3X 9 5.4 9
7*80 if
76 ?A*i 18 3,7 17.4

17 6 t4J ?J iai
284 ?f 25 Afl 71
103 10.6 17 43 707
103 14* 36 4.4 90
26 4.5 74 4.4 118
PH.4 Z8S 21 43 17.71

B179 — — -1
NEWSPAPERS, PUBLISHERS

Feb

in5

28l>

BPPKJdvlflp.
kfA.ACJ—

,

I Eve. Post | 715
UiicWMaai

Do. “A"
£28

/Pita

.

l|Haynes Pi* 20p_—

I

miane Cornnes HMjl .

Odlndepentm..
Inti.IhmiMl I :

AprtTrtnby Im HMSOp—

j

JmeRJid. Newspaper. 1

PAPER, PRINTING, ADVERTISING

3^15.9
171194
35)l9J
4.7)15.9

42(27.7
2.41192
3X14.9
34)420
26(205
34)244
4.91183

55)155

Jely

June

Fro.

TA Selection 5p_.
IMWckmSp J 248
Paoecmsi5o] M3

InLlOp

—

Coracn 5p_
Peper

juJbpcc
MaSMon 12'jp

. ffiSf—-J n-«3
Moyniflirr £ Nrwfl £1 224
DtdOWJHI05SlOp_L__ 138
AusJUWIML..— 240

Sepeenaer Umvoup 15p _| 109 E9.7
Nor ApHUmleKr Q7VM4
Dk MaykjiT, HV FI12 £751

Nowmber U.Gua'ameebp 2W _
Apr Oai+OWwfl Pacta**) Ufe- W R42.
Jan. OaVawr- ao &U|
Mar OdlVim*pGT>.2ap——I 13* UD2

1U
h3^20
12.79 33
OA9 33
17.9 34

•375(2.7

Jan
AprV

Mey
Apr.

Jely

July

June

Feb.

Mar
May

For WSL -xt Leisure

KaytWade Ppns. 1A>—J 142 EM
lOyWatsMAOFMiOJ Qt«*1 QL

Nm IWaierfonlGtesSp.... 142 (14 jgOS5.

On IWabaaois 5p 194 (102
Dec. Wedgwood 328

IWrRtomr 199
HWetoKlOp.. 1*,
jyWesmn ASO.lfl— *4 I-
Wslwonl DamnW . 55 ffBO

NmWbanaaR tapelSp.J 278 J284
ABsJWMleiroll
5epWwney4p

58) 35)60

kh

4.7)

,
7.6

80)77
L7tQL«
2.9)146

1.7)

41

4

48)67
53)W.

W!
00)605
30 88
14)255

It
"

30)123
QT40 IV|54! 33|128

1*2.7162)
~

503) 38
25 I

flCMVEllft—

]

. ., ilads-SOp

For Chenrynd Street

1X9 25

1

L2A3.7

175 &4.4.

277ir§&«
295 025
IBS j?02
188 B02
212 RB.4
928
218

.. ett see Add. Page Owl 1

toCUrtfHooperSe-rl
—

30 148
16 230
20 2L9
37162

35.9
33153

17)197

56) *

ov 'JbnepoHtalkw&oap
October (CminBl HMgs

IPJa.Sp

40)67
26)12.4

3JU4J,

NoeWihes U.l_
—Willa-re Systems 2p I

Williams Hldgs.

DP Spc Cue Crfl £1 _|

'Hliams tJJ
July NorWilb Group.

July JaoJWohetey

—

May |Woad(Aiihuri5p-—

|

- - US

V-
620 I1D.3

250 C.6

28 U7B1
138 §6
537 1166

68 Q4.4

245) 5 7
8.5,23

1053)103
6.751 27

|

— IWwtHnyiM'AJIlOp-1 S
145 044

April hWylro Group

Nm Junffloesg (Hj.

61143

“25)16) illM_ l _ I _
|
—

12.4) 26 38)13.9
1127124 I 26117.7

1 Peflt* lOp.

|Nm JalytoetyePacAZOp

p&siCZ!
JdlFergeda ind

—

1 NoiiFetTj ncfclOp.
MfllFIlcb&Ca-lOp.
6dl)G«n. Gross lOp

— f^COtor Lyms lOp—
— Cold Greeidem 1 5p-

iKpedhrod Pml 2>»—
MayjGeoo ReUOorr. l(b ..

Mtoggm Bowen 5p

.

JHUnnHartfawlfc-
FctW<onellMwll20p_

I

F*b) DtkNM/VH'A'
SeptlHineipnM

My Aug Nm FjJWTGp toe SHOO

—

— {Jams Porter lOp—
July MarpHLP Grte* Sp.

iKleart&M Uk S081^<
ILCA HMgi2Qp

NmEowe H-S A B lOp ...

[ytaitmi Bran 10p_|
warorgaie Croup 5p

July JmjMmO'Fere.lOp—

.

- ' 1/MQuAdHrtisugSp J
Feb OctjNprtouOnulOp

—

Fh My Afl HrjOgitvyGroup51—
sPaoer20p—

Little Sp

378 JU2I
AO 28.4

117 26
97 144
60 2B0B;

180 26
,

350 2302

73 103
298 04
163 L4
127 26
436 26

INSURANCES
Nm —[Abbey Lite Sp —|

195 |X4l
Fr Ma An NuMraarier & 4ieuadtr{ £26^295
Afl On) Do- UpcCnv.SlflO j £70

July lAUiau AG DM50—I £675
MaX 5e Detainer lean 6e* Coro.J £28
a— Cc, tP!Afl OdBeaiMotli Group 5p
Uay SepLlBnwnnt Sp
Oa May'-JBnanl EDrreW lOp

Fr Ma Afl NojCwnUned im II—
(

Nm. MprfConm Umar
Oci-fOeney Warren lOp
DecjLnua UK 9pcCm. _

iLmity & Law lp.

—

OecfAi Uwaoces SAGOO
Juiyfcen. AtofleW

May'GRE
jutyWamlG 61 20o

—

Mir Wjg RdtMEWI—

—

juotJLet^& General -
Afl)L*erty Lit SA Rl—j

£19 )L4

Nr (Lincoln Hal CfM H .J£34UM7
5 Mar..

jure OaXondon Uroird 20p—I ..

Fe Mr An NrMarsh McLeirtll ^J£«ijrfl.7

Nm JulKMmB HBga 20p—J 244 £25 88)28
Dectueer S«2I Dm SNZ050 _J
janifly SWS mterrantflal lOp

Oa. June Pefll Sp

No*. MarPnrtemmi
MayWetuge So

Mfldtoyel

Apr
Jane

Ml
Mar
Jan.

Jan.

Jan.

On.
Dk
Oct

0U%1 -

vt»24M 6
QlOOd -
137927

4 298 -
4 I 61 35

05208 -
118) -
751 L9

58)

-

(no.7) —
09. 6

|
Mr jr Sp DqScMt Paper.

F9iandwc*a>—

-

BnMiiDawOS.) 20p
..Snurflt (JHIta.)—

— kySpaisxTetMsjoe—

— (ySLerima Pdbfasb. 5p
x &TllDAd«ntisuig_. 125 I

—
Jan Aiwlliorpac Grwp 9> —) 73 G511
Maidi Tylrane PimMaa Up . 153 D02
July Dedj*e» Walker 10p» Z15

JMy piafin Pollen Im Sp— 1*5
PP Group lOp 483

e Group 20n
iOTZ

45) -
63) 80
4^145

5*3^..^tCoflBsRSlOp, —
^VeSgataininer 5pJ 150 IZ312I

PROPERTY

11167
23)220
2X198

16045

27)37(9
221385

I Ins5p

—

87 |242|

= a=

Nm
Jan.

April

Mfl
Nm.
Mar

Jan.

June

63 ».12 Q1BV 8 .

345 £45 981 15
D5»,ll44 44.01 -
892 (144 ZbJJI _ {

40 -
442 ll.4 I 13.7SI - 44) —
8*9 1103) 25.75) - 3.9 -

OtiSedMCl Cropping- 340 >14
)
flLft 1.7 46I16J

JS^SrBomPJ.lOa- 2*8 144 7^21 3.7) 17.9

JdytGiewarlWr 20p-J 4U £25 110)21 1«16B
WSw9e-Hk*9s20c— 425 bo] 160)24 S3,28.7

juirSun AJIkdnce 718 12.6 I7.S) — I 3A ~
DeSISuteS^ 895 U44 Z3.74) - 3.7) -

Aflii mijriwm edr

—

cavesj vnov - m; -
Fb My An NaloritBMi* SLOOTJ OW.1

) WW —
1.7f

-
Nor May*Trade Indemorty..— 190 >1441 h33S — 24* —
Ma Jo Se De iTiaiden SI 25...— £38 B54) 5216) — 46l —
- IUSLIFE Cora. 51 oil ai>*f~ 1

0518? 32
!
23)13*

June Nbr^UU FnerolyB lOp-' 504 025 17223' 45125^ KiteF*?W-4 « ^ 879 22 2W1

1

Fro Jpl/Wradsor Secs. lOp— J O 126 I 0065) — I 2Ji —

LEISURE
teut*r ioaHftrawlOB-l 12 297) 0«22>«nil

Jan Jrttt4TVfM.il-; «*»»*
JulrfAdam Lcwre Mb-

;

IT® 7 .

(lay Asg 'Anglo IV 'A' ; JTtbOO fa

Fetawfl >Wsp»aU hlflgs 10o.
; 143 5? It*

Xly NwB*T*WJir A - 1« •KfS'

Botbey B Haudiei— 135 484

Dk Bum Wato Iflp— 156 3.4
NoriCjnipin Ini 20p — 47 J8.4

May-rCewaiTVNVSOD.'. '330 14. J25 J8
Norendwr Ony«Hi 1« V* J7 3fa 2* 5*118.

“Sr KamPfooSp- 1 1*9 8025IJ 3U-
Fni JunrFjirlnilBMlslOA. . 178 Ifa* M2 48

^2'iS'I
OaFirnLftanetl . . 389 10J 1*0 32 22200

_ G3AGroi*5p . ._ faO — — — - 801

Jan jflieGrjmoijn WAlOn 52 28 4 2 0 3 5 54 75
_ 30 - - - --

Mj* Du HIV mn'Vig. . ... 220 14 17 7 3 1 4 9 92

liar OciHOTiroo- J >7 W< *44 42 5J S

1

J« AuqinniLlMire JOB - 128 23» M58 fa 1 54 33

j£ j5Sjjiw%“^2P 42 23 4 50 OB 101 178

to tortwi. - 363 1 4 1144 IB 56137
_ LreiownuwwlHi- '70 - W8 29 3J 155

— inv lOp-.-iN C — • —

1 London lOp— M C8.4

. Props. 10p 78 tt(L2

1 Property 20p— 358
teAiBtrrsrk Hr 10

tJaoe BeUpare HMgs— 188
perketeyiNfl Hffl . 1«

JdytBriUPilPercyl— 280 |125

AfljJBradteidPnip—— 5950005
AflgJOrttjjli Laud..

'~

3436

NmJBruIpnEsuie

—

— teBroeAmwi ...

For Caoaro Props see E|

to OcdCapiUl 6 CaunM..
Jnfliy ' W81micI« 1999JM-

FetL Aag.unhtt Prop 20o—
Afl. 0GLCeMraMioal20D.._

July DecthMterWd
Jan AudCnySoe Esutes

—

Mfl RorCALA SOn

July nmlCwwNKWih.
— !4ClflforuiPropc Sp

Segtertwr CtroacoHWgsZOB

—

May NadComUsEflAgtsaa
Septendwr tKoin Tern Invs 20p

J

Uarcb. JCaaroi Sets. lOo ..

Afl. taJCmnNewT. IQp_J
Afl Oatouror Props 'B*lDpJ

41 V8QI

4A »
itflM
(L7! 1*9
29)120

L75j 24
j" '

55 124 2) 1*60)20
17 |2BJ L5d -

117 116* 13 18
157 I24J) 36)90

04i 22
!
4 7111 1 Jph BmCuM/rH Prop Op. 2«0 ^8.4 bO 28

7J 4 -126 « M«. Sent Daepui 1HU9U t *90 Mfl *
Nar JflWOires Eaaifs 5p— !

16WJ0 -J-

Jpae

Mar.

Itu

190 16- 47190
*0)31 54 7b
7616 7 011181

48 27 • 36 12J
10 — 3& -

- ***** i 129‘Cfa ‘ did 28
j
22S]1W

Nwerober Dm*emVaHey£3_! &0 a3jl.9l-
— ' Owftr ! feSd 5*80 — 1 — I — . —
Afl OaEsknandHktpiflp.-, 0JD7|L3 —
July N8»EflM&n Trust !®9 2b

July E5S.4 Ageny— 170 L7 30) 8 ,
25< •

May NgvEm *Gen.20p — 110 -144 2S 20 : 32)178
- Hoy Es>L Prop Im 1*7 27 1- 1225. U . 70*081

DalOtaCnrLi'Oa. £130 -29 010V*- - ' IB 4 -
Aog E ajtsoI Leeth - 105 912 T3_37 24 4.5130
liar Emr Nr« Nih 1)5 248 15 0.9 26 —

Fire Oaks lm>i5n 63i(l?l* — — —
• 105

Afl Od FrognNrr E'A 50p— 283 1» 1*42 23 48126
Jul, Np. GiMe Hw Prop 5p. . 208 2B« *1288 29 19 21,5

June frlO'.flCp. lVH £252 2 6 OlO'jV - MJ -

Ocuber KJhMtH^inv 10u 15 128 05 09 4.7>B4‘
July G'Juiflr Iiu>l . 4ESu)30b M7B41 26 IbO

Fro Sep) Gi Portann SOn 184 1*6 fa.G 12 51224
Grew. Property ir25u- 95 103 UU2<-. 15 3021.4

Jan SeflGieycttalOp. - - 272a306 22 2 7 3 l-lih1

Apr tkiiGro-rf-frS4Mkllk.. 95 242 «60 0.7 M«3
Mro-pCswiwaflXb 335 242 L35 31 IS

Apr

April

Jan
Del

Dindtndt

Paid

PROPERTY—Continued
Last Du YT*

Steck Price jTO Net C'rr Sfs f E

June Nm Hawwienon 'A' 445 2B4 45 13
Jan OtJ Hammon Truu 50 .. 36'.’75 12 07 —
JM OclHanmn in wdgsldp- 220 16* 3.5 3.1

June Jan-Hantange* Prop 10a- 325 1*6 198 26
Jen NmflHK Lend 47i|jl2Jp> OUC •

% SteSKT3^ S 25V

- SkonPrw.-—J »!-! zs! •
Mfl NOASM PropertiedM— 387 14
June Ord Da8VflUi700IM5- 048 26

Mfl OajLand Inrosuro 73 L03

Dec. Jvi> Lind Secunuei £1^ 345 26
Oa M*. PLend Lease 50c 337 12.9

Jen Jely Load fiEtflUuroAlOp. 100 1*
June DedDa.*>(PcCrPI 247 B6
Due. JkKjLon.Pm.Slia.10pJ 2*0 (144

1

—iLmrtar SkwiiWc-— 4
Afl Nov) Lon. Shop Prop 158 bOJ
Afl. Oaiflo 9pcCm "94-99_j £154 R4.4
Apr 0dT0»125pcC«ty99O4.
Jan , JuMLynun Hegt 20p
Dee. JnmlEPC

Ffl Mann & Co Me Hantbro

Mfl NmtMflldKaik

Hay Marlborough Sp
October

Jraiy
Dk
Dk

Mayter ECUIK.
WayLalrCny Props.

Moore 5n-J 100 &4.4

latl Proas— 5*

Mfl AugtMwitwe Esb. Sp

.

Jan JcMM«te«l6&JJ-J
Dectmeer WewCarenMiSp —
June IfNre E19M Npi5a-
septemer [Parhota Hldgs. llfl..

May NarflcKkry . . ~
Marta NmfPeelNides_

<b Pr*i end F«l

. itesi

Jan.

Jan.

Wg. a Imr. .

ParUKrshp—

I

pPrap. 6 Reversion^..
~

1 Sec. Inr 12*
yTstlOpJ
mplp 1? 16.9

595 166
30 11J1
US uo
130 14.4

_ (as 125
* TompkkB 255 C6

iMDdtN«Pnpl%^ 24
I Props 258 D25
IHokfcigbvT B8%H5

Jan.'Sc*. Metrop 20p„ 1820006
teaeaftwk Prop—. 25 &73
Wfterawn Sea. 3Do

. S3 066
SkuaOEsc. 182 D4.4
DaJikx Cr*B7-90_ £380 26

1

Do. Ike Car. 91-94. 078 126
Ded Do.12%kUi20D9. £11* DX5)
Jed Dp llAgpc 2019

Aa*Bt tSomtimd Siarikan 5p
Jur Dedsprykawk ..

Feb. AngiSsmhrdSea
— Etnoi Nan Gfp-

Oasber (Taps Estates 10p..._J
Apr. OajJJo. /[wCi 3U«_).
December [Tawe Centre —

1

December teTsumradrSeaZOp.
Apr. Bov.lTraJtortTPark

April teTrmchrrwood lOpj
April |treaa(Prap.5p.

— (UK Land

AprOUtd. Real Prop
|

October WabH lAHred) SoJ
Mar JuTyWamer Estate .

0ajwaniivdim.20p—J 575
MatesCdy of Lon.JJ 144

MayfWeroMiaie DFL2D—1 £471:195

Apr.

April

Sep.

78)2.4
QS1.1J95
l3lJ
9313

J8'2?r
2.7 -
22 202
4 2' 122
281 « .

33-
2.7) «
651 -
1.9)11.7

78 *
32155
75.9 -

425
Ol

4.7

25
45
46148
15 248
3.7

25 OB

195

83 =

38)172
7S «
42166

3¥

2429.91

«

26i

2^272

0^276

s|l8J

3aW2
255

55)23.4

05) 6

29.4

Far Wesdmtr tee BtaMiigs

DcUWes 6 Corouy 172 M BX 25
JMyfdWnpaie Prop H»_ 115 1125 187 e
Nam-Vart Moans _1 92 B6 »68l 06

Mar.
Oa
•as

SHIPPING
Dec. AagJBrit * Comm. lOp 1 287 6
DcL MMFbtwr Ul 1 74 125

£281,644
485 1111
74 |14
4 lb*Bl

V-
5 11*83

4 I-
37 -
*6, 783
214 L4.4

513 DA
IAS 125
120 26
0*1,288
378 B75

— jCouavLanenSl
Sept DedGraigSlirpa—

—

May OoJJacotelJ. I.l20p
— iLon. D’SrflFrtro
— Do.PM.Ord.lp

= teSfflfcd
— MerseyDk.Uats

'

Milord DocksD
Hoitacean Trarnport

NmlPAODeMU
|

Do. 65pc Cm Rd P7

Jri|haKiman (WJ j
H» Jm Sp DKfieaCaunenSOXll-J
Feb JtnenmbuH Sad El

June

Mfl
•Wy

SHOES AND LEATHER
320 tlOJl td625)46
155 06 I 1081.1.7

.- ’ * SOUTH AFRICANS
Od AflUberoaeiROJO
Oa MayMngloAm.lnd.Rl_
Jan. : JnlyterttW Rand HJOe .

Sent ManGokl Fids. P. 2be .L
Apr NmflmuKNIn Pros 1025
Dec. - Juiy«KBauan50c

Dec. JulyOA Brows20e.__
M« NmJpger Oats IU
Feb ArofTongaa-buletiRl-

TEXTILES
oa AprJAIIM Temde 1 3B UA.4I

(

Jan. AupiAtktns Bros. 1 278 [165
Fib. SeptfeealestJ.iZOp 137 E68
Jan Mayroeckma<iA.10p 182 04A
May Mw.BrtiMotaw 132 j».4

Jutyfiobm- A Lun*i2Dp-| Ulkd306
DurnmnlOp J 174 C42l

4126
4.4(l46

281 9A
9J 95
1.7 6
4J 75
65lZL9
4.9175

a”
95 —
78 *
71 *5

M.4 48
6£ 69
65 «
10J 42
63 y
58 69
2.* 6

J». JaMCourtadds.— 1 297
Mfl. Sept) Do. 7pcDeb82-87 J £9*

AaflSt (CrowlherUJ.
Feb. SeotJoram incL.

s12fe

TRUSTS, FINANCE, LAND

111 35 61 98
QI2fa% 205 na< —
H12J) 1.9 4.719.4
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!
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BARR AND WALLACE
ARNOLD TRUST PLC

lilts for 1985

Summaryof Results

1985
£*000

1984
STOOD

GROUPMWyJBl 128A96 120.464

Divisional Profits

Motor Distributi-Dn 1802 1.596

Leisure 5. Holidcrys (486) qsq)

Fuel Distnbufion 207 177
Computer Services

1523

142

1,735

DeductParentCompany Interest

end Expenses less otherIncome 515 430

Profit Before Tax 1008 1.305

Eamhgs per ordinary and ’A'

(non-voting) OrdinaryShare of25p 13Ap 185p

Total Dividend forOrdinaryand 'A‘

(ncn-vofins£> OrdinarySharesof25p 70p 7.0p

Dividend Cover 166 213

Nettangible assetsperOrcfinaryand 'A'

(non-voting) OrdinaryShare of25p 187Jp 183.9p

NOTICE OF REDEMPTION

HUDSON'S BAY COMPANY
17% Notes due 1989

NOTICE IS HEREBY GIVEN that Hudson's Bay Company intends to redeem and hereby calls for
redemption on August 7, 1986 all of its 17% Notes due 1989, ofwhich Cdn.$40,000,000 are out-
standing at the date hereof, at the redemption price of 101 Vi% of the principal amount
(Cdn.$1.015.00 per Note) together with accrued interest from May 1, 1986 to. but excluding,
August 7, 1986 (Cdn.S45.3333 per Note), for a total redemption price of Cdn.Sl060.3333 per
Note. Payment of the redemption price ofmil be made upon presentment and surrender ofthe
Notes and all unmatured coupons pertaining thereto at any of the following paying agencies.

Orion Royal Bank Limited,
1 London Wall, London EC2Y 5JX. England

TheRoyalBankofCanada,
Main Branch,
Royal Bank Plaza,

Toronto, Canada M5J 2J5

TheRoyalBankofCanada
(France) SJV„
3 Rue Scribe,

75440 Paris, France

TheRoyalBank of Canadai,
(Suisse).

Rue Diday 6,

12004 Geneva,Switzerland

TheRoyalBankofCanadai,
(Belgium)SA.,
RuedeLignel, . .

B-1000 Brussels, Belgium

TheRoyal Bank ofCanada,
A.G.
BockenheimerLandstrasse 61,

6000 Frankfurtam Main.
Federal Republic of Germany

BanqueGeneral du
LuxembourgSA,
l4RueAldringen,
Luxembourg Vide.

Luxembourg

The amount of any missing unmatured coupon (Cdn.$170.00) will be deducted from the
redemption price. Interest will cease to accrue on the Notes from and afterAugust 7, 1986.

June 30, 1986 Hudson's Bay Company

Tbi> advcrfiseaieat is tmed in compKasoe with the reguiatioosoftheOrancQ oTTke Stock Eichaqgc fbrthe grant
of permission to deal in the Ordinary Shares of5p cadi ofthe Company in the Unlisted Securities Market. It is

wnphtuwrri that no application has been made for these securities to be admitted to listing.

Authorised

3Hfc SIjraKi <5ronp p!c
(Incorporated in England under the Companies Acts 1948 to 1981 No. 172895JJ

Share Capital

£300.000
£670,000

in Ordinary Shores of 5p each
in 7% Cumulative Redeemable Preference Shares of£1 each

Issued and to be issued
fully paid
£400.000
£670,000

Placing by Capel-Cure Myers
of

1,200,000 Ordinary Shares of 5p each at 72p per share
A proportion ofthe Shares has been offered to the market and may be available to the public through the market
during business hours today.

The Group is engaged in the development ofquality residential properties in North London. Its activities include
the iden tification and purchase of suitable properties, project design, obtaining planning permissions and the
marketing and sale of properties either before or after carrying out building works. Development projects may
involve the conversion of bouses into seif-contained residential units, the refurbishment ofresidential units, the
acquisition ofhonacsand plots ofland for rebuildingand/or resale and, recently, theconstructionofnew residential
properties.
Full particulars ofthe Company are available through die Extel Unlisted Securities Market Service. Copies ofthe
Prospectus and of Exlel Cards can be obtained until 21st July 1986 from:

Capel-Cure Myers,
65 Helbern VhufaKt,
Leaden EC1A 2EV 7th July 1986.

A Mambar o> tna ASK Croup al GompsniP*
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APPOINTMENTS

Glaxo research executive
Dr Richard B. Sykes has been

appointed deputy chief executive
of Glaxo Group Research,
GLAXO HOLDINGS UK-based
research subsidiary. He has
recently been a vice president
for research in the Squibb insti-

tute for Medical Research In

Princeton, New Jersey. Prior to

joining that company Is 1977,
British-born Dr Sykes was a
senior scientist with Glaxo at
GreenfortL

*

holm is chairman of CAP Scien-

tific and rhulrman of YARD, the

subsidiary of Yarrow, which
recently became part of CAP
Group, Mr Gregory Joins as

finance director from Peat, Mar-

wick, Mitchell, where he was a

senior manager. Mr Fryer joins

from Yarrow where he was group
managing director.

*

Mr Frank Allan has been
appointed to the board of ASDA
STORES as distribution director.

He was distribution director on
the Tesco stores board.
Appointed to Asda's trading
board are Mr Brian BHRrani,
divisional director, household
and leisure (from Debenhams);
and Mr John Styles, divisional

director, operations services, pro-
moted from associate director,
operations.

*

Mr G. Douglas Falrservice has

been appointed to the board of

CANDOVER INVESTMENTS as

an executive director. He was a
senior manager.

*
Mr Joe Mounsey has been

appointed vice president mid
general manager for the UK for

THE MANUFACTURERS LIFE
INSURANCE GROUP. He was
vice president and
general manager for the UK.
and succeeds Mr Jim Robertson
who is retiring to return to

Canada.
*

chair but will remain a non-
executive director. He will also

continue as chairman and chief

executive of Jardine (Lloyd’s

Underwriting Agents). Mr David
Corben has been appointed chair-

man of Jardine Thompson
Graham in addition to his

present role as chief executive.

Mr Corben Is a main board direc-

tor of Jardine Insurance Brokers
Group and Matheson A Co.

*
Mr Chris Rees has joined

TOUCHE ROSS ASSOCIATES as

a partner. He was with Logica,

where be was managing director

of the software product group

developing and Installing data-

base management systems.

*
Mr Tony Brsyford, formerly

an assistant director of Brixton

Estates, has been appointed

managing director Of WIGGINS
PROPERTIES, property develop-

ment division of Wiggins Group.
*

joining the main hoard of
CAP GROUP are: Mr J. A. R.
Chisholm, Mr P. P. C. Gregory
and Hr W. H. Fryer. Mr Chls-

Mr Ben Lyon, chairman of

Lloyd’s reinsurance brokers
JARDINE THOMPSON
GRAHAM, has retired from the

Mr Malcolm Field,

director of W. H. Smith (Hol_
logs) has become chairman of
NAAFL

Divisional post at Bayer UK
Mr Dieter Lonishen has been

appointed chief executive of the
Bayer UK agrochem division.
Previously managing director of
the crop protection division of
Bayer Tarim, Istanbul, he
succeeds Mr Knit Bachem, who
has retired.

*

special responsibilities for

finance and planning. He will

continue in this post in addition

to his new appointment.

*

BRITISH RAILWAYS BOARD
has appointed Mr Derek Fowler
as chairman of BR Pension
Trustees in succession to Mr J.

SL W. Bosworth. Mr Fowler
has been vice-chairman of British

Railways Board since 1981 with

Mr Gordon Sanders has been
appointed chairman, Mr Graham
Fox managing director and Hr
Tom White, Mr Anthony Hoare
and Mr Geoffrey Little directors,

and Ms Christine Armour a divi-

sional director, of STEWART
WRIGHTSON PROFESSIONAL
INDEMNITY, a new London-
based company within the

Stewart Wrightson Group.

FIDELITY INTERNATIONAL
has appointed Mr Barry Bateman
as managing director of its unit

trust company. Fidelity Invest-

ment Services. Mr Richard
Timbertake becomes deputy
chairman of Fidelity Investment
Services and ir»naging director

of the group's new holding com-
pany. Fidelity International

Management Holdings.

*

STOY HAYWARD has ap-

pointed three partners, Mr
Simon Bax, Mr Danny Foran and
Mr Jeremy Newman.

WEEK’S FINANCIAL DIARY
The following is a record of the principal business and

financial engagements during the week. The board meetings are

mainly for the purpose of considering dividends and official

indications are not always available whether dividends concerned

are interims or finals. The sub-divisions shown below are based
mainly on last year's timetable.

TODAY
COMPANY MEETINGS—

Bmincas MortgM
pi,mourn. la.oa
BOARD MEETINGS—-

TEL 26 LocJcyer S*.
In 1

BOARD MEETINGS

—

Bridgend Grp 0.35a _ _
Brllith and Gominonweartti Shipping 2JJo
CMSterSHd Prop* 7So
Hewdoo-Smart Plant 1.1 2SP
ICI SpcLn I9BB-93 4PC
JS Pathology
London County 6A.PC 1MB-90 S%PC
MEPC 30
Magnet joinery SpcDb 1909-94 4hsC
Mla-Sunet Water 4-9PC Max Addi 145*
nss N«»swn 1 -Sp
RHP Grp 1.9n
RaytMCk lOUKPf 2.B924BSO
Soutrirrrvs-EVpni BocDb 1987-92 4PC
Sweden (Kingdom oO Fltg Rato Nts Jan
2005 S395.9*

System* Reliability 3.So

Cardo Eng __ ,
Electronic Rentals

. .
Firming Ciawertraosa Innt Tat
Platon lot
Vimen

County Prosertlea
Fll Groun
Glass Glow
Securlguard
DIVIDEND A INTEREST PAYMENTS

—

A£ 2.20
Aran Rubber 2-Sn
BBA Group 1.16P
BJbtrr (J.) 2-7So
Cambrian and General Sect 0-23P
cannon St Inests Ip. 7.7pcPt 1994-68
3.8So

Centex Carp 6.25 cts
Contain Group 10-50
RG 4-95o

eraser* tar t.6S cts
Fletcher Challenge 15pcPf 17.6 eta
Grattan 4a
Gainnegs Peat Group 0-9n
Halifax Bldg Soc Fltg Rata La Ns 1992
*138.68

Hardangar Props 3-SSp
Highland Hectromes Ip
House of Fraser BoeDb 1986-91 4pC
Kennedy Brookes 0-963P
London Edinburgh Tst 4.$o
London and Edinburgh Tst LSs
M and G Fund of Inrst Tst 2-8p
MecLellan CP. and W.1 I2p
Memory Computer 7_»ocP1 1994-90 3-9p
North British Can Inrst 445a

Associated Newspapers
City Site Estates
M and G Dual Trt
Microsystems
Southern Business
DIVIDEND 6 INTEREST PAYM!

Alblob 0. BO
EIS Grp 4.9p
Goldberg ia.) 39 _
LeumJ Int Invs Gbd Flgt Rate
1987 S1B.96MMT Computing I.Bp

Treasury It
YorKlrde 4JSp

FRIDAY JULY 11
COMPANY MEETINGS—

Abertovfe HIdas. St Luka's House. 19
The Green, Rtcnmond. Surrey. 12.15

Rudder's
Mumble

Nts 8
MMT Computing I.Bp
N ational Westminster Bank Primary Cap
FRNs (Series A) 5417.93

Smaller Company's Int Tst D-9n
Sweden (Kingdom of) Undated Fltg Rare
Nts S4Z1-0B

25 CoPtfcall

COMPANY MEETI N(

—

Atkins Bros (Hosiery), Old Cottages,
Lower Bond SL Hinckley. 12.00

Brown (N.1 In rats. Portland Hotel. Mas.
Chester. 2-3

Q

Oiarerheid Proas. Avery House. 1 Avery
Row. W, 11.00

Country ana ' Near -Town' Props. WWler
House. 418-422 Strand. Wc. 12.00

Fleming Far Eastern Inrat TsL 1

Are. EC. 12.00
HarrKom and Cradreld. RalBC'
14-20 St Mary Axe. EC.~11.1S

Jermyn Inrat. Walter Hoeoe, 418-422
Strand. WC 4-qO

-

Parkland Textile. Parkway HoteL Leeds.
12-30 _

Sindall (William]. Gramrffie Hotel. Cans-
bridge. 12-T£

Yorfclyde. Moorbrolt Mills, Hew MBI.
Hod dersftel d. 1130
BOARD MEETINGS

Brewery. Menaald NoM,
. Swansea. 11.00

Mlllward Brown. Manor H
Arcane Rd. Leamington Sea. 12-30

Osborne and Llltia. Waldorf Hotel.
Aldwvch. WC 11.00

PWS Int. Adelaida Houer London Bridge.
EC 11-00 _

Teseo. Merchant Tarlors* Mao. 30 Tbreed-
needle St. EC 3.00

UCI. City of London Club. 19 Ofd Broad
SL EC 12.00
BOARD MEETINGS

—

9!nali
Camtdsm Ventura CaoUal
Crown HOUSa
Park Pood
DIVIDEND & INTEREST PAYMENTS—

Aberdeen Constrocdon Grp SJIp

3.9P
BucUey-s Brewery 2.10
Carr's Milling lads 1.7Sp
Eari*i-cr WlKict, , .... ..
Gnr. Grose i_Sp
Green all Whitley Urn Vtg 2Jp. A D.4Cp
Hawley Grp 2.85 eta

Perry Group 2.850
Property Hloos. Inrat T«t^1.93o

SJP
Property Hloos.
Oueens Moat H
RtCkartU (L«ce««rt 2p _
Rlrcrvlew Rubber Estt Borhad 12 PHI
San Alliance and Loodon las 11.73®
Toctal Grp Z3p
U?nN? lUte Nts 1992 S1B1-68
Walker <J. 0.1 Sp
Warner Estata Hides 7Jo
Watts. Blake. Beerae 3.125p

TOMORROW
COMPANY MEETINGS—

Goldberg A(.i, HospKmlltv Inn. Cambridge
9* Glasgow. 10.00
hcoderran Group. _ Iroarnoog«- Hall,
Shaftesbury Place. Barbican. EC 12-00

- London.JS pathology, Medical Society at
11 Chandos SL W. 12.00

Sandhurst Marketing. Pondtall Clog*.
KonAara, Suasex. 11.00 _ .

Spectra Automotive and Eng Prods. Pond,
tall Close. Horsham. Sussex. 10-00

Time Prods. Sara* Hod, Strand. WC
12.00

Raders
Birmingham Mint
Jones Stroud
Kfecn-C-Ze
Now London Oil

.
Penny and Giles Int
Stoddard _Sytnonds Eng
Thorn CMI
Interims
Alexanders HUBS
BlrmM Qua Icast
Dxfly Mall and Gee Tst
Eoertoa Tst
Fleming Far East Inrat T*
Jersey Electricity
Tribune Inrst Tjt
DIVIDEND B INTEREST PAYMENTS—

Bastx Carp 3 cts

Henderson Administration~GTtr19P
Home Federal Savings and Loan
S cts

Imperial Cold Storage and Supply

IpmlonX Industry 11 pc U 19HB SbR.
IlkpcLB 1990 SkPC

Minty Ip
National Australian Bank 14.5 cts
Otborae and Little 2p
Parkland Textile 3.20. A L2s
Radio Clyde I25p
Ranks Hurls McDaugaH 2.I2P
Beubrook HUBS 1.7b_ __Sandhurst Marketing O-BSSp
ScMumberaar 30 cts
Sindall (William) _ _
Spectra Automobra and Eng Prods 1378p
Stewart Enterprise Ierst OAp
UEI 3.Sp

SATURDAY JULY 12
BOARD MEETiNI—

rhurst
DIVIDEND » INTEREST PAYMENTS

—

CalMe Central* do Co-ooeratlou Eton
I2(4PCLa 2013 CR«g> 6%pc

Financial Times Monday July 7 1986

BUSINESSMAN’S DIARY

OK TRADE FAIRS AND EXHIBITIOBS

July 8-10

International Satellite and Cable

TV Exhibition and Conference—
CABLE (01-868 4466)

Met. F-Rhn- HaO, Brighton

Education, Training and Person-

nel Development Exhibition and
Conference (01-637 2400)

NEC Birmingham
July 14-17

International Water Exhibition
and Conference — WORLD
WATER (0923 778311) Olympia

July 15-17

Systems for the City Exhibition

(01-868 4466) Barbican Centre

July 16-18

PC User Show and Conference
(01-608 U61) OlyxnpU

July 20-24
Gift Trade Fair (0282 867153)

Harrogate Exhibition Centre

July 24-2?

Acorn Computer User Christmas
Show (01-349 4667)

Barbican Centre

July 20-August 3 .....

British M»nin Fair — MAKING
MUSIC (01-385 1200) Olympia
July 31-August 3 „ ...
National Fitness and Health
Exhibition — PHYSICAL (0273

206722) Kensington Exbn. Centre

August 5-10

Women's World Exhibition (0272

215206) Bristol

August 7-10

Collectors Fair for Antiques and
Memorabilia (021-780 41 <1)

NEC Birmingham

August 17-19

International Craft and Bobby
Fair (04252 72711)

Wembley Conference Centre

August 31-SepiembCT 2
International Jewellery Exhibi-

tion (0935 20721)
Barbican Centre

September 1-5 .

Castings and Forgings Exhibi-

tion; Furnaces Exhibition; Inter-

national Foundry Exhibition;

Metallurgical Plant Exhibition;
Metalworking International Exhi-

bition (0737 68611 ). Interna-

tional MeulcuUl&g Machine
Tools Exhibition (01-402 6671).
Subcontracting Exhibition, In-

cluding Surface Treatment and
Finishing (01-488 1651)

NEC, Birmingham

September 5-6

Vacancies in systems aid Infor-

mation technology —-VISIT ‘86

(01-840 7117)
Hotel InterContinental, VTl

OVERSEAS TRADE FAIRS

July 7-11
International Powder Metallurgy
Exhibition and Conference ...

493 3S93) Dusseldocf

July 21-24 _ ,
International Laboratory Equip-
ment Exhibition— LABEX (021-

705 6707 Sydney

August 17-23

City Planning Exhibition (021-

705 8707) Xiamen

August 20-23

Office Technology and Computer
Exhibition (01-486 1851)

Kuala Lumpur
August 22-31
International Trade Fair (Con-

BUSINESS AND MANAGEMENT CONFERENCES
July 7-9

City Financial Conferences: The
1986 Insurance Information Ex-
change (01-242 5275)

Connaught Booms. WC2
The Institute of Petroleum:
Introduction to petroleum econo-
mics (01-636 1004)

61 New Cavendish Street, W1
July 8-9

Crown Eagle: Defence contract
management and negotiation (01-

242 4111) The Tower Hotel, El
July 9-11

HS Conferences: Three days of
theft, fraud and negligence (01-

935 2382) Cafe Royal, W1
July 10

The Royal Institute of Inter-

national Affairs: China's seventh
Five Year Plan: an assessment
(01-930 2233)

Chatham Boose, SWl
July 11
University of Cambridge: Water
privatisation (0223 335860)

Selwyn College
July 18
Legal Studies and Services:
Mergers and acquisitions—
strategic tax and accounting
issues (01-236 4080)

’

Royal Lancaster Hotel, W2
July 81
London Chamber of Commerce:
Seminar on the cause and effects

of the “big bang" (01-218 4444)
Savoy Hotel, WC2

August 13
Management Training Consul-
tants: Successful supervision.
(Leicester 27062) Hatfield
August 26-28
FT Conference: World aerospace
to the end of the century (01-021

August 28-29
The Rohens Institute: Hazards in
water—a national seminar to dis-

cuss the implications for human
health of oonuminents of the
water cycle

University of Surrey, Guildford

September 4-5

Euromoney Conferences: Euro-
bonds T36 New opportunities In

creative markets (01-236 3288)
Grosvenor House, W1

September 8-16
Institute for Personnel Manage-
ment: Personnel statistics (01-

946 9100) Embassy Hotel, W2
Frost and Sullivan: Introduction

to OSI and its support for
message handling systems (OI-

OSS 4433) Regent Crest Hotel

September II
SFS: Stress (01-736 0134)

The Royal Gardes HoteL W8
September 15-16
GDI International Conferences:

:

Intelligent buildings (Zurich 01
724 0020) Zurich

September 15
Copper Development Association:
Aluminium bronzes for industry
(070750711)
Caveudbh Conference Centre, Wt
September 24-25

H

Euromoney two-day seminar:
(1) Options—a risky business?
(2) Hedging can be fun (01-236

'

3288)
Grosvenor Hone Hotel, W1

September 25-28
FT Conference: Pacific Basin
oil and gas — prices, invest-

ment and the business outlook
(01-621 1355)

1355) Hotel InterContinental, W1 Hotel Regal fieridiSn, Kowloon

Anyone wishing to attend any of the above events is advised to
telephone the organisers to ensure Oust there has been no change

in the details published.

34 Wtgmara St. W, 11-30
Young and Cooi»any3

~ - - .

British BnlltHog and tag Appliances
amino Printing ScMocaa
Hooa Robinson
Stroud Riley Drummond
Toothlll IR. WJ
Fleming Ovaries* Inrat TP
Granada
DIVIDEND * INTEREST PAYMENTS

—

BricWKMoe Dudley 2.65P

ijSfcw
Se

E
l

^Staa^ GUI US Fltg Rate

NsMo^Bank m^Canada Fltg Rata Nts
1991 S20 S.97

Nationwide Bldgs Soc Fltg RslC Nts 199S

WMudt and GxtesBesd Water 4-Zpc
Max Z-1P. 7PC Max Cota 3-SP. 4.9fc
Mbs Con* 2.4SP. ,4.9»c Max Z-450.
S.SOC Cons PI 1.7SP. 2.4S0C P*TP Pf
1-2290

RBC Intnl Inc Fd.PtO Red
Rash and Tomnklns Grp B.25P
Standard Chartered Fin Gtd Fltg
Ntl 1994 S414.79

Warrington (Thomas) IP
Young sod Company's Brewery A
N/VCB 4P

Rata

SoutMwry
COMPANY MEETIM

Gakehread. Robey. 3IB-326
Rd. Enfield. Middx. 10.00

Continuous Stationery. Gt Eastern Hotel.
Liverpool St. EC. 12.00

Deritend Scamping. St RkJiards House,
victoria square. DraMwteh. WoVCl. 12.30

Eltcira inrat Tst. Eiactra Home. Temple

Halwrrar^lnrrii 21 Manometer So. W.
1DJ0

Hondersofi ^Administration. 20 Finsbury
Square. EC 12^0

U.S. $50,000,000

Hapoalim International N.Y.

Guaranteed Floating Bate Notes 1987

For the six mouths
8 July 1986 to 8 January 1987

the Notes will carry an
interest rate of 7A% per annum

Coupon Value U.S.J360.97
Listed on The Stock Exchange, Loudon

Granville & Co. Limited
Member at Tlw National Association of Security Doalsre

sod KiranmsflC Managers

8 Lovat Lane, London EUR 8BP Telephone: 01-621 1212

CauftaTIsBin. Change Gross Yield Fully

uxxr« Coorptny Price oa week dlv.(p) % Actual taxed

4.418 Ass. Brit. Ind. OnJ. 131 — 7.3 5.6 82) 75
Acs. Brit. Ind. CUL5... 131 xd — 10.0 7.8 — —

6.947 A l raprung Group 120 +6 US 6J3 7.5 6.7

825 Arrnluga and Rhodos 33 +2 4.3 13.0 4.1 44)

58.196 181 +3 4.6 2.5 20.6 1B5
4,302 Bray Technologies 7B 4.3 b.b 9.3 8.6

250 CCL Ontiasrr 80 — Z9 3.9 6.7 «.$
1.075 CCL llpc Cqtiv. PfOl. 86xd — 1S»./ 18J — —
hub Carborundum Ord. 202 + 15 9.1 4.5 9.8 102)

630 90xd 10.7 11.9 —
4.383 Deborah Services 56 — 72) 122» S.8 7.7

3.333 Fradarick Parker GrouD 23 + 1 —

“

— — —
2.140 George Blair — 116 +9 — — 4.7 8.6

1640 Ind. Precision Castings 65 +3 32) 4.0 17.2 14.3

12906 Isis Group 162 — 15.0 9.3 12.S IB.

6

6.145 Jackson Group IIBxd — 6.1 52 8.0 72
48.746 James Burrough 348xd -1 172) S3 9.8 8.9

3.502 Jamas Burrough 9pcP1. ICO +1 12.9 12.9 — —
5340 John Howard and Co. 57xd — S.O 8.8

—

—
42.197 Minlhouss Holding NV 1290 -80 8.7 0.7 42.6 50.5

8.74Q Record Ridgwoy Ord. 380 — — — 6.8 11.7

2.4C3 Record Ridgway lOpePI 89sd — 14.1 15.8 — —
785 Robert Jenkins 75 —

*

•rap — 9.7 21.4

1A» Scruttona "A" ......... 30 — — — *- 7.7

uasn 84xd -1 5.7 6.6 5-1 52
i.«50 Tinvipn Holdings 320 — 7.9 2.6 6.7 82
8.793 Unilock Holdings ..... 569 — 2.1 32) 152 14.9

22.68S Walter Alexander ...... 175 +2 8.6 4.9 9.9 12.1

4.434 W. S. Yoatas 190 — 17A 9.2 192) 21.1

o—Suspended

This advertisement is issued in compliance with the requirements or the Council ofThe Stock Exchange of the
United Kingdom and the Republicof Ireland.

7tb July, 1986

COMMONWEALTH BAhBCOFAUSTRALIA
(A statutory corporation ofthe Commonwealth ofAustralia)

A$75,000,000

12%% Notes Due 1990

/

sumer goods —~ INT SKANE- %
MASSAN (01-486 1951) Bblmo
August 2628
Finnish Fashion Fair (01-486

1951) HeUukl
August 31-September 6
International Autumn Fair (Ol-
240 7013) Leipzig
September 10-14
International Autumn Fair (01-

977 4551) Henna
September 17-24
International Engineering Fair
(021-455 9600) Breo
September 23-28
International Road, Rail. Sea and
Air Transportation Exhibition
(01-868 4567) Guangzhou

Forming a single series with the outstanding 12%% Notes due 1990

The Commonwealth ofAustralia guarantees the due payment of all moneys that are,

or may at any time become, payable by die Commonwealth Bank ofAustralia

IssuePrice 101%%

The following have agreed to subscribe or procure subscribers for the above Notes:

OrionRoyal Bank Limited

ANZMerchantBankLimited

BanqneNationalede Paris

dBCLimited

MerrillLynch CapitalMarkets

SalomonBrothersInternationalLimited

BankAmerica CapitalMarkets Group

Baring&rothers& Co., Limited

CommonwealthBankofAustralia

MorganGuarantyLtd

J.HenrySchroderWagg& Co. Limited

Application has been made to the Council of The Stock Exchange in London for Notes in the
siannminatinne nf Ati fWMt and AtK find rnnstirutin? the above issue to be admitted to thedenominations of A$1,000 and A$5,000 constituting the ;

iue ofthe temporary Global Note.Official list, subject to the issue

Particulars of the Notes and the Issuer are available in the Extel Statistical Service. Copies of the
listing particulars relating to the Notes may be obtained during normal business hours up to and

idinc 9th Jul
- -

including 9th July, 1986 from the Company Announcements Office of The Stock Exchange
and up to and including 2 1stJuly, 1986 from:-

OrionRoyal BankLimited,
1 LoudonWaU,
LondonEC2Y5JX

and
R. Nivison& Cora
25 Austin Friars,

LondonEC2N^JB

| | tip*- rpntl ""j® m« o lirairan
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WORLD STOCK MARKETS

CANADA
3.00 ! 2.50 iACI |ntf„
16jb 'Adelaida Gte&maili

»
5.500 8,290
18.650 19.600

S*» Stack Hqh lam Qua Ckag

TORONTO
Closing prices July 4

9JB I 0.74
3. IB

| 1.98

LOO
S.B1 I L

ft
8,
L
8.
8.'

a3ii5f^a

L3DOl 791

3XG AUCA ini Hsu
1MOO ADillW Pi $237,

i

16500 AcUands S20
'750 Agnico E S211,
131» Aibna En SlOu
8700 Albna N $12%
144S7 AJtan 342

,

50 Also Cert $22%
UO Algoma Si SIS
3900 Asamero 58%
54410 Alto I I $9%

: 2900 BC Sugar A $20%
3700 BGA A ITS
1847 BP Canada SZ7%
8241 Bk BCd 3«
48728 Bk Marti S3?'.
57856 Bk NScot r?
99822 Ball Can S39’j
1875 Biuashy 250
3775 Bonanza R 155
13030 Bow Vaty $10%
10 Bralome 150
10300 Bramakia *231-1

22836 Brascan A 525%
77800 Brvwaiar S5<«
700 Brenda M 56%
26043 BC PorP $14%
13220 BC Res 137
16237 BC Phone $27
350 BrunswV J1JI-.
128464 CAE S1]£
1250 CCL B f *19%
4000 CR. $29(7

5450 Cad Frv *22%
10890 Cambndg S2*%
5662 Camp RLk $20%
13678 Camp Rea 120
10400 Camp Soup $34%
3900 Campeau I 828%
5000 CCem ex p S137,
3727 COC i $7%
200 Can Malt S1W,
73687 C Nor West *16%
52835 C Psrtrs S19
300 Con Trust SSOH
SE8 CG Invosl S59
83926 O Bk Com $1B%
200 C Marconi S2S
49500 C Oedema) S77i4
71918 CP Ud Si6>«
16509 CTne A f $15l4
10267 cum A I $19
2450 CU1U B $18%
14300 Cantor *14%
2610 Caraon A 618N
1000 Cara $32%
525 Cara A I $32
32385 Cad OK $14%
12000 Carina A 23
650 Ceianese $78%
2425 CanlFd A $55,
1200 Canid Tr $20%
161 Quartan $05,

20300 CHUM B ( $58
20383 Cominco 513',
3800 Corapullog $5

16% 1S%
23% 23%
20 20

21% 21%
10% Hij
12% 12%
417, 417,

22% 22%
15 IS

e% 8%
9 8
20 20
71, 7i,

27 27
340 345

327, 33

15»a 16

38% 39
248 250
1SS ISO

TO', T0%
ISO 150
23 23
25% 25%
495 495
B% 8%
W% 14%
110 130
2fP, 26%
13>, 13%
12% 127,

18% 19%
28’, 29%
22% 22%
24% 249,

20% 20%
116 MS
34 34
28% 28%
137, 137,

7% 7%
19% 19%
16 16

59 SB
18 18%
25 25
17 17

76% 16%
IS 15%
18% IV,
183, 183,

14 14

18% 18%
32% 32%
31% 31%
14 14

20 20
18?, 18%
5% S%
20% 20%
8% 83,

58 58
13 13%
5 5

Safes Sadi law Gfeu

12964 Compu k* 340 340 340 + 5
sooo Con Battl A 523% 22% 23%
SUM Clusid B r $7 6f, F, '%
1B27S Ccca Gas $26 25% 28
8300 Con Clou $24% 21 24 -%
2965 CTL Bank 518% 10% 10% -%
B7 COdvnl B $8'* S', 87,

500 Corty $20% 20% 20%
1900 C falcon c 518% 1B% 18%
3000 Cowfca R 100 95 » ~s
5S&C CroMM $32% 317, SW, 4%
52166 Crown* A f $15 M3, 1$ + %
2000 Czar Res in W» 139 + 4
4400 Denson A p 167, 6% 6%
7800 DonIson B 1 56% 6% 6%
21300 tcknsn A 1 $7% 7% 7% “%
MflOO Oldman B $7% 7% 7% t%
5640 Dofesco 5281, 28% 28% -%
10733 Dome Mine $7% 7% 7% + %
72988 Dome Pete 119 114 114
1700 D Teats 522% 22 7? -%
8500 Dorrrtar $31% 31% 31%

Wall Sfreefwas dosed on Friday,

Independence Day.

1500 Dooohuo $26% 26% 26% + %
31200 Du Pont A $37 36 37 + 1

78000 Dylm. A *19% 1B% w% ~%
10 E-L Fra $69% M* 59%
42156 Echo Bay $21 20% 207,
100 Emeo $30 30 30
2900 Eauliy Svr 425 415 425
10010 EGA InB 817% 17% 17% -1,
44110 Flcnbrdg *21 20% 20% - 1!
64800 Fad Ind A S17% 17% 17%
200 FCity Fin *15% 15% 16% a 1g

2800 Gandah 58 8% 9
54 Gaz Matr *12 12 12
13400 Ccae Comp SS% b% 6*? 4%
1682 Gendis A 520% 20% M% %
500 Glbntar »% IP, 9%
7550 GoWcorp f 6% 6%
9100 Gration A 1 S2i 21 n
5500 GL Forest S26 25 25
10 Gt Pacinc *45 45 45
200 Gtoyhnd *27% 27% 27%
1500 GuaiPA 1 *12% 129, 12%
6848 GuH Can *15% 15 15%
9600 Hawkef *27% 27% 27% -%
214 Hayes D $15 IS 15 "%
14560 Heas Irnl $»% 35 36% -%
1757 H BoyUn % *8% 8% 6% + %
1366 H Bay Co $29% 29 29% 4%
44377 Husky Oil $7% 7% 7%
58455 Irruwco *367, 36% 38% + %
16634 Imp Oil A $371, 36% 36%
117929 Inco *17% 17% 17>-

1800 1 octal $16% 16% 16% -%
9700 Inland Gas $12% 12% 12% 4%
7650 Hraopec $19% 19 IB -%
4275 1 filer City $15%- 16% 16%
200730 Inti Thom *12 11% 12 + %
2329 intpr Pipe $43% 43 43 -%
11 Ipsco S8% 9% 9%
33420 tvaco A ( *24% 24% 24%
200 Ivaco 8 $241, 24% 24% -%

Sdes Stack Hfek Lw Data Oog

30000 J&imock 827 26', 27 + 1

24010 LaHR S2>% 23% 23% -%
15906 LL Lac 620% 20% £0% -%
800 Lacans S8% 8% 8% - %
21950 Laidlaw A $21 % 203, 21% +%
64230 Laldlw B f S2('$ 201, 2K, *%
21400 Leigh fnsl $6 S3, 6 + %
13473 LoDlaw Co $13% 13% 13% %
8400 Lumonea S1S% 15% 15% - %
7500 UICC 57% 7% 7i,

100 HSR Ex 235 23S 235 -2S
15405 Melon H * $20% 20% 20% -%
600 Mein HY I 8l9% 19% 19% -%
6173 Macmllnn S35 r

, 35% 35% -%
19585 Magna A • S3S', 35% 351, + ,
2473 Maritime I $15% 15% 15% - %
100 Me tmyre *36% 36% »% - %
1300 Mariard £ 180 180 180 4

1

41600 Mlnrl Res 290 290 290 -8
23537 Mini Corp *7% 6', 7% + %
1500 Mortal $14% 14% 14%

22028 Molson A I $29 28% 283, - %
200 Monaco A 1 *05 405 405 - 25
420 M Truaeo $12% 12% 12% - %
54183 Moore $36% 36 36%
32 Murphy 519 IB 19

70697 Nat Bk Can $27% 27 27 - %
innan Nt Vg Tree *28% 28 28% 1-%

20400 Nil CapA I $87, 9% 8% -%
1200 NMLPA S1B% 183, 18% +%
36183 Noranda $18% 18% 18%
1406 Norcen $13% 13% 13%
1824 Nraen ord I $12% 12% 12%
180 NC Otia $10% 10% 10% - %
37188 Nor Tel $40% 40 40% + %
1300 Nonftgrt 440 440 440

21682 NmAMI » 485 5
900 Nowtco W $11 11 II ~%
15215 Nu West 34 31% 31% -1%
1500 Numac $8 77a 77, - %
600 Oakwood 250 250 250
WO Oakwd A 1 16O 160 160

100 Ocelot B I 300 300 300 -10
IOOO Omega Hyd 450 450 450

17590 Oahawa A I $23% 22% 23 + %
118138 PacW Am $177, 16% 17% * 1%
37205 Pgurln A t $18 15% 15% .

- %
40 Pandm P $23% 23% 23%
567 Pegasus SB>, 8% 8% - %
MOO PJeurt A I 514 14 U
230 Pine Pom $10 97, 97a * %
92859 Placer O 125% 25% 25%
<360 Poco Pat 58% 8% 83, %
34940 Powr Cor f $19% 19 19 - %
53300 Pioearno 360 350 350 -IS

3200 Prowgo $22% 21', 21’, -%
4500 Due snug 440 425 440 +5
250 Qoebecor $18% 18 18% * %
30550 Ranger $5% 5% 5%
BOO Ravrock t SB 6 6
12405 Redpani S?r 26% 267, 4%
2000 Regionl R 225 225 225 4 S

3300 Redman A I 531 31 31 -%
1500 Rio Afgom $243, 24% 24% - %
100 Rogers A $26% 26% 26% 4 %
28358 Rogers B I $26% 28% 26% -%
1135 Roman $10% 10% 10% - %
19647 Royal Bnk 532% 32% 37% 4%
837 RyTroo A $32 32 32
13074 Royax 325 320 320 - IT

10210 SHL Svst $26 26 26

"
1

1

fix
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World
Aerospace

World Aerospace to the End of the Century, the next
conference in this now famous series, is to be held
in London on 26, 27 & 28 August 1986 just before the
Farnborough International Air Show.
Speakers will include:—T-iUrrcht -taiffterEaer^
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World Aerospaceto
the EndoftheCentury

Please send me full details of the

WorldAerospacetothe End
ofthe Century conference.

Tb: Financial Times Conference Organisation
Mbwter House, Arthur Street London EC4R9AX
lbhOt-621 1355 The 27347 FTCONFG
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Special Subscription

1 HAND DELIVERY SERVICE

of the FINANCIALTIMES in

OSLO & STAVANGER

You can obtain yqur subscription copy

of the Financial Times,

personally hand-delivered to your office

K. Mikael Heinio or Mariannemm
Financial Times Scandinavia Narvesen AS Oslo

in the centre of the cities indicated,

for further details contact

or Marianne Hoffmann

44 Ostergadde
DK-1000 Copenhagen
Denmark Tel (11134441

Norway lel:(2)684020
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CURRENCIES, MONEY and CAPITAL MARKETS

FOREIGN EXCHANGES

Economic slowdown hits dollar
BY COLIN MILLHAM

Prospers for the dollar ——

—

appeared to be rather depressing £ in
last week. The US currency fell

*" 1

below DM 2.20. and threatened r''

ju(v3
YlfiO. as economic figures con*

Unued to point towards lower £ Spot
interest rates, in the face of i month
sluggish second quarter growth. £

month;

The first announcement of
2 m0

.

second quarter US gross nat- Forward i

ional product £row(h will be
on July 22, but js expected to

be below -the first quarter figure

UFFE LONG GILT FUTURES OPTIONS

Strike Cm litt Puts—last
price Sept Dec Mar June Sept Dec Mar June
116 8.61 9.39 — — 0.07 ojn — —
118 7X7 8.04 — — 0.17 1.26 — —
120 SJB 6.41 — — 0.36 1 63 — —
122 3.88 5.25 — — ifts 2-47 — —
124 2.43 4.18 — — 1.53 3 40 — —
126 1.46 3.22 — — 2.56 4 44 — —
128 1.02 235 — — 4.12 5.58 — —
130 0.37 1.59 — — 547 7.17 — —

£ IN NEW YORK

C spot S l .MSS- 1 .W85 6 1.M55 J.MS5

I month O.430.40pm 0.43 0.43pm
i months 1.16-1.18pm il.lB-l.16om
12 months 3.95-3.BBpm j4.02 3.92pm

Fanvaid premiums and discounts apply

to the US dollar

cultural sector declined by

Otto Poehi, president of the TJZ
Dim^p^hsnk cotH t hprp wtc nn EstifruWd wrunM toteii CsQi 1.834, Puls 300BUnaesqanKi saia tnere was no Previous day's Open int Calls 10,406, Puts 3.580

Qf 2.9 per cent, which was 89.000, and led to further selling

boosted by building up of stocks, of the dollar.

particularly in the car industry,
and by defence spending.

Mr Henry Kaufman, chief

economist of Salomon Brothers,

Recent figures have suggested pred^ted that within two months

a disappointing economic per- the Federal Reserve would cut

formance by the US, leading to ns discount rate by i per cent

speculation (he Federal Res-

erve's discount rate will be cut
to revive growth.

to 6 per cent, and after last

week's economic figures the

market could see no reason to

The announcement of a widen- argue,

ing of the May US trade deficit The West German Bundesbank
SH.2l.bn previous called a press conference

Friday, set the tone for last follow its regular council meet-

week. and once the dollar fell ing. No change was expected in

below DM 2.20 it lacked the the Bundesbank’s discount rate

power to recover. of 3.5 per cent, but the last time

May US leading indicators the discount rate was cut on

change in credit policies and no
need to revise the money supply liffe e/s options
target range of 3.5-5 5 per cent, czs.ooo (cent* par ci)
Growth touched 9 per cent
earlier this year and has been price July Aug sapt Dec July Aug Sam Dae
put forward as a key factor for rao — — 24.10 24.10 — — o cn om
the central bank's reluctance to i-3S 19.10 19.10 19.10 is.10 040 0.00 0-09 0.79

cut its interest rates but May was i*o 14.10 m.10 w.*) 14.10 0.00 o.oa 0.33 i.aa

c

a
emtr

an
mru^sp

d
la^7 per

Js s a isa a a is is
West Germany is obviously VS 0“ oS 1" iS VS IS i.S mS

reluctant to lead the next round Estimated vetum total. Cau« a Put* b
of world intessst rate cuts but Pravmu* day’s Open Int, Calls 3/434. Puts 4.678

the market believes the US and
Japan will take a Jess conserve- Philadelphia se e/s opnoa
tive line. 02.500 (cents per El)

Last week the Bank of Japan SUTsS rw
spent S3bn to $5bn in trying to Fm? — 24^0 a#5§
prevent the dollar falliog below ijs 19.30 — 10 30 19.30
YlfiO against the yen. ahead of i« vm — iax mjb
yesterday’s Japanese general J-45 f-» 9SS 10JO
election, and only just achieved *•*} f

” 7.os

its goal. It has been fairly confl- S" o.» rn zio
demly predicted the US currency Previous dey* open mtarset. c
will hit a record trading low Previous ray# volume. Calls I

against the yen this week. On
Friday the dollar finished in LONDON“ *£?"5

fS,
l0S

f

‘

15?t a-YEAH 12% MOTtOUAL GILTThe rising yen and the de- £50.000 32mt» of 100%

Ufffi us TREASURY 8QMD FUTURES OPTIONS

Strike Calls—Last Puts—last
price Sept Dao Mar June Sept Dec Mar June
88 12.40 12.22 — — 0.02 0.30 — —
SO 10.43 10.40 — — 0.0S 0.48 — —
92 *50 9.00 — — 0.12 1.08 — —
94 7.00 7.33 — — 0.26 1.41 — —
96 6.24 8.11 — — 0.50 2.19 — —
98 3 61 4.63 — — 1.23 3.07 — —
100 £43 3 61 — — 2-11 4.05 — —
102 1-54 3 06 — — 3.18 6.14 — —
Estimated volume total. Calls 6, Puts 12
previous day’s open kit Cells 1.533. Puts 568

LONDON SE C/S OPTIONS
El2.500 (cento per El)

Strike Calls—last Puls—La**
price July Aus Seat Dec July Aim Sent Dm
1.3S — — I9 60 19.80 — — 0.60 '1.50

1.40 12.40 0.00 10.00 10.20 0.70 0.00 140 2.10
1.45 9.30 9.40 9.60 10.30 0.30 0 5S 1.20 2 90
1.50 4.30 5.30 6.00 7JO 0.20 1.70 2.60 4.70
1.55 0.90 2.40 3.40 4.75 1.90 3.95 4.90 7.30
1.80 0 20 1.00 1.90 3 00 6.10 7.40 8JO 10.60

IBS 0.20 045 0.90 1-90 11.00 11.70 12.30 14.20
Previous day’s open Int. Calls 3.868, Puts 1.651
Volume, 5

PHILADELPHIA S£ E/S OPTIONS
02.500 (carts par El)

Seri Its Calls—last puts—Last
price July Aug Sect Dec July Aug Seat Ore
1.30 — — 24.30 2430 — — 0 05 030
135 19.30 — 10 30 19.30 — — 0.10 0.60
1.40 14.30 — 14.30 1435 — — 0 30 1

X

1A5 930 9.30 9.S5 1030 — 0 3S OK 2.30
1-50 4.50 5.15 5.75 7.06 0.10 1.25 2.15 4.05
1.55 0.90 2.30 3.20 4.66 1A0 3.30 4AO 6.88
1-60 0.15 0.95 1 50 230 5.75 6.56 7 40 9.70
Previous day's open mtareet Cads 32.709. Puls 39.356
Previous day’s volume. Calls 8323. Puts 9.934

L1FFE—EURODOLLAR OPTIONS
Sim points nt 100%
Strike Calls—Last Puts—Last
price Sept Dec Mar June Sent Dec Mar June
32.00 1 56 131 — — 0.00 0.04 — —
9235 131 138 1.18 — 0.01 0 06 0.16 —
32,50 138 1.06 0.99 — O01 0.09 0.22 —
92.75 0.83 0.86 0.81 — 003 0-14 0 29 —
93.00 O 61 0.67 0.64 — 0.06 0.20 0.37
93.25 0.42 0.51 0 SO — 0.12 039 0.48
93.60 036 038 0.37 — 031 039 0.60
Previous day's open int. Calls 63S, Puts 815
Estimated volume. Calls 5. Puts 30

LONDON
power lorecover. of 3.5 per cent, but the last time ^noon a. an UKUBennog mw
P
Mav US leading indicators the discount rate was cut on JSnnmv p0'1

showed a disappointing rise of March 6. the Lombart rate was jSLeTit a°** ^ C*
0 *» ner cent. acainst a median left at 5.5 per cent. This is the encouraged thoughts of lower in- Sgpt 124-27 128-04 123-31 123-26

forecast of around 0.4 per cent, rate the central bank provides terest rates. With ^ -Japanese Dec 124-21 124-10 124-08 12330

while May factory orders fell a lending facility for the com- efwnout of thi> »nLLhk
e

O.t per cent, and would have mercial banks, and there was US back to a full trading week. ^
been down 1 3 per cent without some speculation a reduction in after the long w*3

**!jJ
Prew

defence cap.tai goods. Thurs- the Lombard rate was in Ibe Pendent* Da> the mJIJH are;;

THREE-MONTH EURODOLLAR
51m points of 100*'.

Close Hioh Loi

Sept 93.SS S3.S6 93 5

Dec 93 47 93.49 93.4

unemployment' figures offing, or possibly a revision of expect the Japanese authorities

appeared more encour- broad money supply target to renew their

iiimr- to T 1 ner rent in growth. tbe dollar ailing towards Y150.Initial] v appeared more encour- broad money supply ia

aging, ‘falling to 7.1 per cent in growth.

June from 7.3 per cent, but Little resulted from the P
employment outside the agn- conference however. Mr ]

CURRENCYMOVEMENTS OTHER CURRENCIES

Little resulted from the Press and also look for moves from the

conference however. Mr Karl US to stimulate economic growth. „

March 124-11 124-00 124-00 123-10 sad
June 124-07 — _ 123-06 Dec
Estimated vuhime 12.473 (10 437) ,.ar
Previous day's open Int 21365 (21.013) gjtn
Basis quota (clean cash price of 73% pm
Treasury 2004-06 lama equivalent price -

—

ol near futures contract) —4 to 4 us
(32nda). 8%_
TO"'. NOTIONAL SHORT GILT
E100.000 64ths ol 100% Sept

CURRENCY RATES

Bank of Morgan
July 4 England Guaranty

index Changed.

Sterling 76-0 N A
U.S. dollar .. 113.4
Canadian dollar. 78.5 „
Austrian schilling. 127.1 „
Belgian franc ...... 95.6 „
Danish Kroner .. 86.3
Deutsche mark- .. 155.7 „
Swiss franc 163.0 „
Guilder 136.0 „
French franc 69.3 „
Lire 46.4 „
Yen 818.8 '

Morgan Guaranty changes: average
1980-1 882-100. Bank of England hides
(base average 1875*100).

Arg'timu. 1.3720 1.3750 0.8900G.89 10
Aui aila.. 3.3840 3.38901.5435 1.5460
Brazil 2 1.213 1.35 13.77-13.84 B B4
Finland .. 7 8075 7.8205 5.0580 5.0570 SSSl*5jl! 4
Greece . 212.35 216.B0 137.10 14030 SefoLM F? 8
H'kong 12.0760 12 06507.81067.8135 SiSSJ'J?" 7
Iran.. 130.00- 77.90* su
Kuwait 0.4485 0.4545 0.39100 0.39140 gJMJf- 4'
VSCmS.

*

Freiufh Fr U

Close Hhth low Frev

Y DATpe Sept 102-66 102-68 102-58 102-45nH,ta Dee 102-63 — — 102-52_______ March 102-63 — — 102-62
Special European Estimated volume 10 (160)
Drawing Currency Previous day's open hit 854 (875)
Rights Unit THREE-MONTH STERLING

~A~UliMM C500 D” P°,nts 100,4

1»-28 March 92JZ7 93.30 — 93-23
123-20 June 92.99 92.99 — 92.94
123-10 sept 92.70 — — 92.65
123-06 Dec 92.39 — — 92.34

March 92.12 — — 92 03
1.013) Estimated volume 1.297 (4,353)
1/ 73% Previous day’s open Int 18J>45 (17.772)

‘ £^4 US'TREASURV~BONDS
8*'. 5100,000 32nda ol 100%
" Close High Low Prev

Sept 100-19 100-26 100-13 99-2C

Dec 99-28 — ~ 98-25
Prev Estimated volume 620

IK'S Previous day's open Int 7380 (7.238)

CERT. DEPOSIT (IMM) *1ni
points ol 100%

-
Prev Close High Low Pnav
93.51 Sept 93.77 9337 — 93 77
93.43 Dec 93 64 93.75 — 93.64
93-22 March — — — 93.14

Financial Times Monday My 7 19S6

bulldogs

Our market making service

begins on July 31st.
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Stephen Scott
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KknnwortBenson
The Internationa! Merchant Bank

20 Fenchurch Street, London EC3P 3DB.

Sffi THREE-MONTH EURODOLLAR (IMM)
22 34 51m points of 100%

Close High Low
Sept 33.55 S3 56 33.45
Dee S3 46 S3.47 53.35
March 83.35 93 3S 93.16
June 92 98 9249 92 92
Sept 92 69 92-68 92.63
Dec 92.40 92-38 92.31
March 92.13 92.13 92.04
June 91.87 91.85 91.81

CURRENCY FUTURES

Lux'burg 68.36 68 45 44.45-44.55 Fr»nrh Fr
Malaysia. 4.0605-4.0575 2 .6800-8.6230 ,

F
|V.

N'Z'land . 2.8600 2.8690 1.8520-1.8590 y
Saudi Ar. 5.7880 5.7885 3.7500-3.7515 Mnrwvn «r
Sin‘pore . 3.3796 3.3865 2.1860-2.1890 s hPt,
*. Af . Cm 1 3.9205-3.9530 2.55 10 2.5640 2SSai«hifc
SJtfjFm . 6.5665 6.85804.2556-4.4445 Rr

U.A.E 6.6626-6.6695,3.6725-3.6740 Greek DreiT

. Sel|iflg
— IrlMtFhint..

0.967645
1.36117
15.0813
43.9329
7.97276
2.14586
2.41677
6.85919
1473.07
158.616
7.34660
137.036
6.99006
1.74142
137.263
1.071304

Close Itiflh Low Prev
Sept 90.74 90.76 90.6S 90.68 Sept
Dec 90.96 90.97 90 91 90M Dec
March 90.89 90 88 90.84 90.90 March
June 90.65 90 65 90.65 90 01 June
Sept 90.55 — — 90.47 Sept
Estimated volume 1,850 (1.622)
Previous dsy’s open Int 18310 (15.482)

FT-SE 100 INDEX
E2S per lull Index point

Close Hiqh Low Prev March

k?
167^ iee-* szz zrsSSSSMarch 17130 — — 17235 n" P04"18 01 100%

Estimated volume 188 (156) Close H
Previous day’s open int 1.976 (1.925) Sapt 94.60 94

CHICAGO
US TREASURY BONDS (CBT)
8% STOQ.OOO 32nds of 100V.

Close "High Low
Sept 100-17 100-19 99-08

Dec 99-23 95-26 98-14

March 98-29 98-29 97-21

June 98-03 98413 97-10

Sept 97-11 97-11 96-10
Dec 96-21 96-21 95-23
March 96-01 96-01 95-12
June 95-15 95-15 95-01

Sept — — —
Dec 94-17 94-17 94-03
March 94-OS — —
US TREASURY BILLS (IMM)

POUND—5 (FOREIGN EXCHANGE)
Snot 1-mth. 3-mth. 5-rmtv 12-mth
1-5370 1.5329 1.5252 1-5149 1.4273

~p£i
HW^SfERLING Ea per t

99-11 Latest Hiah Low Prev
98-17 Sept 1 5360 1.5410 1.5355 1.5310
97-24 Dec 1.5250 1.5300 1-SSO 1.5210

96-31 March 1.5150 1.S200 1.6160 1 5100

ULig
L1^yE~~STEB ÎN

~
G E2S.OOO t per £

orm Close High Low Prev
Q4.15 Sept 1 5319 — — 1.5360
_ Dec 15214 — _ 1.5265

93.19 March 1.5120 — — 15160

The third

Irish Punt .. — „ 1.07131

a CS/SDR rate for July 3: 1.53525.

POUND SPOT—FORWARD AGAINST POUND

July 4 spread Close One month

US 1.5365-1.6470 1 5365-1 .5375 0.444).41c pm
Canada 2.1235-2.1339 2.1235-21275 0 374.27c pm
NeiMnd. 3 7V.-3.78** 3.7SV-3 76\ IS-IScpm
Belgium 68.35-68.83 6835-68.45 22-IBc pm
Denmark 12 41V12-49 12.41<-i2.42>, 2V1ore pm
Ireland 1.1090-1.1145 1.1100-1.1110 0.10-par p pm
W. Ger. 3.34-336 3 34-3.35 T.-Vjpf pm
Portugal 227.53-230.12 227.53-229 22 66-220c dis

Spam 213.52-214.41 213.BZ-2l3.Bl 75-J25c die
Italy 2292>r23064 2232>r22934 2-7 lire dls

Norway 11. 42VII 30*4 11.42«4-l1.43t» 3V4V>re dis
France 10-E7>.-10.74 10 67>..10.68^ 3-2VC pm

7. Three %
p.a. months p.a.

3.32 131-1.16 pm 3.08
1.81 0.834.68 pm 1.42
3.99 3».-3J|pm 3.72
333 54-ftpm 2.89
1.81 6-3>i pm 1.59
0 54 5 pm-S dis —
5.83 4V4*. pm 533

-7.24 20S-6B0dis -7.76
-5.62 90-340 dis -3.93
—2-15 8-15 dis -2-01
-4 01 llV12ridls -439
3 02 7V-6>. pm 2.48

DOLLAR SPOT—FORWARD AGAINST DOLLAR

10-87V10.93>4 10.871.-10.88^ dls-*tore pm -0.07 t, dis-IHpm -0.25
246*4-249
23.51-23 61
2-17^-2.73

246L-247*4
23 51-23 54
2.70*.3.71 >4

1*4-1 *iy pm
1l>4-9*4gro pm
1V1>ic Pn*

5.77 3V3S pm 5.26
5 36 Z9V26*»pnt 4 72
633 3>,-3t« pm 4382-17*.-2.73 2.70*43.71*. IVIfe P"*

.

*•» 3>,-»«cjpfr.

Belgian rate Is lor convertible Irenes. Financial Irene 68.95-80.05.

Sm-momh lorward dollar 2 25-2. 16c pm. 12-month 4.02 332c pm.

UKt 1.5365-1.5460 1.5365-1.5375 0444.41c pm
Irelandf 1.3875-13917 13885-138S5 0 504.20c pm
Canada 1.3775-1.3805 1.3795-1.3805 0.164.19c dis
Nethlnd. 2-44354.4480 2A47D-2.4480 0.154.10c pm
Belgium 44.41-44.55 44.45-44.65 1 pm-lc dis
Denmark 8.06V8 08*. 8.07>.4.08*. 0 50-1.SOore da
W. Ger. 2.7685-2.1775 2-1750-2. 7760 0^74.44pfpm
Portugal 147*7-148*7 148-148' t 60-300c dis

Spain 138.37-138.80 138.70-138.80 60-100c dia
Italy 1488-1493 1491^-1482*. 64'^ire dis
Nonway 7.42^-7.44 7.43W 43V 4.30-4.80cre du
France 8.934.95 6 94*7-6.95 0.104.30c dis
Sweden 7 06-7.08 7OTr7.08 1 7^-z^Sora dli

160 30-16140 160-45-160.55 0.354.30y pm

% Three % March
One month p.a. months pus.

0444.41c pm 3.32 1.21-116 pm 3 08 EXC
0 504.20c pm 3.02 1.104.70 pm 2.59 ____
0.164.19c dis 1-52 0354.60 dis 1.67 July 4
0.154.10c pm 0 61 0.404 35 pm 0.61
1 pm-lc dis — par-4 dis 0.18 £
0 50-1.SOore dis -148 2-50-3.60 dis 1.48 8
0474.44pfpn> 2-51 1.20-1.15 pnt 2.16
BO-300c dis -14.19 200-700dis —12.16 DM
50-100c dis -6.49 200-300 die -731 YEN
64'ilim dis -5.83 17-20*7 dls -5.03
4.30-4.80ore dis -7.34 134-I4.0ctts -7.3S
0.104.30c dis -0.35 0 85-1.25diS -0.60 SFr~

1.7^-z36ore dim -3.39 5.604.00 dis 3.2S
... - 2,42 0314-96 pm 2.20

itria 15.25-16.28 16.27^-15.27^ 3-2gro pm 146 64 pm 7.70
Its. 1.7600-1.7660 1.7645-1.7655 033436c pm 2.08 0-854.60 pm 1.87

f UK and Ireland are quoted In US currency. Forward premiums and
discounts apply to the US do|l«r aqd not to the individual currency.

Belgian -rate la for convertible francs. - Financial Irene 4435-4435.FORWARD RATES AGAINST STERLING
Spot 1-month

Dollar 1.5370 1.5329
D-Mark 3 3450 3.3288
French Franc 10.6775 10.6611
Swiss Franc 2.7125 2.7003
Japanese Yen 246.75 245.56

3-month 6-month 12-month
1.4973
3.1944
10.4608
1.5803
23639

July 4 £ $ DM
£
S

1.
0 651

1.537
1.

3.345
2,176

DM
YEN

0.899
4.035

0.459
6.289

1.
15.56

F Fr.
S Fr.

0.937
0.369

1.439
0.567

3.135
1.233

HFL
Lira

OJ66
0.456

0.409
0.670

O_0B9
1.459

CS
B Fr.

0.471
1.46B

0.724
2,247

1.575
4.B90

e-tuM Estimated volume 0 (58)
Previous day's open int 1.246 (1.231)

LONDON financial futures
and options prices are for
July 4. Chicago futures and
Philadelphia options prices
are for July 3. owing to the
closure or US markets for
Independence Day.

73.77 3.192 O.B11 1.1B5 685.5 0.635 20.4S

8.540 5.624 2146. 1.989 64.06
1. 1.387 845.5 0.783 25.22

CIom High Low PfW
Sept 94 SO 94.51 9438 94.39
Dec 94 51 94.52 94.41 94 41
March 94 36 94 37 94 31 94 26
June 94.12 94.13 94.07 94.01
Sept 33.85 93.88 93.78 93.74
Dec 93.61 93.62 — 33 50
March 33.37 93.38 — 93.26

EXCHANGE CROSS RATES

FTCity
Seminar

MerchantTaylors
1

Hall, City of London
13 & 14 October 1986

Forinformation please return this acfrettrsemenf,

together with your business card, to:

Financial Times
Conference Organisation
Minister House, Arthur Street, London EC4R9AX.
Alternatively,

telephone 01-621 1355 or telex 27347 FTCONFG
Vs* gme 13ft Hmak Fr p*r tOe Um par UXXh Ralg Fr Per TOO.

EMS EUROPEAN CURRENCY UNIT RATES

Ecu
Currency
amounts

•/. change
from % change

central against Ecu central adjusted for Divergence
rales July 4 rate divergence limit %

43.6761 43.9329 + 0 58 +0.68 ±1.5388
7 91896 7.97276 +0.68 +077 +1.6408
2-13834 2.14S86 +0.35 + 0-44 ±1.1202

French Franc ... 6.96280 6.85919 -1.49 -140 +1.3701
Dutch Guilder ... 240935 2 41677 +0.31 +0.40 ±1-5087

0712966 0.711304 -0.23 -0.14 ±1.6669
Italian lua 1496 21 1473.07 -1 55 — 1-55 ±4.0788

Changes are lor Ecu. therefore positive change denotes a
weak currency. An justmem calculated by Financial Times.

MONEY MARKETS

Bank looks for stability

EURO-CURRENCY INTEREST RATES

Sterling 10s# 107# 10'slQi. XO.i-lOU 10-101# «ri-9i( 9.1-9S*
U.S. Dollar... - 6i, 7 6i<l 6l] 6s# 6>, 6* &i. 6:« 6:j
Can Dollar... Bi«8i# 8'#8i# Bdt B*. 8,i4j# 8*6.* 8Si,e:|

D Guilder-. 6l« 6ie 6v 6S# 6I.-6J# 6^-6, > GU-5ft 61.-57#
Sw. Franc--. Sle-ai, 2<« 2*# 4-J4,* 41.47# 49.47# 4.i4:<
DeittSOhmrk 4*4.* 4*#4S# 4lj4S# 4l#4S# «-4w 4iB4J,
Fr. Frano 7I..7U 7I.-7U 7I..7U 7t#.7U 7U-75# 7J..7I#
Italian Lire- 10 12 11121. Ill# 121# lla#.117# im lll, ma ils#

B.Fr.lFIn'—- 71# 7J# 7i»-7l# 7*#-7i# 7l#-71# 7l#-7l« 7*» 71#
B-FrjCon) - 7 7*. 7-71. 67B-75# 67#.7J# 67# 7l« 67#-7s#
Yen «... 4lf 4t# 4*a 4Se 4.*4i# 4-*41# 4,*4s« 4.*44#
D. Krona— 8*. 84* 8*. 81* 8'.e4» 8'. 81. 8**9 -84. 9>4
AejanjjiSng) 6,1 7,V 7 71# 6*#7 6i#-6iJ 6H-6U 61.67#

Long-term Eurodollars: two years 71.-7*. per cent: three year# 7*,-7\ per
cent; four years 7h-8 per cent: five year# 8-B4. per cent nominal. Short-term
rates ere call for US Oollar# end Japanese Yen; Others, two days' notice.

NEW YORK RATES
(July 3)
Prime rate 8.50

8roker loan rate 7\4

4^kt Fed K,nd* “
U m W Fed funds el intervention ... —

..•eVeVtVeVVeV.VtV.VVeVeVeVeVeV.VeV.'eV.VeVeV.VeVeVeVeVeVeVeV.Ve',*,
>• * ••

Thisannounoement appears asa matter of itscofd onfy

New Issue June 30, 1986

AUTOMOBILES

Treasury Bills & Bonds
of England’s wish to see stab- one month 5.93

ility for the next month. Two month 6.01

It remains to be seen whether m0*uh
Si. month 6.10

Interest rates were firmer on - — - of England's wish to see stab- one month ...

thu London money market last ur clearing base *l>ty for the next month. Two month ..

rose^io B^iSTaeTccot ^rotn^ Coding rate, 10 per cent It remains to be seen whether V'™ m
°^

lh

9', per cent, as speculation about sinre IWay 22 sterling also shows stability
0
'*

9
”

a possible reduction in world • • ~— against a background of falling Two y,, r __

interest rates was offset by
. -.niptum wilt

oiI Prices* after failure of Thre# year
domestic factors. SSS? in Place Tor at Opec ministers to agree lower Four y«r
The Bank or England showed

anolher month production quotas, and un- Fiv# yur ....

its concern about the high level "“'r * “7“
^ certainty about the anitudes of s«v«n year .

of UK unit labour costs; above .
On Monday bills were bought, other central banks to lower 10 year

since way 22 sterling also shows stability “ „
against a background of falling Two eies

terest rate structure will
oiI prices< after the faiIure of Threa ye*r - - • 6 07

main in place To?^at least
nj.nisters to agree lower Four y«r 70S

lother month. production quotas, aud un- F.va year 7.14

_ w . .... . ,
certainty about the anitudes of saven year 733

On Monday bills were bought, other central banks to lower 10 year 739
r resale to the market ibis interest rates. 30 year 7.77larger money supply; and lower for resale to the market ibis interest rates,

oil prices, by indicating that a Thursday. The mid-June money
cut in UK bank base rates was supply figures will be published ———

—

not welcome. Average daily tomorrow, and dealers will be BANK O,not welcome. Average daily tomorrow, and dealers will be
credit shortages in the London looking for an improvement in

money market were above £lbo. recent figures, which have shown

BANK OF ENGLAND TREASURY BILL TENDER

July 4 June 27- July 4 Juno 87
giving the authorities plenty of annualised growth of 39 per cent —
opportunity to indicate their over the latest three months. Bill# o« olfar £iQ0m cioom Top Accepted

altitude. On Thursday bills were pur-
T
^p«Mtionm.— raat.eim cuss.am AveragV

d,5COUnt' 9>545e*

Repurchase agreements were chased for resale in early Total allocated..... 1:100m moom . rate ot discount 9 - a£40*
provided on three days, under August, and on Friday for resale Minimum ^ 9‘58*
terms suggesting the present on July 30. indicating the Bank juBKKt*

- "”
. aKttender- filOOm

9.3029%
s.sa%

French Francs 1,000,000,000

8 per cent Bonds due 1996

Issue Price: 100 per cent

Banque Rationale de Paris

minimum level... 70<6

WEEKLY CHANGE IN WORLD INTEREST RATES

LONDON NEW YORK
Base rates 10 Unch'd Prime rates 8># Unch'd
7 day interbank 10s# + '» Federal funds G; j* '-i#
3mtti interbank 9..‘ +1* 3 Mth. Treasury Bill* 6.07 -0.83
Treasury BUI Tendor 9.3040 - 0.0011 6 MCh. Treasury Bills 6.10 —0.80
Band I Bills Uucfi'd 3 Mth. C 6,48 —0 16
Band 2 Sills Sj Uncti'd
Band J Bills 9J« Unch’d FRANKFURT
Band 4 Bills 9-, Uuch’d Lombard 6.5 Uneh'd
3 Mil*. Treasury Bill* 91* • .. One mth. Interbank 4.55 -*0.075
1 Min. Bank Bills S-'y - .. Three month 4,575 i0.05
3 Mth. Bank Bills 9i? * ,

PARIS
TOKYO a kam Intervention Rata 7 Uuch'd
Ore month Bill* *-®So25 Uneh d One mth. Interbank 7 * Uncn'd
Three month Bill* 4,7iar3 Unch d Tnree month 7 fig Unch’d
BRUSSELS MILAN
One month 7 - Unch’d One month 12,lr
Throe month 7,;- Three month 12r!r +,k
AMSTERDAM DUBLIN
One month 64. . i. On# month 9.;: + 1.
Tnroo month 6^ Unch 'd Three month + U

London—band 1 bill* mature in up to 14 daya, band 2 bill* 15 to 33 days,
trendy. b>iis 34 w 93 days and band 4 bill* 64 to 9* doyo. Rates quoted repro-
sent Bank of England buying or selling rates with the money market. In other

"*l*a Jra 9*nerelly deposit rates in the domestic money market and
their respective changes during the week.

MONEY RATES

change
new vnnir

July 4 change

Unch'd
t.— ivnn

Prime rates 8>e
6;j

.Unch'd
+ « Federal funds -t#
+ Ia 3 Mth. Treasury Bill* 6,07 -0,83
-0.0011 6 Mth. Treasury Bills 6.10 —0.80
Uuch'd 3 Mth. C 6.4B -0.16
Unch 'd

Unch 'd
Uuch'd

FRANKFURT
Lombard 6.5 Unch'd

• .. One mth. Interbank 4.55 + 0.075
“ Three month 4.675 t 0.05

Uneh 'd

PARIS
Intervention Rate 7 Uuch 'd
One mth. Interbank 7.4 Uncn'd

Unch 'd Tnres month 7* Unch’d

Unch’d
MILAN
One month 12.fr -Ik- >4 Three month 12, !r + <k

* u
DUBLIN
Ono month 9.:: el*

Unch 'd Three month a* + u

FT LONDON INTERBANK FIXING
(11.00 a.m. July 4> She *

Duoa aoMfc* US doHere

Lazard Freres et Cie
Societe Generate .

Morgan Guaranty Ltd
Swiss Bank Corporation Internationa] limited

Offer 6 i#

Frankfurt ..

Far.* .. .

Zurich
Amste'dam .

Tok>o
Milan
Brussels - .

D'-blm .. . .

nu,, ,,
®ne. ..Two Three Six 'Lombardwv r nUl t Month Month# Month* Month* InVtin

4.50 4.60 4.504.604.50 4.504.504.65 4.55 4,70 5.5
- “ .

7 ‘* 7l *7'i 71# 7i# 71,11, Tig 7 9# 7
,'|H» 4 . 4;

'

6*, 6:< b.. fi.v
. .. 4.59375 4.65625
.. . la*# 12*4 1U 12ft

7.75 71# 71,
Sit 9'a 912-9*1

4 ,.j4 .

6 6 >.

4.71675
ir# i2>«
7I„ 71.
8f. 8*2

reference benks St 11 am each working
The fixing rates are the arithmetic day. The banks are National Westmin-
msans. rounded io iha nearest one- srer Sank. Bank of Tokyo, Deutsche
sixteenth, of IhO b>d snd offered retea Bank, Banque Nationals de Paris and
lor $10m quoted by the market to five Morgan Guaranty TiuSL

LONDON MONEY RATES

Interbank 8 12 10% IOf# lOie-IO.V 9r# 10 9.; 8,J 9.’i-9;i

Sterling CDs - — lOls-lOU 99j 9Ti B^Ss# Bis Bs#
LocalAirtftorityDepo* 10 109* Ids 10 fa 9V9 1* Bii 91*
Local Atithor'y Bond* - — 104 10U to 9*«

Discount Mkt Depos 9h 11 lO*s 10*# 9k 9k — —
Company Dopoa Ida 11 Iflis 10?# 10,L 10*# — —
Finance House Depos — — 10« 10 B9| B3j

Treasury Bills iBuyi — — 9lt 8i* — —

Fine Trade Bills iBuyi — — IP
1® - ,,10 - -2 '£ __ _ 5'i

Dollar CD*.. — — B.BO 6.85 6.65 b.60 6.58 6.60 6.6 6,65

SDR Linked Depos-- — — g.’f -o? hitJA g»tgA g
1*

ECU Depos. — — 79*7»a 7A7it

Treasury Bills (sell): one-month 3**i* per cant: three months 9‘. per cent.

Bank Bills (sell): ono-month g* 1^ per cant: lhraa months 9’u per cent. Treasury

Buis: Average tender rate at discount 9.3040 per cent. ECGD Fixed Finance

Scheme IV reference daia June 4 to July i (inclusive) 9 824 per cent.

Local Authority and Finance Houses seven days' nonce, omen seven days'

Hied. Finance Houses Base Rate TO per cent from July T 1986. Bank Oeoosit

Rates for sums at seven days' notice 4.35-4.375 per cent. Cenificaies ol Tax

Deposit (Series 6): Deposit £100.000 *nd over held under one month 10 per

cent: onc-thrce months 10 o*r cent; Three- silk months 9* per cent; si*-nin*

months 3*. per cam: nine-12 months 91# per wnt. Under Cl00.000 3k per cent
from Jun« 25. Daposit, hold under Series 5 » par cent. Deposits withdrawn
for cash 5*i per cent. 1

Algemene Bank Nederland N.Y Banque Paribas Capital Markets limited
Barclays Merchant Bank Limited Bayeriscfae Vereinsbank Aktlenfiesellschaf*
Caisse des Depots et Consignations Credit Asricole

S.°uSSSSte
nli Credit Commercial defiance

Credit Industrie! et Commercial de Paris r,rj;# »

Credit Suisse Fust Boston Limited D^dne^B^k
EBC Amro Bank Limited
Goldman Sachs Internationa! Corp. Industriebank von Japan IDeifha*hU«ri t ir
Istituto Bancario San Paolo di Torino Kiedietbank International CLim
Samuel Montagu & Co. Limited Union Bank of Switzerland ( Securities) x!hnited

Banca Commercial* Itatiana Banc# x, n
Banca Naztonale del Lavoro Bank Mees V
Banque Bruxelles Lambert S.A. Banque Gen4rale du Wrnh^«? 7
Banque Internationale a Luxembonrg S.A. Baring Brother * -

Caisse Centrale des Banques Popnluies
Daiwa Europe Linuled Kleinwon Rp»c*J

nJSjU Compagnie Financier* The Nikko Securiti«
Sumitomo Finance International

Europe) Ltd

II !**”• |^8«Th»C£i SSlSfw.. ~,7^rf "T^i.--”**— - -


